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NOTES TO THE FINANCIAL STATEMENTS 

1. GENERAL INFORMATION 

Reshenie Bank Joint-Stock Company (hereinafter — the “Bank”) is a commercial bank 

established on 09 November 1994 as a closed joint stock entity with participation of foreign 

capital in accordance with the legislation of the Republic of Belarus.  

The previous name of the Bank is Closed Joint-Stock Company “Trustbank”. The Bank was 

renamed on 08 June 2016 in accordance with the decision of the General Meeting of 

Shareholders.  

The Bank is registered in the Unified State Register of Legal Entities and Individual 

Entrepreneurs under No. 100789114.  

The main objectives of the Bank are: 

 assistance in the development of commodity-money relations by providing the Bank’s clients 

with a full range of banking services permitted by the current legislation of the Republic of 

Belarus; 

 assistance to the development of entrepreneurship in the Republic of Belarus, expansion of 

production, achievement of a higher standard of living of the population; 

 foreign trade financing; 

 making a profit by the Bank and its shareholders. 

During the reporting period, the Bank operated on the basis of the following licenses: 

 license No. 14 dated 16.12.2024 for banking activities, issued by the National Bank;  

 special permit (license) for the right to carry out professional and exchange-traded 

securities activities No. 02200/5200-246-1099 issued by the Ministry of Finance of the 

Republic of Belarus dated 14.04.1995;  

 special permit (license) for the right to carry out activities related to precious metals and 

precious stones No. 02200/21-00055 issued by the Ministry of Finance of the Republic of 

Belarus on the basis of decision No. 110 dated 17.03.2004;  

 special permit (license) for the right to carry out security activities No. 330/355 issued by 

the Ministry of Internal Affairs of the Republic of Belarus on the basis of decision No. 355 

dated 21.09.1999. 

As at the reporting date, based on the National Bank’s banking license No. 14 dated 16.12.2024, 

the Bank was authorized to conduct the following types of banking operations: 

 attracting funds from individuals and legal entities to accounts and deposits;  

 placement of attracted funds of individuals and legal entities into accounts and deposits on 

their own behalf and at their own expense on the terms of repayment, payment and urgency 

(including the provision of loans);  

 opening and maintaining bank accounts of individuals and legal entities;  

 opening and maintaining accounts in precious metals;  

 providing settlement and bank cash services to individuals and legal entities, including 

respondent banks;  

 currency exchange operations;  

 purchase and sale of precious metals and precious stones in cases stipulated by the National 

Bank;  

 attraction and placement of precious metals and precious stones in deposits of individuals 

and legal entities;  

 issuance of bank guarantees and other operations with bank guarantees;  
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 trust management of funds under a trust management agreement for funds;  

 issuance of bank payment cards and other payment instruments that require the opening 

and maintenance of accounts and settlement operations for payments accepted when using 

such payment instruments;  

 issuance of securities confirming the attraction of funds to deposits and their placement in 

accounts;  

 provision to individuals and legal entities of special premises or safes located in them for 

bank storage of documents and valuables (cash, securities, precious metals and precious 

stones, etc.);  

 settlement operations. 

 

The Bank’s registered legal address is 11 Ignatenko Str., 220035, Minsk, Republic of Belarus. 

As at 31 December 2025, the Bank’s geographically distributed network is represented by  

7 Banking Service Centers: BSC No. 01/01 Brest, 02/01 Vitebsk, 03/01 Gomel, 04/03 Grodno, 

08/01 Mogilev, 07/01 Minsk, 07/02 Minsk.  

As a result of changes in the Bank structure and personnel movements (58 people were hired 

in 2025, 67 people were dismissed), the number of employees on the Bank payroll decreased 

by 9 units compared to last year and amounted to 225 people as of December 31, 2025 (9 people 

of them are on parental leave until children reach the age of 3 years old). As of December 31, 

2024, the list number was 234. 

The information on the shareholders of the Bank is presented below: 

 
Share (%) 

2025 
 Share (%) 

2024 

Alm Investments FZE (United Arab Emirates Free Zone 
Ras Al Khaimah, Ras A1 Khaimah) 

68.3  68.3 

Joint venture “Intersportproekt” Limited (Republic of 
Belarus) 

18.3  18.3 

Joint venture “Saturn-Info” Limited (Republic of 
Belarus) 

13.4  13.4 

Total 100.0  100.0 

The ultimate controlling owner of the Bank as at 31 December 2025 and 31 December 2024 is 

Mohammad Ahmad Salem Khalifa Alzaraim Al Suwaidi, resident of UAE, Dubai. 
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2. ECONOMIC ENVIRONMENT IN WHICH THE BANK OPERATES 

The Bank’s activities are carried out on the territory of the Republic of Belarus. The economy 

of the Republic of Belarus manifests some of the characteristics inherent in developing markets. 

The legal, tax and administrative systems are subject to frequent changes and allow for 

different interpretations. The tense geopolitical situation, as well as international sanctions 

imposed on a number of Belarusian companies, banks and individuals, have had a negative 

impact on the economic situation in the Republic of Belarus. The Management of the Bank 

believes that all appropriate measures have been taken to maintain economic sustainability of 

the Bank in the current conditions.  

The risk to the economy of the Republic of Belarus is a significant weakening of the Russian 

economy. The slow recovery of domestic demand in Russia in a risky scenario does not allow 

for the growth of the Belarusian economy through exports, and a rapid reorientation to other 

markets now looks unlikely for Belarus. A reduction in foreign exchange earnings, both due to 

a decrease in physical volumes of supplies and due to a deterioration in terms of trade due to 

the depreciation of the Russian ruble against world currencies, will significantly limit the ability 

to finance domestic demand. In this situation, the risk of recession increases significantly for 

Belarus. In addition, a deterioration in the current account will create pressure on the exchange 

rate, which may lead to an acceleration of inflationary processes. 

The risk from the external sector is a deeper recession in the world’s largest economies. The 

implementation of this scenario will have consequences similar to the development of events 

suggesting a deterioration of the economic situation in a risky scenario for Russia. There is a 

possibility of an even deeper recession in a risky scenario, associated with more significant 

losses in export revenue due to reduced demand in third-country markets and lower global 

prices. However, its depth in the context of a reduction in foreign economic relations with third 

countries will largely depend on how much the Russian economy will suffer from the 

implementation of this scenario. 

However, thanks to the Government measures taken, the economy and banks continued to 

adapt and were able to work effectively in the new conditions. Economic ties were being 

rebuilt, and commodity flows were being redirected to the markets of friendly countries. All 

this contributed to maintaining the positive dynamics of foreign trade. With a relatively stable 

new geographical structure, there is a gradual expansion of foreign trade with a group of 

friendly countries. The position of the Chinese yuan has strengthened while reducing the dollar's 

share in servicing the country’s foreign trade. 

According to the National Bank of the Republic of Belarus, the volume of gross domestic product 

in January-November 2025 at current prices amounted to 258 billion rubles, or 101.3 percent 

in comparable prices compared to the level of January-November 2024. The GDP deflator index 

was 113.3 percent. The main positive contribution to the dynamics of real GDP was made by 

industry and wholesale and retail trade. 

The volume of retail turnover in January-November 2025 increased by 7.1 percent compared to 

the level of January-November 2024 in comparable prices. The wholesale trade turnover 

decreased by 5,4 percent over the same period, and the turnover of public catering increased 

by 5.5 percent. The foreign trade balance in goods and services in January-December 2025 was 

negative in the amount of 1,812.4 million US dollars (in January-December 2025, the negative 

balance was 1,532.2 million US dollars). 
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The monetary policy of the National Bank of the Republic of Belarus during 2025 was aimed at 

maintaining macroeconomic and financial stability, further slowing down inflationary 

processes, and devaluing the economy. In this regard, the refinancing rate from the beginning 

of the year until June 25, 2025 remained at 9.5 percent per annum, and from June 25, 2026, it 

was set at 9.75 percent per annum, which corresponded to the upper limit of the forecast 

values. At the same time, in order to maintain price stability, the Board of the National Bank 

decided to raise the price starting from June 25, 2025 overnight loan rates from 11 to 11.25 

percent per annum.  

The situation in the domestic foreign exchange market as a whole remained stable, with the 

value of a basket of foreign currencies decreasing by 0.9% in 2025. At the same time, the 

dynamics of the exchange rate provided the necessary support for the competitiveness of 

Belarusian exports in foreign markets. In relation to 2024, the real effective exchange rate of 

the Belarusian ruble decreased by 2.55%. 

In 2025, the banking sector continued to meet solvent demand for loans, which ensured the 

fulfillment of the parameter approved by the President of the Republic of Belarus on the 

increase in banks’ requirements for the economy. The annual growth of banks' claims on the 

economy amounted to 11.3%, with a target value of at least 11%. The real sector of the economy 

remained the primary borrower. In 2025, lending to businesses in Belarusian rubles increased 

by more than 18%. Long-term loans were the most popular financial instrument, with their 

issuance growing by almost 23%. In 2025, the volume of consumer loans issued to individuals 

for the purchase of goods from domestic producers increased by almost a third, to 1.5 billion 

rubles, and their share in the total volume of consumer loans issued reached 12%. In 2025, the 

volume of consumer loans issued for the purchase of goods from domestic producers increased 

by almost a third, to 1.5 billion rubles, and their share in the total volume of consumer loans 

issued reached 12%. With a target parameter set for banks for the growth of debt on such loans 

of no more than 12%, this figure actually increased by 9.7% over the past year. This is 3 times 

lower than the same indicator in 2024, when such debt increased by a third. 

These financial statements reflect the current assessment by the Bank’s management of the 

impacts that the economic situation has on the Bank’s operations and financial position. The 

future development of the economy in the Republic of Belarus depends to a large extent on the 

effectiveness of measures taken by the Government and other factors, including legislative and 

political events beyond the control of the Bank. Adjustments related to this risk have not been 

included in the accompanying financial statements. 

The Bank’s management takes all necessary measures to ensure the sustainability of the Bank’s 

activities. 
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3. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS  

Statement of Compliance 

These financial statements have been prepared in accordance with International Financial 

Reporting Standards issued by the International Accounting Standards Board and Interpretations 

issued by the International Financial Reporting Interpretations Committee. 

Going concern 

These financial statements have been prepared upon the assumption, that the Bank will 

continue as a going concern.  

The Bank has prepared these financial statements based on the principle of continuity of 

operations, taking into account the impact of the complication of the geopolitical and economic 

situation in the Republic of Belarus on its financial position. The Bank has no intention or need 

to significantly reduce the volume of operating activities. 

The Bank considers its current financial position and liquidity position sufficient for sustainable 

operation. The Bank monitors its liquidity position on a daily basis and assumes that, if 

necessary, it can use the available liquidity support tools provided by the National Bank. 

According to the results of the Bank’s annual financial statements for 2025, prepared in 

accordance with the Belarusian legislation, the Bank’s regulatory capital as of December 31, 

2025 amounted to 94,450 thousand Belarusian rubles (hereinafter – “thousand rubles”), which 

is higher than the minimum amount required by the National Bank. The financial result of the 

Bank’s activities, calculated using the principles of IFRS, is expressed in profit in the amount 

of 7,840 thousand rubles. 

In the current situation, the Bank continues to fully provide banking services to customers. At 

present the Bank believes it will be able to continue as a going concern despite material 

uncertainty in the measurement. The formed business model of the Bank is resistant to changes 

in economic conditions. According to the estimates of the Management of the Bank, there is no 

significant uncertainty to continue as a going concern. 

Functional and reporting currency 

The Belarusian ruble is the functional currency of the Bank. These financial statements are 

presented in thousands of Belarusian rubles (unless otherwise specified). 

Foreign currency 

Transactions in foreign currencies are translated into the functional currency at the exchange 

rate of the National Bank effective on the date of the transaction. All monetary assets and 

liabilities, including off-balance sheet claims and liabilities denominated in foreign currencies, 

are translated into Belarusian rubles at the exchange rate in effect at the reporting date. 

Gains or losses arising from currency fluctuations on monetary assets and liabilities 

denominated in foreign currencies are recognized in the statement of comprehensive income 

in the period in which these fluctuations occur. Differences arising from the translation of 

transactions in foreign currencies are recognized through profit or loss, except for differences 

arising from the translation of available-for-sale assets carried at fair value, which are 

recognized in other comprehensive income. 
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The table below shows the exchange rates of the Belarusian ruble against the US dollar, euro 

and Russian ruble: 

 31 December  
2025 

31 December  
2024 

BYN/USD 2.9027 3.4735 

BYN/EUR 3.4170 3.6246 
BYN/100 RUB 3.7058 3.3488 

Non-monetary assets and liabilities denominated in foreign currencies that are carried at fair 

or original cost are translated into Belarusian rubles at the exchange rate of the National Bank 

on the date of the transaction or the determination of the fair value. 

Use of estimates and assumptions 

Preparation of financial statements in accordance with IFRS requires the Management of the 

Bank to develop estimates and assumptions affecting the reported amounts of assets and 

liabilities of The Bank, to disclose contingent assets and liabilities as at the reporting date and 

the reported amounts of income and expenses for the reporting period. Estimates and related 

assumptions are based on historical information and other factors that are reasonable where 

the value of assets and liabilities in the statement of financial position cannot be defined in 

another way. Although Management estimates and assumptions are based on knowledge of the 

current situation and operations of the Bank, actual results may differ from these estimates. 

Estimates and key assumptions are revised on an ongoing basis. Revision of accounting estimates 

is recognized in the periods in which the estimates are revised and in future periods to which 

they relate.  

Professional judgments that have the most significant impact on the amounts reported in the 

financial statements and the estimates that may result in significant adjustments to the book 

value of assets and liabilities in the following financial year are presented below. 

Allowance for impairment 

Classification of financial assets 

Assessment of the business models that are applied to the assets and an assessment of whether 

the contractual terms of the financial asset are solely a payment of the principal amount of the 

debt and interest on the principal amount of the debt, is disclosed in Note 5 “Significant 

Accounting Policies”. 

Impairment of financial instruments 

At each reporting date, the Bank estimates the amount of allowance for expected credit losses 

on financial assets based on historical loss experience for portfolios of financial assets, current 

conditions and future expectations. 

In assessing whether there has been a significant increase in the credit risk of a financial asset 

since its initial recognition, the Bank considers reasonable and supportable information that is 

relevant and available without undue cost or effort. 

At each reporting date, the Bank analyzes and incorporates forward-looking information in its 

assessment of expected credit losses. The Bank uses expert judgment, when appropriate, in 

evaluating forward-looking information obtained from external sources. External sources of 

information include economic data and forecasts published by government agencies, 

international organizations, and other sources of information that have a high degree of 

confidence in the content. 
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Measurement of the estimated allowance for expected credit losses (ECL) 

Measurement of the estimated allowance for expected credit losses for financial assets 

measured at amortized cost and measured at fair value through other comprehensive income 

(hereinafter — “FVTOCI”) is an area that requires complex models and significant assumptions 

about future economic conditions and credit behavior (e.g. the probability of default of 

customers and arising losses). A number of material judgments are also required when applying 

accounting requirements for ECL measurement, such as: 

 Determination of criteria for significant increase in credit risk; 

 Selection of suitable models and assumptions for ECL measurement; 

 Setting the number and relative weights of future scenarios for each product/market type 

and the corresponding ECL; and 

 Creation of groups of homogeneous financial assets for ECL valuation purposes. 

Initial data for estimating expected losses 

The main baseline data for estimating expected credit losses are the temporary structures of 

the following variables: 

 probability of default (PD), 

 loss given default (LGD); and 

 exposure at default (EAD). 

These indicators are derived from statistical models, other historical data and available sources 

of information used by the Bank.  

Estimates of probability of default (PD) are estimates on a given date that are calculated on 

the basis of rating models and are evaluated using estimation tools, adapted to different 

categories of counterparties and positions exposed to credit risk. Where possible, the Bank uses 

external data. The probability of default is estimated taking into account the contractual 

maturities of the positions exposed to credit risk. If there are default events, the PD is set in 

the amount of 100%. In order to improve the quality of credit risk assessment, PD is adjusted 

to take into account the impact of macroeconomic factors.  

The amount of loss given default (LGD) is the amount of probable loss given default, taking into 

account the repayment of the debt when the default event occurs. Recoverability (RR) is 

determined based on information on the receipt of cash when implementing collateral for debt 

by analyzing historical repayments for defaulted debt, or by a combination of calculation 

methods.  

The exposure at default (EAD) is the expected value of the position exposed to credit risk on 

the date of default. This indicator is calculated by the Bank on the basis of the current  

value of EAD and its possible changes permitted under the contract, including 

depreciation/amortization and early repayment. For a financial asset, the value of the EAD is 

the gross book value in the event of default. 

As described above, provided that a maximum 12-month probability of default is used for 

financial assets for which credit risk has not been significantly increased, the Bank estimates 

the expected credit losses taking into account the risk of default during the maximum period 

under the contract during which the financial asset is exposed to credit risk, even if, for risk 

management purposes, the Bank considers a longer period.  

Credit ratings of counterparties established by international rating agencies are used to assess 

the probability of default by government agencies, the National Bank, banks and non-bank 

financial institutions. If the counterparty is a resident of the Republic of Belarus or the Russian 

Federation, the credit ratings of the counterparties established by the Russian rating agencies 

ACRA and Expert RA are used. 
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Credit ratings of counterparties established by international rating agencies are used to assess 

the probability of default by the government agencies, the National Bank, banks and non-bank 

financial institutions. If the counterparty is a resident of the Republic of Belarus or the Russian 

Federation, the credit ratings of the counterparties established by the Russian rating agencies 

ACRA and Expert RA are used. 

If the counterparty does not have a credit rating established by international or Russian rating 

agencies, the rating of the counterparty’s country of location or the last of the established 

ratings (in case of revocation of ratings), lowered by one level, is used for calculation. 

Fair value measurement of financial instruments 

The Bank estimates fair value using the following structure of fair value, which reflects the 

nature of the data used in the evaluation: 

Level 1: Quotations of active market (unadjusted) for identical instruments. 

Level 2: Valuation techniques based on the observed data, obtained either directly (i.e., 

prices) or indirectly (i.e. derivatives from prices). This category includes 

instruments measured using quotations in active markets for similar instruments; 

quotations for identical or similar instruments in markets that are less active, or 

other valuation techniques in which all relevant data are directly or indirectly 

available. 

Level 3: Valuation techniques based on the unobserved data. This category includes 

instruments that are evaluated on the basis of quotations for similar instruments 

when significant unobserved adjustments or assumptions are necessary to reflect 

the difference between the instruments. 

The fair value of financial assets and liabilities traded in an active market is based on market 

quotes or OTC quotes. For all other financial instruments, the Bank determines fair value using 

valuation methods. 

Determining the fair value of financial assets and liabilities for which there is no market 

quotation requires the use of the valuation methods described in the relevant accounting 

policies. For financial instruments that do not have an active market, the determination of fair 

value is less objective and requires the application of judgments based on liquidity, 

concentration, uncertainty market factors, cost assumptions and other factors affecting the 

financial instrument. The purpose of the valuation methods is to determine the fair value, 

which reflects the value of the financial instrument at the reporting date, which would be 

determined by market participants acting independently of each other. 

Determination of deferred tax assets  

Deferred tax assets and liabilities are provided for all temporary differences except to the 

extent that the temporary differences arise from the initial recognition (other than a business 

combination) of assets and liabilities in a transaction that affects neither taxable profit nor 

accounting profit. 

A recognized deferred tax asset is the amount of income tax that can be set off against future 

income taxes and is recognized in the statement of financial position.  

A deferred tax asset is recognized only to the extent that the relevant tax benefit is likely to 

be used. The determination of future taxable profits and the amount of tax benefits likely to 

occur in the future is based on the forecasts of the Management of the Bank. 
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4. NEW ACCOUNTING STANDARDS AND INTERPRETATIONS 

Amendments in standards applicable to annual reporting periods beginning on or after           

January 01, 2025 

Amendments to IFRS 9 “Financial Instruments” and IFRS 7 “Financial Instruments: 

Disclosures” (issued in May 2024 and effective for annual reporting periods beginning on or 

after 1 January 2026). 

The amendments clarify the order of classification of financial assets and derecognition of 

financial liabilities settled through an electronic payment system, and also provide 

requirements for disclosure of information on investments in equity instruments measured at 

fair value through other comprehensive income and financial instruments with contingent 

features. 

Amendments to IFRS 9 “Financial Instruments” and IFRS 7 “Financial Instruments: 

Disclosures” (issued in December 2024 and effective for annual reporting periods beginning on 

or after 1 January 2026). 

The amendments apply specifically to contracts related to electricity generation dependent on 

natural factors and clarify the application of the 'own consumption' requirements, adjust hedge 

accounting, and introduce new disclosure requirements; 

Amendments to IAS 21 “The Effects of Changes in Foreign Exchange Rates”, entitled “Lack 

of Exchange Ability” (issued in August 2023 and applicable for annual reporting periods 

beginning on or after 1 January 2025). 

The amendments define how to assess whether a currency is exchangeable and how to 

determine the exchange rate if it is not. 

The amendments define how to assess whether a currency exchange ability exists and how to 

determine the exchange rate if it does not. The amendments provide that an exchange ability 

exists when Bank can obtain another currency within a period of time that allows for normal 

administrative delays and through a market or exchange mechanism in which the exchange 

transaction creates legally enforceable rights and obligations. Bank assesses whether an 

exchange ability exists at the assessment date and for a specified purpose. If Bank can obtain 

no more than an insignificant amount in another currency for a specified purpose at the 

assessment date, an exchangeability does not exist for that currency. The assessment of 

whether an exchangeability exists depends on Bank's ability to obtain another currency but not 

on its intention or decision to do so. 

If a currency is not exchangeable into another currency at the assessment date, Bank must 

calculate the current exchange rate at the reporting date. The Bank's objective when assessing 

the current exchange rate at the reporting date is to reflect the rate at which an ordinary 

exchange transaction would be performed between market participants at the assessment date 

under prevailing economic conditions. 

When Bank assesses the current exchange rate at the reporting date because a currency is not 

exchangeable into another currency, Bank is required to disclose information that enables users 

of its financial statements to understand how the lack of exchangeability of that currency 

affects, or is expected to affect, the Bank's financial performance, financial position, and cash 

flows. 

The application of this standard will affect the Bank's financial statements only if it performs 

transactions in non-exchange currencies in the future. 
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The Bank does not expect the application of these amendments to have a material impact on 

its financial statements. 

Standards, amendments, and adjustments to existing standards that have not entered 

into force and not applied by the Bank. 

The new standard and amendments to standards are effective for annual periods beginning on 

or after January 1, 2026. The Bank has not early applied the following standard and 

amendments to standards: 

IFRS 19 “Subsidiaries without Public Accountability: Disclosures” (issued in May 2024 and 

effective for annual reporting periods beginning on or after 1 January 2027). 

IFRS 19 permits eligible subsidiary to provide condensed information when applying IFRS 

Accounting Standards in its financial statements. A subsidiary is entitled to disclose condensed 

information if it is not publicly significant and its ultimate or any intermediate parent company 

prepares publicly available consolidated financial statements in accordance with IFRS. IFRS 19 

may be applied by eligible subsidiaries, but it is not mandatory; it sets forth disclosure 

requirements for subsidiaries that choose to apply it. 

The new standard comes into force for reporting periods beginning on or after 1 January 2027, 

unless earlier application is permitted. 

The Bank's management does not expect IFRS 19 to be applied for the purposes of preparing 

the financial statements. 

IFRS 18 “Presentation and Disclosure in Financial Statements” (issued in April 2024 and 

effective for annual reporting periods beginning on or after 1 January 2027). 

IFRS 18 is mandatory for reporting periods beginning on or after 1 January 2027. Earlier 

application is permitted. If an entity applies IFRS 18 early, it must disclose that fact. 

IFRS 18 replaces IAS 1 “Presentation of Financial Statements”, leaving many of the 

requirements of IAS 1 unchanged while adding new requirements. In addition, some provisions 

of IAS 1 have been moved to IAS 8 and IFRS 7. IFRS 18 introduces new requirements: 

 to present specific categories and subtotals in the statement of profit and loss; 

 to disclose information about efficiency indicators determined by management in the 

notes to the financial statements; 

 requirements aimed at improving aggregation and disaggregation. 

Bank is required to apply IFRS 18 for annual reporting periods beginning on or after 1 January 

2027, with earlier application permitted. 

The Bank's management expects that the application of these amendments may have an impact 

on its financial statements in future periods. 

Annual Improvements to IFRS Accounting Standards (issued July 2024 and effective for annual 

reporting periods beginning on or after 1 January 2026). 

The amendments include clarifications, simplifications, corrections, or changes aimed at 

addressing inconsistencies and improving the understanding of the requirements in IFRS 1 

“First-time Adoption of International Financial Reporting Standards”, IFRS 7 “Financial 

Instruments: Disclosures” and the related application guidance for IFRS 7 “Financial 

Instruments: Disclosures”, IFRS 9 “Financial Instruments”, IFRS 10 “Consolidated Financial 

Statements” and IAS 7 “Statement of Cash Flows”. 
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5. SIGNIFICANT ACCOUNTING POLICIES 

Cash and cash equivalents 

Cash and cash equivalents include cash, funds in the National Bank of the Republic of Belarus 

(excluding mandatory reserves) and funds in credit institutions with an initial maturity of up to 

90 days, which can be freely converted into an appropriate amount of money within a short 

period of time, with the exception of guarantee deposits and other funds limited for use. 

Derivative financial instruments 

In the course of its ordinary operations, the Bank uses various derivative financial instruments 

(including forwards, swaps) in foreign exchange markets. These financial instruments are held 

for trading and are initially recognized at fair value. Fair value is determined on the basis of 

market quotations or valuation models based on current market and contractual values of 

corresponding underlying instruments and other factors. Derivative financial instruments with 

a positive fair value are recognized as assets, and those with a negative fair value — as 

liabilities. 

Income and expenses from transactions with these instruments are recognized in the statement 

of comprehensive income. 

Financial assets and liabilities 

Recognition 

Financial assets and liabilities are reflected in the statement of financial position when the 

Bank becomes a party to the contract in respect of the financial instrument concerned. 

Financial assets and liabilities are initially recognized at fair value and financial assets and 

liabilities not classified as measured at fair value through profit or loss are recognized at fair 

value plus transaction costs directly associated with the acquisition or issuance of a financial 

asset or financial liability. 

All regular way purchases and sales of financial assets are recognized using the accounting 

method on the trade date, i.e. the date that the Bank commits to purchase or sell the asset.  

Regular way purchases or sales are purchases or sales of financial assets that require delivery 

of assets within the period generally established by regulation or convention in the 

marketplace. 

Classification and subsequent measurement of financial instruments: categories of 

measurement 

The Bank classifies financial instruments using the following categories of measurement:   

 measured at fair value through profit or loss (FVPL),   

 measured at fair value through other comprehensive income (FVTOCI), and   

 measured at amortized cost.   

The classification and subsequent measurement of financial assets depend on the business 

model used by the Bank for asset management and the characteristics of cash flows on the 

asset. 

A financial asset is measured at amortized cost only if it meets both of the following conditions 

and is not classified at the Bank’s discretion as measured at fair value through profit or loss: 

 the asset is held within the framework of a business model that seeks to retain assets to 

obtain contractual cash flows; and 
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 the contractual terms of the financial asset provide for cash flows, which are solely a 

payment on the principal amount of the debt and interest accrued on the outstanding part 

of the principal amount. 

A financial asset is measured at fair value through other comprehensive income if it meets both 

of the following conditions and is not classified at the Bank's discretion as measured at fair 

value through profit or loss: 

 the asset is held within the framework of a business model, the purpose of which is achieved 

both through the receipt of contractual cash flows and through the sale of financial assets; 

 the contractual terms of the financial asset provide for cash flows, which are solely a 

payment on the principal amount of the debt and interest accrued on the outstanding part 

of the principal amount. 

Classification and subsequent measurement of financial assets: business model 

The business model reflects the way the Bank uses to manage assets in order to receive cash 

flows, depending on whether the Bank’s goal is: 

 only to receive contractual cash flows from assets (“retention of assets to receive 

contractual cash flows”) or   

 to receive contractual cash flows and cash flows arising from the sale of assets (“retention 

of assets to receive contractual cash flows and to carry out sales”).  

If the paragraphs above are not applicable, financial assets are classified as “other” business 

models and are measured at fair value through profit or loss. 

The Bank's business units by line of business define a business model for financial assets at a 

level that reflects how groups of financial assets are managed to achieve a specific business 

goal, that is, the way the Bank manages its financial assets in order to generate cash flows. 

The analysis of contractual terms for compliance with the SPPI criterion (cash flows represent 

the payment of only the principal amount and interest on the outstanding part of the principal 

amount) is carried out, as a rule, by considering standard forms of contracts/basic 

agreements/issue prospectuses, as well as on the basis of a common understanding of 

contracts/agreements that are concluded in the banking sector, taking into account the 

requirements of legislation the Republic of Belarus and practices. 

Interest includes reimbursement for the time value of money, credit risk in respect of 

outstanding principal, other common risks (such as liquidity risk), reimbursement of costs 

associated with lending as well as profit margin. 

Loans to customers that meet the SPPI criterion are withheld to receive the contractual cash 

flows and are measured at amortized cost.   

Impairment of loans measured at amortized cost or at fair value through other comprehensive 

income is determined using the forecast model of expected credit losses. 

Impairment of financial assets: estimated allowance for expected credit losses (ECL) 

Based on forecasts, the Bank estimates expected credit losses related to debt financial assets 

measured at amortized cost and fair value through other comprehensive income, and risks 

arising from credit related commitments and financial guarantee contracts.  

The Bank estimates the expected credit losses and recognizes the estimated allowance for 

credit losses at each reporting date. Estimation of expected credit losses reflects: 

 an unbiased and probable amount determined by assessing the range of possible results;  

 the time value of the money;  
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 reasonable and corroborated information on past events, current conditions and projected 

future economic conditions available at the reporting date without excessive cost or effort. 

Debt financial assets measured at amortized cost are presented in the statement of financial 

position less the estimated allowance for expected credit losses. For debt instruments 

measured at fair value through other comprehensive income, the estimated allowance for 

expected credit losses is recognized as profit or loss and affects the profit or loss on changes 

in fair value recognized in other comprehensive income rather than on the book value of those 

instruments. 

The Bank applies the impairment accounting model under IFRS 9 based on changes in credit 

quality since initial recognition. 

A financial asset that is not impaired on initial recognition for which there was no significant 

increase in credit risk during the reporting period is classified as relating to Stage 1. For Stage 1 

financial assets, the expected credit losses are estimated to be equal to the portion of the 

expected credit losses for the entire term that arise as a result of defaults that may occur 

within the next 12 months (12-month excepted credit losses), or to maturity if it is less than  

12 months from the reporting date.  

If the Bank detects a significant increase in credit risk from the moment of initial recognition, 

the asset is transferred to Stage 2 and the expected credit losses are estimated on the basis of 

expected credit losses for the entire term (expected credit losses for the entire term).   

If the Bank determines that a financial asset is impaired (the borrower is defaulted), the asset 

is transferred to Stage 3 and the expected credit losses are assessed as expected credit losses 

for the entire term. 

The estimated values of expected credit losses can be adjusted for allowances based on expert 

opinion. The decision to apply adjustments is made by the Management of the Bank when 

significant economic and other factors that affect the amount of allowances are identified. 

Determination of a significant increase in credit risk 

The Bank has developed an assessment methodology that includes both quantitative and 

qualitative information to determine a significant increase in credit risk for a particular 

financial instrument from the moment of its initial recognition.  

The Bank believes that a significant increase in credit risk occurs if, in relation to a financial 

instrument, any one of the following events occurs at the reporting date: 

 overdue debt from 31 to 90 days (for legal entities and individuals) / overdue debt from 7 

to 30 days (for banks, non-bank credit and financial organizations, government agencies, 

the National Bank); or 

 restructured debt (for legal entities and individuals); or 

 the presence of a calculated internal credit rating score in the range from 25 to 40 inclusive 

in accordance with the Regulations on the procedure and methodology for assessing the 

creditworthiness of legal entities and individual entrepreneurs in R-bank JSC (for legal 

entities); or 

 reduction of the counterparty’s credit rating established by rating agencies by two or more 

levels, but not lower than the level established for the event of default (for banks, non-

bank credit and financial organizations, government agencies, the National Bank). 

The Bank verifies the effectiveness of the criteria used to identify a significant increase in 

credit risk by conducting an adequacy assessment at least once a year. 
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Determination of default 

A financial asset is classified by the Bank as a financial asset for which the default event 

occurred, in the following cases: 

 the borrower’s debt on any of the Bank’s significant loan liabilities is overdue for more than 

90 days (for legal entities and individuals)/ the borrower’s debt on any of the Bank’s 

significant loan liabilities is overdue for more than 30 days (for banks, non-bank credit and 

financial organizations, government agencies, the National Bank); or 

 presence of principal debt written off to off-balance sheet accounts (for legal entities and 

individuals); or 

 the presence of a calculated internal credit rating score in the range from 0 to 25 inclusive 

in accordance with the Regulations on the procedure and methodology for assessing the 

creditworthiness of legal entities and individual entrepreneurs in R-Bank JSC, as well as the 

lack of information for calculating the internal credit rating score (for legal entities) ; or 

 assignment of a credit rating by Moody’s Investor Service “Ca” and below, and (or) 

Standard & Poor’s “CC” and below, and (or) Fitch Ratings “CC” and below. 

The initial data in assessing the occurrence of a default event on a financial instrument and its 

significance may change over time to reflect changes in circumstances. 

Forecast information 

In order to improve the quality of credit risk assessment, the Bank adjusts the probability of 

default (PD) taking into account the impact of macroeconomic factors (forecast information). 

The composition and number of macroeconomic indicators used are determined by the Bank 

independently. As such indicators, the amount of inflation, changes in GNP, changes in foreign 

exchange rates, real disposable incomes of the population and other indicators can be used. 

For the purpose of accounting for the impact of macroeconomic factors on PD, three scenarios 

are used (basic, moderate shock, and strong shock). The calculation uses a weighted average 

scenario with the following specific weights, which can be adjusted based on internal forecast 

data as well as external information: 

 80% - basic scenario; 

 15% - moderate shock; 

 5% - strong shock. 

PD adjustment is carried out taking into account the influence of forecast values of 

macroeconomic indicators published in official sources.  

The historical PD found is adjusted for the weighted average macroeconomic indicator by 

extrapolation, the applied extrapolation method is determined by the Bank independently, 

however, the chosen method should provide an acceptable relationship with the 

macroeconomic factor. A relationship for which the coefficient of determination R2 is 0.5 or 

higher is considered acceptable. If it is impossible to build a robust model of the impact of 

macroeconomic indicators with an acceptable level of interconnection, the Bank applies the 

historical PD. 

Modified financial assets 

The Bank seeks, to the extent possible, to revise the contractual terms of loans agreed by the 

parties, such as extending the contractual terms of payment, to agree on new loan terms, or 

otherwise modify the contractual cash flows.  
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The Bank derecognizes a financial asset, such as a loan to a customer, if the renegotiation 

results in a significant change in cash flows, which is a material modification of the financial 

asset.  

A significant modification results in the redemption of the initial financial asset and recognition 

of the new financial asset, while classifying the new financial asset in accordance with IFRS 9 

(including cash flow testing using the SPPI test). Upon initial recognition, new financial assets 

are assigned to Stage 1 for the purpose of the ECL valuation, unless the new financial asset is 

considered to be a POCI asset. Factors that lead to the derecognition of a financial asset 

include: 

 changing the currency of a financial asset; 

 exchanging a fixed interest rate for a floating interest rate and vice versa; 

 replacement of the debtor (counterparty) under the agreement. 

If the modification of contractual cash flows does not result in the derecognition of the financial 

asset, this is an insignificant modification. Insignificant modifications include changes in the 

term of the contract, changes in the periodicity of principal and interest payments, and other 

changes in the terms of the contract that are not significant modifications. 

The Bank recognizes profit or loss from modification calculated on the basis of changes in cash 

flows discounted at the initial effective interest rate in the statement of comprehensive income 

before the impairment loss is recognized.  

In the case of a modification that does not result in derecognition, the Bank also reassesses 

whether the credit risk on a financial asset has increased significantly since its initial 

recognition, taking into account all reasonable and corroborated information, including 

forecast information, and, depending on the degree of deterioration in credit quality from the 

date of initial recognition, assigns financial instruments to one of the following reservation 

stages: 

 stage 1 — financial assets that do not have factors which indicate a significant increase in 

credit risk and do not show signs of impairment for which expected credit losses are 

calculated within one year;  

 stage 2 — financial assets that have factors which indicate a significant increase in credit 

risk, but without signs of impairment, for which the expected credit losses are calculated 

for the entire life of the financial asset;  

 stage 3 — financial assets that show signs of impairment and for which the expected credit 

losses are calculated for the entire life of the financial asset.   

The Bank recognizes as debt restructuring any changes in the terms and conditions of the 

agreement in terms of changes in the term of repayment (repayment) of the principal debt, 

and (or) changes in the term of interest payment, and (or) changes in the schedule of repayment 

of the principal debt (terms and amounts), and (or) changes in the interest rate, as well as the 

conclusion of a new agreement providing for the Bank gaining an asset exposed to credit risk, 

and leading to the termination of obligations between the Bank and the debtor under the 

previously concluded agreement, the debtor for which is the same person or entity due to the 

inability of the debtor to fulfill its obligations to the Bank, carried out in order to create 

conditions that ensure the timely and full execution of the debtor’s obligations to the Bank.   

The ECL calculation model provides for the possibility of recovery after the occurrence of a 

default event (except in cases of bankruptcy of the counterparty, in which recovery is 

impossible) and (or) a significant increase in credit risk.  
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Recovery of a financial asset is the termination of recognition of a default event and (or) a 

significant increase in credit risk on a financial asset, taking into account the end of the 

observation period for the recovery of a financial asset. 

The observation period for the recovery of a financial asset is a period equal to 12 months from 

the date of repayment of all overdue debts on the financial asset or the date from which the 

criteria for default and (or) a significant increase in credit risk are not identified in relation to 

the financial asset. 

Accounting for POCI assets 

POCI assets are assets that are credit-impaired upon initial recognition. POCI assets include the 

following assets of the Bank: 

 new financial assets issued by the Bank as part of the restructuring of the credit-impaired 

asset (replacement of the credit-impaired asset with other assets with the same degree of 

credit risk, loan issuance on repayment of previously issued and credit-impaired loan, etc.); 

 an asset that arose upon derecognition of a financial asset due to a substantial modification 

of contract terms as part of the restructuring of the credit-impaired assets; 

 acquired credit-impaired assets. 

When POCI assets are initially recognized, they do not have an allowance for impairment. 

Instead, the amount of expected credit losses for the entire period is included in the calculation 

of the effective interest rate. 

To calculate EIR on acquired or created credit-impaired financial assets, the expected cash 

flows are used, taking into account the initial estimate of expected credit losses for the entire 

period — that is, the estimated amount of contractual cash flows on the asset is reduced by the 

amount of expected credit losses for the entire term of its validity. The effective interest rate 

thus calculated is called the effective risk-adjusted interest rate. 

To determine fair value, expected cash flows are discounted at the market rate upon initial 

recognition. 

The expected credit loss on POCI-assets is always measured at an amount equal to the expected 

credit loss over the entire period. However, the value in which the estimated allowance for 

loss for such assets is recognized is not equal to the total amount of expected credit losses for 

the entire term, but to the amount of changes in the expected credit losses for the entire 

period from initial recognition of the asset involved. 

An amount reflecting positive changes in expected credit losses over the entire period is 

recognized as impairment gain, even if the amount of these changes is greater than the amount 

which was previously recognized as an impairment loss in profit or loss, if any. 

Reclassification of financial assets 

Reclassification of financial assets is carried out only in cases of changes in the business model 

used for the management of financial assets, the Bank must reclassify all affected financial 

assets, with the reclassified financial asset being assessed in a perspective from the 

reclassification date, previously recognized gains, losses (including impairment gains or losses) 

or interest is not recalculated. 

Such changes are expected to occur very rarely. Such changes should be determined by the 

senior management of the Bank as a consequence of external or internal changes and should 

be significant for the Bank’s operations and obvious to external parties. 

The classification of liabilities after initial recognition is not subject to change. 
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Derecognition of financial assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of similar 

financial assets) is derecognized in the statement of financial position where: 

 the rights to receive cash flows from the asset have expired;  

 the Bank has transferred its rights to receive cash flows from the asset, or retained the 

right to receive cash flows from the asset, but has assumed an obligation to pay them in 

full without material delay to a third party under a “pass-through” arrangement; 

 the Bank either has transferred substantially all the risks and rewards of the asset, or has 

neither transferred nor retained substantially all the risks and rewards of the asset, but has 

transferred control of the asset.   

Where the Bank has transferred its rights to receive cash flows from an asset and has neither 

transferred nor retained substantially all the risks and rewards of the asset nor transferred 

control of the asset, the asset is recognized to the extent of the Bank’s continuing involvement 

in the asset.   

Financial assets – write-off  

Financial assets are written-off, in whole or in part, when the Bank exhausted all practical 

recovery efforts and has concluded that there is no reasonable expectation of recovery. The 

write-off represents a derecognition event. The Bank may write-off financial assets that are 

still subject to enforcement activity when the Bank seeks to recover amounts that are 

contractually due, however, there is no reasonable expectation of recovery. 

Determining the cash flows for which there is no reasonable expectation of recovery requires 

judgement. Management considered the following indicators that there is no reasonable 

expectation of recovery: loans of corporate legal entities with no practical possibility of 

recovery (either through repossession of collateral or repayment); loans of individuals and SME 

(small and medium enterprises) being past due over 180 days or uncollateralized loans being  

past due over 90 days if there is no expectation of recovery; liquidation or bankruptcy 

proceedings; fair value of collateral is less than the costs to repossess it or enforcement 

activities were completed. 

Financial liabilities 

All financial liabilities are classified as financial liabilities carried at amortized cost, except for 

the following types of liabilities: 

 financial liabilities recognized at fair value through profit or loss; 

 financial liabilities that arise when a transfer of a financial asset does not qualify for 

derecognition or when the continuing involvement accounting principle is applied; 

 financial guarantee contracts. 

Financial liabilities measured at amortized cost are initially recognized at fair value less 

transaction costs incurred. Subsequently, they are accounted for at amortized cost. 

If a liability is issued at interest rates higher (lower) than market ones, the difference between 

the fair and nominal value of the liability is reflected in the statement of comprehensive income 

as the effect of initial recognition of financial instruments at fair value. Subsequently, the value 

of the liability recognized in the statement of financial position is adjusted for depreciation of 

the original expenses and the related expenses are reflected as interest expenses in the 

statement of comprehensive income. 

The financial liabilities measured at amortized cost include amounts due to banks, amounts 

due to customers and issued debt securities. 
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Derecognition of financial liabilities 

A financial liability is derecognized when the relevant liability has been performed, cancelled 

or expired.  

A change is recognized as significant if the present value of the cash flows under the new terms 

differs from the present value of the remaining cash flows of the original financial liability by 

more than 10%. 

Offsets of financial assets and liabilities 

Financial assets and liabilities shall be set off and the statement of financial position shall 

recognize the net value only where there is a statutory right to produce the offset of the 

amounts recognized, and the intention to either set off or to dispose of the asset and settle 

the liability at the same time. 

Investment property 

Investment property is represented by premises used by the Bank in order to obtain long-term 

rental income and (or) increase in their value. The investment property is initially recognized 

at actual cost, including transaction costs.  

These items of property are accounted for at fair value when it can be determined; changes in 

fair value are recognized in the statement of comprehensive income, are not tested for 

impairment. If it is impossible to determine fair value, it is carried at cost less accumulated 

depreciation and accumulated impairment losses, the residual value is assumed to be zero. 

Investment property is amortized using the straight-line method. Useful life is 35 to 100 years. 

Subsequent costs are capitalized only if the Bank is likely to receive appropriate future 

economic benefits and it is possible to estimate costs in a reliable manner. All other repair and 

maintenance costs are attributed to expenses as incurred.  

Property and equipment 

Property and equipment, other than office buildings, acquired after 01 January 2015 are 

recorded at cost less accumulated depreciation and accumulated impairment losses (if any). 

Property and equipment, other than office buildings, acquired before 01 January 2015, are 

recorded at cost, taking into account the effects of hyperinflation, less accumulated 

depreciation and accumulated impairment losses (if any). 

Since 2024, office buildings, after recognition at cost, are recorded at revalued cost, which is 

the fair value at the date of revaluation less accumulated depreciation and subsequent 

accumulated impairment losses. Revaluation is performed frequently enough (but at least once 

every three years) to avoid significant discrepancies between the fair value of the revalued 

asset and its carrying amount.  

The tax effect resulting from the revaluation of property and equipment is recognized and 

disclosed in accordance with IAS 12 “Income Taxes”. 

At each reporting date, the Bank determines whether there are any signs of impairment of 

property and equipment. If such signs exist, the Bank makes an estimate of the recoverable 

value, which is defined as the largest of the net value of the sale of property and equipment 

and the value derived from their use, which is the current value of expected future cash flows. 

If the value of property and equipment in the statement of financial position exceeds their 

estimated recoverable value, the value of property and equipment in the statement of financial 

position is reduced to the recoverable value and the difference is recognized in the statement 

of comprehensive income as an expense on impairment of property and equipment. 
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Gains and losses arising from disposals of property and equipment are determined on the basis 

of their value in the statement of financial position and recognized as operating expenses in 

the statement of comprehensive income. 

Repair and maintenance costs are reflected in the statement of comprehensive income at the 

time they arise. 

Depreciation of a property and equipment item begins from the moment if its commissioning. 

Depreciation is calculated on a straight-line basis using the following annual rates based on 

estimated useful lives: 

 Annual depreciation rate 

Buildings and structures 1% - 12% 

Computers 8% - 25% 

Motor vehicles 10% - 20% 

Furniture and other property and equipment 8% - 25% 

The depreciation method, the residual value of the assets and the useful life of the assets are 

reviewed and, if necessary, adjusted for each reporting date. 

Intangible assets 

An intangible asset is an identifiable non-monetary asset that has no physical shape. An 

intangible asset is recognized if: 

 it is likely that the Bank will receive future economic benefits related to the asset; 

 the value of the asset can be reliably measured. 

intangible assets, acquired after 01 January 2015 are recorded at cost less accumulated 

depreciation and accumulated impairment losses (if any). 

The Bank’s intangible assets have definite useful life. 

Intangible assets include software, licenses and other intangible assets. 

Intangible assets acquired separately are shown at acquisition cost less accumulated 

amortization and accumulated impairment losses, if any. 

Intangible assets acquired separately are initially measured at cost. The actual value of 

intangible assets acquired as part of business combinations represents their fair value at the 

acquisition date. After initial recognition, intangible assets are carried at cost less accumulated 

depreciation and accumulated impairment losses. 

Intangible assets with a limited useful life are amortized using a straight-line method over the 

useful life of 2 to 10 years and are analyzed for impairment whenever there is an indication of 

possible impairment of an intangible asset. Amortization periods and methods for intangible 

assets with limited useful lives are reviewed at least at each reporting year-end.  

Depreciation is calculated on a straight-line basis using the following annual rates based on 

estimated useful lives: 

 Annual depreciation rate 

Licenses and rights 10% - 50% 

Software 10% - 50% 

Other intangible assets 10% - 25% 

Profit or loss on disposal of intangible assets is defined as the difference between the net 

income on disposal and the value of the assets recognized in the statement of financial position 
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and is recognized in the statement of comprehensive income as “Net other income”. 

Repossessed assets 

In the ordinary course of business, the Bank receives a title for non-financial assets, which were 

initially represented as collateral for a loans.    

When the Bank acquires (i.e. gains a complete ownership) non-financial assets in this way, the 

asset’s classification follows the nature of its intended use by the Bank. Such assets are initially 

recognized at the value of appropriate loans recorded in the statement of financial position.  

Subsequently such assets are usually classified as other assets and accounted for in accordance 

with IAS 2 at the lower of cost and net realizable value.  

These policies are also applicable to property acquired by the Bank as loan repayment through 

repossession of collateral or as compensation for credit and other contracts, and intended solely 

for subsequent sale or for renovation and resale (by decision of the authorized body of the Bank 

on the implementation of such reconstruction). 

Net realizable value is the estimated selling price for repossessed assets in the ordinary course 

of business less the estimated sales costs. 

At each reporting date the Bank revises the net realizable value and compares it with the cost 

of repossessed assets recorded in the statement of financial position.  

If the cost of such assets is not recoverable due to damage or obsolescence of assets, market 

prices decline or increase in the estimated costs of completion and sales costs, the Bank writes 

such assets down to their net realizable value and recognizes the write down in operating 

expenses in the period such write down occurs or losses take place.  

Subsequently, if the circumstances which led to the write down of assets change or if there is 

an evidence of net realizable value growth, the amount of write down is reversed so that the 

revised amount recorded in the statement of financial position would be the lower of net 

realizable value and cost. 

Repossessed assets initially intended for purposes other than sale in the ordinary course of 

business are subsequently valued according to the accounting policy based on the classification 

of such assets in the statement of financial position. 

Leases 

Lease transactions are accounted for in accordance with the requirements of IFRS 16 “Leases”.  

Finance lease — Bank as lessee 

The Bank recognizes lease agreements as right-of-use assets and related liabilities in the 

statement of financial position on the date when the asset is available for use by the Bank. 

Subsequently, the Bank assesses the lease liability by increasing the book value to reflect 

interest on the lease liability and reducing the book value to reflect lease payments made. 

The Bank recognizes a right-of-use asset at the amount equal to the lease liability, adjusted 

for the amount of pre-paid or accrued lease payments related to such a lease that is recognized 

in the statement of financial position immediately prior to the date of first-time adoption.  

Subsequently, the Bank measures the right-of-use asset at cost less accumulated amortization 

and accumulated impairment losses. 

The Bank applies the standard using practical simplifications for short-term leases (with a 

maximum term of 12 months or less) and leases where the underlying asset has a low value (no 

more than 5,000 US dollars) at the time of initial recognition. In this case, the Bank recognizes 
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lease payments under such leases as an expense using the straight-line method over the lease 

term.  

Finance lease — Bank as lessor 

Leases that transfer substantially all the risks and rewards of ownership of an asset are 

classified as finance leases. As a lessor, the Bank recognizes in the statement of financial 

position financial lease assets and presents them as receivables, equal to net lease investments. 

The beginning of the finance lease term is considered to be the date when the agreement is 

concluded or the corresponding liabilities arise, whichever date is earlier.  

For the purposes of this definition, the liability must be in writing, signed by the finance lease 

participants, and contain a description of the lease terms. 

The Bank recognizes finance income over the lease term on a schedule that reflects a constant 

periodic rate of return on the lessor’s net investment in the lease. 

The lessor distributes finance income over the entire lease term, attributing the lease payments 

for the period to a decrease in the gross investment in the lease, reducing both the principal 

and unearned finance income. 

If a net investment in a finance lease is impaired, an appropriate allowance is made for 

impairment losses. A net investment in a finance lease is impaired if its carrying amount 

exceeds its estimated recoverable amount.  

The amount of the impairment loss is calculated as the difference between the asset’s carrying 

amount and the present value of estimated future cash flows, discounted at the original 

effective interest rate of the lease payments due. Net investment in finance leases is carried 

in the statement of financial position less allowance for impairment losses. 

Operating lease — Bank as lessee 

Leases of assets under which the risks and rewards of ownership are effectively retained by the 

lessor are classified as operating leases. 

Lease payments under an operating lease are recognized as expenses on a straight-line basis 

over the lease term and included into other operating expenses. 

Operating lease — Bank as lessor 

The Bank presents assets subject to operating leases in the statement of financial position 

according to the nature of the asset. Lease income from operating leases is recognized in the 

statement of comprehensive income on a straight-line basis over the lease term as other 

income. 

The Bank recognizes costs, including depreciation and amortization costs incurred in obtaining 

rental income as an expense. 

Impairment of non-financial assets 

Book value of non-financial assets of the Bank, excluding deferred tax assets, is reviewed at 

each reporting date to determine signs of impairment. If there are any such signs of 

impairment, the cost of recovering the asset is estimated. 

The cost of recovering other non-financial asset is the highest value of its fair value less the 

cost of selling and the cost of its use. In estimating the cost of use, the expected future cash 

flows are discounted to the present value, using a pre-tax discount rate that reflects the current 

market estimate of the time value of money and risks specific to the asset. For an asset that 

does not generate cash flows independently of other assets, the cost of recovery is determined 
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for the cash-generating unit to which the asset relates. 

All impairment losses on non-financial assets are recognized as expenses in the statement of 

comprehensive income and are refunded only if there have been changes in the estimates used 

to determine the cost of recovery. Any impairment loss shall be recovered only to the extent 

that the book value of the asset does not exceed the book value that would have been 

determined after deduction of depreciation, if there was no recognition of impairment losses. 

Share capital 

Ordinary shares are classified as equity.  

Share capital is recognized at cost. Expenses for services to third parties directly related to the 

issue of shares are accounted in equity as a deduction from the amount received during the 

issue of shares. 

Provisions 

Provisions are recognized in accounting if the Bank has current liabilities (defined by law or 

implied) arising from past events, the repayment of which is likely to require the disposal of 

resources with economic benefits, and the amount of such liabilities can be estimated with 

sufficient accuracy. 

Provisions are measured at the present value of the lowest expected value, which reflects the 

current market estimate of the time value of cash and, where applicable, the risks inherent in 

the liability. 

Current employee benefits 

Current employee benefits are measured at undiscounted value and are attributed to costs 

during the period in which the services were rendered or the work was performed. 

According to the requirements of the legislation of the Republic of Belarus, the Bank makes 

mandatory payments to the Social Protection Fund of the Ministry of Labor and Social Protection 

of the Republic of Belarus from the accrued wages of its employees. 

The Bank has no other pension liabilities to retired employees or to former employees. 

Credit related commitments 

The Bank assumes credit related commitments, including financial guarantees, letters of credit 

and loan commitments. Guarantees are the Bank’s irrevocable commitments to perform 

payments when the customer does not fulfill his obligations to third parties and have the same 

level of credit risk as loans. Letters of credit are the Bank’s written commitments to make 

payments on behalf of customers in agreed amount when certain conditions are met; they are 

collaterized with the corresponding deliveries of goods or deposits and, accordingly, have lower 

risk level, than direct lending.  

Loan commitments represent an unused part of loans, guarantees or letters of credit authorized 

for issue. In respect of the loan commitments, the Bank potentially has the risk to sustain losses 

in the amount equal to the total amount of the unused commitments. The Bank controls 

maturity terms for credit related commitments, as usually long-term liabilities bear higher 

credit risk level than the short-term ones. 

Financial guarantees are initially recognized in the financial statements at fair value in “Other 

liabilities” being the commission received. Subsequent to initial recognition, the group’s 

liability for each guarantee contract is measured at the higher of the amortized fee, or the 

best estimate of the costs required to settle the financial liability arising under the guarantee. 

Increases in the liability associated with financial guarantee contracts are recognized in the 
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statement of comprehensive income. The commission received is recognized on a straight-line 

basis over the life of the guarantee. 

Provisions for potential losses on financial guarantees and other liabilities are recognized when 

losses are considered probable and can be measured reliably. Such provisions are recognized in 

other liabilities. 

Taxation 

Income tax expenses are the sum of current and deferred tax expenses. The amount of expenses 

on current income taxes is determined taking into account the amount of taxable profit for the 

year calculated in accordance with the legislation of the Republic of Belarus. 

Current tax payments are calculated on the basis of taxable profit for the year, using income 

tax rates that were in effect during the reporting period.  

Balance on current tax liabilities are amounts payable to the state budget or reimbursed from 

the state budget in respect of taxable profits and deductible current and prior expenses. 

Deferred tax is future tax claims or liabilities to recover the difference between the value of 

assets and liabilities in the financial statements and the corresponding tax base, used in the 

calculation of taxable profits. 

Deferred tax liabilities are generally recognized for all temporary differences, and deferred tax 

assets are recognized on the likelihood of future taxable profits, from which temporary 

differences accepted for tax purposes may be deducted. 

The value of deferred tax assets in the statement of financial position is reviewed at each 

reporting date and reduced to the extent that there is no longer a possibility that the benefit 

of the tax claim is sufficient to recover the asset in full or in part will be received. 

Deferred taxes are calculated at rates effective at the reporting date. Deferred taxes are 

recognized in the statement of comprehensive income, unless the deferred tax relates to items 

directly reflected in other comprehensive income, in which case the deferred tax is recognized 

in other comprehensive income. 

Expenses for taxes other than income tax applied to the Bank are recognized in operating 

expenses. 

Recognition of income and expenses 

Interest income and expenses are recognized in the statement of comprehensive income on an 

accrual basis using the effective interest rate method.  

The effective interest rate method is a method of calculating the amortized value of a financial 

asset or financial liability and allocating interest income and interest costs to the relevant 

period.  

Effective interest rate is the discount rate for estimated future cash payments or receipts for 

the expected term of the financial instrument, or for a shorter period, up to a net value of the 

financial asset or financial liability recognized in the statement of financial position.  

When calculating the effective interest rate, the Bank evaluates cash flows taking into account 

all contractual terms for the financial instrument but does not take into account future losses 

on loans. Such calculation includes all fees and commissions paid and received by the parties 

to the contract, which form an integral part of the effective interest rate, transaction costs, 

and all other premiums or discounts. 

If a financial asset or a group of homogeneous financial assets has been written off (partially 

written off) as a result of impairment, interest income is determined by taking into account 
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the interest rate used for discounting future cash flows for the purpose of calculating 

impairment losses. 

Commission income and expense. All other fees, commissions and other items of income and 

expense are generally recorded on an accrual basis over the period during which the services 

are provided as a customer and both receive and consume the benefits of the Bank’s 

performance, generally on a straight-line basis. 

The Bank considers whether there are separate circumstances in the contract for which a part 

of the transaction price should be allocated. When determining the transaction price, the Bank 

takes into account the impact of variable compensation, a significant financing component 

available, non-monetary compensation and compensation payable to the client.  

As a rule, the Bank agreements do not contain the above components, nevertheless, the Bank 

regularly analyzes agreements for relevant components and makes the appropriate 

adjustments, if necessary. 

An agreement with a customer, the result of which is a recognized financial instrument in the 

financial statements of the Bank, may be partially within the scope of IFRS 9 and partially 

within the scope of IFRS 15. In this case, the Bank first applies IFRS 9 to separate and evaluate 

the part of the contract that falls within the scope of IFRS 9, and then applies IFRS 15 to the 

remainder of this agreement. 

Foreign exchange transactions 

Foreign exchange transactions are accounted at the exchange rate of the National Bank 

effective on the date of the transaction. Monetary assets and liabilities expressed in foreign 

currencies other than functional currency are converted into Belarusian rubles at the exchange 

rate effective at the reporting date.  

The difference between the contractual exchange rate for a transaction in foreign currency 

and the official rate of the National Bank at the date of such transaction is included in net 

income from transactions in foreign currency. 

Non-monetary assets and liabilities recognized at fair value in foreign currency are translated 

into Belarusian rubles at the exchange rate of the National Bank effective on the date of 

determination of fair value.  

Non-monetary assets and liabilities, recognized at historical value in foreign currency, are 

translated at the exchange rate of the National Bank effective on the date of acquisition. 

Foreign exchange differences arising from monetary financial assets in foreign currencies that 

are measured at fair value are included in foreign currency revaluation gains and losses. 

Exchange differences arising from non-monetary assets and liabilities at fair value through 

profit or loss are recognized as part of gains and losses on revaluation at fair value. Foreign 

exchange differences on non-cash financial assets available for sale are credited to equity in 

the revaluation reserve for financial assets available for sale. 
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5.1         CHANGING OF COMPARATIVE INFORMATION 

After the release of the financial statements for the year ended December 31, 2024, the Bank's 

management decided to amend the financial statements.  

Due to the clarification of the reclassifications of income and expenses of the previous period, the 

corresponding reporting items for the year ended December 31, 2024, were recalculated compared to 

the previously indicated data. The impact on the presentation of comparative data is presented as 

follows: 

 

The amount 

before 

correction 

The effect of the 

classification 

change 

The amount of 

the article after 

correction 

STATEMENT OF COMPREHENSIVE INCOME 
   

Interest income 31,205 568 31,773 

Net interest income 20,163 568 20,731 

(Accrual)/recovery of allowance for impairment 

of financial assets 
731 143 874 

Net interest income after allowance for 

impairment of financial assets 
20,894 711 21,605 

Net other income 1,897 (711) 1,186 
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6. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include the following amounts: 

 

 31 December  
2025 

 31 December  
2024 

Balances on current accounts with the National Bank (other than 
mandatory reserves) 

34,127  17,014 

Correspondent accounts and overnight deposits in financial 
organizations 

33,123  27,246 

Cash 24,247  29,787 

Term interbank deposits placed for 90 days or less 1,119  3 311 

Total cash and cash equivalents 92,616  77,358 

Less allowance for impairment (667)  (545) 

Total net cash and cash equivalents 91,949  76,813 

As at 31 December 2025 and 31 December 2024 cash and cash equivalents have been placed in 

the National Bank and other resident banks of the Republic of Belarus, as well as non-resident 

banks of the Republic of Belarus with a credit rating AAA, AA+, AA, AA-, A-, BBB, BBB-, ВВ, В+, 

В or no credit rating. 

As at 31 December 2025 the correspondent network of the Bank includes 79 Nostro accounts in 

foreign currency (as at 31 December 2024 —72 accounts). 

As at 31 December 2025 the Bank had 1 balance on correspondent accounts and overnight 

deposits with other banks which exceeded 10% of the Bank’s capital. As at 31 December 2024 

the Bank had no balances on correspondent accounts and overnight deposits with other banks 

which exceeded 10% of the Bank’s capital.  

There are no funds blocked and (or) restricted for use. 

The following is the movement of allowances for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term 
— not impaired 

(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for cash and 
cash equivalents 

         

Balance as at  
1 January 

(545)  -  -  (545)  (3,861) 

New originated (45)  -  -  (45)  (19) 

Transfers to Stage 1 -  -  -  -  - 

Transfers to Stage 2 -  -  -  -  - 

Transfers to Stage 3 -  -  -  -  - 

Accrual / (recovery) of 
an allowance 

(78)  -  -  (78)  1,432 

Derecognition 1  -  -  1  1,903 

Depreciation -  -  -  -  - 

Balance as at  
31 December 

(667)  -  -  (667)  (545) 
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The following is an analysis of changes in the gross carrying amount of cash equivalents for 2025 

and 2024, broken down by stage of expected credit loss assessment in accordance with IFRS 9: 

The following is the movement of gross value for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 

 2025 2024 

 

12-month 
period of 

loss  

(stage 1) 

Period of loss for 
the whole term — 

not impaired 

(stage 2) 

Period of loss 
for the whole 

term — 
impaired 

(stage 3) 

Total Total 

Gross value for cash and cash 

equivalents 
     

Balance as at  
1 January 

47,571  - - 47,571  64,580  

New originated 966  - - 966 (13,950)  

Transfers to Stage 1 -    - - -    -    

Transfers to Stage 2 -    - - -    -    

Transfers to Stage 3 -    - - -    -    

Derecognition (2,245)  - - (2,245)   (3,059)  

Other changes 22 077 - - 22,077 - 

Depreciation -    - - -    -    

Balance as at  
31 December 

68,369  - - 68,369  47,571  
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7. DUE FROM BANKS 

 31 December  
2025 

 31 December  
2024 

Obligatory provisions in the National Bank of the Republic of 
Belarus 

 2,748      2,174 

Unimpaired and non-overdue loans and other amounts due from 
financial institutions 

 13,913      18,665 

Total amounts due from banks  16,661      20,839 

Less allowance for impairment  (189)     (291) 

Total net amounts due from banks  16,472     20,548 

The following is the movement of allowances for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term 
— not impaired 

(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for amounts 
due from banks 

         

Balance as at  
1 January 

(291)  -  -  (291)  (458) 

New originated (131)  -  -  (131)  (110) 

Transfers to Stage 1 -  -  -  -  - 

Transfers to Stage 2 -  -  -  -  - 

Transfers to Stage 3 -  -  -  -  - 

Accrual / (recovery) of an 
allowance 

(3)  -  -  (3)  185 

Derecognition 236  -  -  236  92 

Write off -  -  -  -  - 

Balance as at  
31 December 

(189)  -  -  (189)  (291) 

Belarusian credit organizations are required to maintain an interest-free cash deposit 

(obligatory provision) in the National Bank, the amount of which depends on the amount of 

funds raised by the credit organization. The legislation provides for significant restrictions on 

the possibility of withdrawing this deposit by the Bank. 

a) Restricted cash in financial organizations (less cash in the obligatory reserve fund of the 

National Bank) 

As at 31 December 2025 and 31 December 2024 amounts due from banks included guarantee 

deposits placed by the Bank in JSC “ASB Belarusbank” for operations with letters of credit and 

bank payment cards in the amount of 1,663 thousand Belarusian rubles and 1,988 thousand 

Belarusian rubles, respectively, and JSC “Belarusian Currency and Stock Exchange” as a 

contribution to the guarantee fund of the foreign exchange market of the Republic of Belarus 

in the amount of 100 thousand Belarusian rubles correspondingly.  

There are no blocked funds in banks. 

b) Concentration of amounts due from banks 

As at 31 December 2025 and 31 December 2024, the Bank had no balances in financial 

organizations exceeding 10% of the capital of the Bank.  
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The following is the movement of gross value for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 

 2025 2024 

 

12-month 
period of 

loss  

(stage 1) 

Period of loss for 
the whole term — 

not impaired 

(stage 2) 

Period of loss 
for the whole 

term — 
impaired 

(stage 3) 

Total Total 

Gross value for amounts due 
from banks 

     

Balance as at  
1 January 

20,839  - - 20,839  23,317  

New originated 12,150 - - 12,150  2  

Transfers to Stage 1 - - - - - 

Transfers to Stage 2 - - - - - 

Transfers to Stage 3 - - - - - 

Derecognition (16,576)  - - (16,576)  (2,480)  

Other changes 248 - - 248 - 

Depreciation -    - - -    -    

Balance as at  
31 December 

16,661  - - 16,661       20,839  
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8. LOANS TO CUSTOMERS 

 
31 December 

2025 
 

31 December 

2024 

Loans to corporate customers 167,168  148,040 

Loans to individuals 83,940  76,114 

Total loans to customers 251,108  224,154 

Less allowance for impairment (9,411)  (5,963) 

Total net loans to customers 241,697  218,191 

Quality of loans to corporate customers 

The table below provides information on the quality of the corporate customer loan portfolio: 

as at 31 December 2025 

 
12-month 
period of 

loss 
 

Period of loss for 
the whole term — 

not impaired 
 

Period of loss 
for the whole 

term — 
impaired 

 31 December 
2025 

Loans to corporate 
customers 

       

Amount of loans  158,617    7,104    1,447   167,168 

Allowance for impairment (1,821)   (627)   (671)   (3,119) 

Book value  156,796    6,477    776    164,049  

        

as at 31 December 2024 

 
12-month 
period of 

loss 
 

Period of loss for 
the whole term — 

not impaired 
 

Period of loss 
for the whole 

term — 
impaired 

 31 December 
2024 

Loans to corporate 
customers 

       

Amount of loans 143,671  3,104  1,265  148,040 

Allowance for impairment (972)   (713)  (539)  (2,224) 

Book value 142,699  2,391  726  145,816 

a) Analysis of collateral for corporate customer loan portfolio (less the allowance for 

impairment): 

The table below provides the analysis of loans to corporate customers by types of collateral as 

at 31 December 2025 and 31 December 2024: 

 
31 December 

2025 
 Share in the loan 

portfolio, % 
 31 December 

2024 
 Share in the loan 

portfolio, % 

Real estate 8,393  5.02%  8,970  6.06% 

Other collateral 42,375  25.35%  50,943  34.41% 

Guarantees 37,635  22.51%  29,117  19.67% 

Equipment and 
vehicles 

57,085  34.15%  41,148  27.80% 

Unsecured loans 21,680  12.97%  17,862  12.07% 

Total loans to 
corporate 
customers 

167,168  100.00%  148,040  100.00% 

In order to reduce credit risk, the Bank requires borrowers to provide collateral, the size and 

type of which depends on the assessment of the counterparty’s credit risk. The main types of 

collateral received when lending to corporate customers is Real estate. 
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b) Analysis of ageing of loans to corporate customers (less allowance for impairment): 

 31 December  
2025 

 
31 December  

2024 

Unexpired 162,426  147,144 

Overdue less than 1 year  4,742  896 

Total loans to corporate customers 167,168  148,040 

c) Analysis of the corporate customer loan portfolio by method of loan provision (less 

allowance for impairment): 

  
31 December 

 2025 
 

31 December 
 2024 

Credit line, including: 125,448  112,393 

Revolving credit line 43,256  35,293 

Non-revolving credit line 82,192  77,100 

One-time loan 41,720  35,647 

Total loans to customers 167,168  148,040 

d) Analysis of corporate customer loan portfolio by types of business activity (less 

allowance for impairment): 

 
31 

December 
2025 

 
Share in the loan 

portfolio, % 

 31  
December 

2024 

 Share in the 
loan 

portfolio, % 

Manufacturing  47,528   28.43%  22,745  15.36% 

Wholesale and retail trade, 
car and motorcycle repair 

 18,118   10.84%  36,519  24.67% 

Operations with real estate  7,677   4.59%  10,708  7.23% 

Construction  853   0.51%  661  0.45% 

Transportation, warehousing, 
postal and courier activities 

 6,397   3.83%  4,987  3.37% 

Agriculture, forestry and 
fisheries 

 43   0.03%  78  0.05% 

Other  86,552   51.78%  72,342  48.87% 

Total loans to corporate 
customers 

167,168  100.00%  148,040  100.00% 

Quality of loans to individuals 

The following table provides information on the quality of loans to individuals: 

as at 31 December 2025 

 
12-month 
period of 

loss 
 

Period of loss for 
the whole term — 

not impaired 
 

Period of loss 
for the whole 

term — 
impaired 

 31 December 
2025 

Loans to individuals        

Amount of loans  77,956    1,187    4,797    83,940  

Allowance for impairment (2,304)   (566)   (3,422)   (6,292)  

Book value  75,652    621    1,375    77,648  
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as at 31 December 2024 

 
12-month 
period of 

loss 
 

Period of loss for 
the whole term — 

not impaired 
 

Period of loss 
for the whole 

term — 
impaired 

 31 December 
2024 

Loans to individuals        

Amount of loans 72,174  1,232  2,708  76,114 

Allowance for impairment (1,596)  (526)  (1,617)  (3,739) 

Book value 70,578  706  1,091  72,375 

        

All loans to individuals were impaired on a collective basis. 

a) Analysis of collateral for loans to individuals (before impairment): 

 31 December  
2025 

 31 December  
2024 

Loans secured by penalties and guarantees 83,939  76,111 

Loans secured by pledge of vehicles -  - 

Loans secured by pledge of property 1  3 

Total loans to customers 83,940  76,114 

    

The above amounts represent the value of the loans reflected in the statement of financial 

position and not the fair value of the collateral. 

b) Analysis of ageing of loans to individuals (less allowance for impairment): 

 31 December 
2025 

 
31 December 

2024 

Unexpired  75,861   70,313 

Overdue less than 1 month   2,150   1,920 

Overdue from 1 to 6 month  2,463   2,036 

Overdue from 6 month to 1 year  3,466   1,845 

Total loans to individuals 83,940  76,114 
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Loan impairment 

The following is the movement of allowances for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

corporate customers: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term 
— not impaired 

(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for loans to 
customers 

         

Balance as at  
1 January 

(972)  (713)  (539)  (2,224)  (6,209) 

New originated or 
purchased 

(818)  (76)                -     (894)  (901) 

Derecognised 71  22  342  435  521 

Transfers to Stage 1 (49)  49                -                   -     186 

Transfers to Stage 2 104  (104)                -                   -     (129) 
Transfers to Stage 3 12                -     (12)                -     (57) 

Unwinding of discount               -                   -     (58)  (58)  - 

Change of ECL (169)  195  (386)  (360)  2,712 

Write off               -                   -     (18)  (18)  1,653 

Balance as at  
31 December 

(1,821)  (627)  (671)  (3,119)  (2,224) 

 

individuals: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term 
— not impaired 

(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for loans to 
customers 

         

Balance as at  
1 January 

(1,595)  (526)  (1,618)  (3,739)  (3,868) 

New originated or 
purchased 

(1,251)  (243)  (671)  (2,165)  (1,804) 

Derecognised 210  31  767  1,008  (1,906) 

Transfers to Stage 1 (171)  126           45                 -     (13) 
Transfers to Stage 2 26  (33)             7                 -     (195) 
Transfers to Stage 3 139          336   (475)                -     208 

Unwinding of discount               -                   -     (415)  (415)   

Change of ECL 338  (257)  (1,058)  (977)  1,060 

Write off               -                   -     (4)  (4)  2,779 

Balance as at  
31 December 

(2,304)  (566)  (3,422)  (6,292)  (3,739) 
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The following is the movement of gross value for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

corporate customers: 

 2025 2024 

 

12-month 
period of 

loss  

(stage 1) 

Period of loss for 
the whole term — 

not impaired 

(stage 2) 

Period of loss 
for the whole 

term — 
impaired 

(stage 3) 

Total Total 

Gross value for loans to 

customers 
     

Balance as at  
1 January 

143,672 3,103 1,265 148,040     109,327  

New originated or 

purchased 
74,983 764               -    75,747       72,223  

Derecognised (24,563) (173) (803) (25,539) (33,510) 

Transfers to Stage 1 240 (240)               -    -             2,563  

Transfers to Stage 2 (5,117) 5,117               -    -    250  

Transfers to Stage 3 (1,109)               -    1,109 -    (2,813)  

Change of loans (29,488) (1,467) (142) (31,098) -  

Write off               -                  -    18 18 -    

Balance as at  

31 December 
158,617 7,104 1,447 167,168 148 040  

individuals: 

 2025 2024 

 

12-month 
period of 

loss  

(stage 1) 

Period of loss for 
the whole term — 

not impaired 

(stage 2) 

Period of loss 
for the whole 

term — 
impaired 

(stage 3) 

Total Total 

Gross value for loans to 
customers 

     

Balance as at  

1 January 
72,159 1,241 2,714 76,114 55,750  

New originated or 

purchased 
41,295 534 943 42,772   38,010  

Derecognition (12,212) (87) (1,287) (13,586) (17,502)  

Transfers to Stage 1 366 (290) (76) -   1,636  

Transfers to Stage 2 (763) 775 (12) - (28)  

Transfers to Stage 3 (2,662) (757) 3 419 - (1,607)  

Change of loans (20,227) (229) (908) (21,364) - 

Depreciation               -    - 4 4 (145)  

Balance as at  
31 December 

77,956 1,187 4,797 83,940 76,114  
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The table below provides information on the types of collateral for credit-impaired loans to 

customers as at December 31, 2025 and December 31, 2024, provided in order to reduce 

possible losses: 

 31 December 2025   31 December 2024  

 Corporate 
customers 

Individuals 
 Corporate 

customers 
Individuals 

Real estate 352 -  463 - 

Other collateral - -  - - 

Penalties and guarantees 582 4,797  309 2,708 

Equipment and vehicles 513 -  410 - 

Unsecured loans - -  83 - 

Итого 1,447 4,797  1,265 2,708 

The fair value of collateral for credit-impaired loans is not lower than their gross book value at 

the reporting dates (taking into account the effect of discounting).The fair value of collateral 

for credit-impaired loans is not lower than their gross book value at the reporting dates (taking 

into account the effect of discounting). 

Significant credit exposures 

As at December 31, 2025, the Bank had 3 credit recipients with an amount of credit debt 

exceeding 10% of the Bank's capital.  

As at December 31, 2024, the Bank had no credit recipients with an amount of credit debt 

exceeding 10% of the Bank's capital.  

Maximum exposure to credit risk 

The maximum exposure to credit risk of loans to customers equals to the book value of the 

loans recorded in the statement of financial position.  
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9. FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

 31 December 2025  31 December 2024 

Debt securities 39,579  12,804 

Investments in legal entities 26  26 

Equity securities -  - 

Total net financial assets measured at fair value through other 
comprehensive income 

39,605  12,830 

Investments in equity securities (shares) as at 31 December 2025 and 31 December 2024 are as 

follows: 

Name 

 

Type of 
activity 

 

Country of 
registration 

 Share 
in the 
share 

capital 

 
31 

December 
2025 

 
31 

December 
2024 

CJSC “ViaSETrade” 

(previously - JSV 
“Belzarubezhstroy”) 

 Construction  
Republic of 
Belarus 

 
10,00  -  - 

Total     
 

  -  - 

As at 31 December 2025 and 31 December 2024, the fair value of CJSC “ViaSETrade” equity 

instrument was zero rubles, as it had previously been impaired due to the issuer’s negative net 

assets. 

Investments in legal entities (shares in authorized funds) as at December 31, 2025 and 

December 31, 2024 are presented as follows: 

Name 

 
Type of 
activity 

 
Country of 

registration 

 Share in 
the share 

capital 

 31 
December 

2025 

31 
December 

2024 

JV "VENBELCOM S.A."  
Foreign trade 
activity 

 Venezuela 
 

19.60  26 26 

Total        26 26 

Investments in debt securities as at 31 December 2025 and 31 December 2024 are presented as 

follows: 

  Average rate  
Maturity and 

currency 
 

31 December 
2025 

 
31 December 

2024 

Bonds issued by republican 
state administrative bodies 

3.94%  2026-2028 USD  24,290  12,715 

Bonds issued by resident 
banks 

9,33%  2026 BYN  14,886  - 

Interest income on bonds 
accrued 

    403  89 

Total investments in debt securities   39,579  12,804 
  

The following is the movement of allowances for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term — 

not impaired 
(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for amounts 
financial assets measured 
at fair value through ither 
comprehensive income 

         

Balance  
as at 1 January 

(178)  -  -  (178)  (344) 
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New originated (499)  -  -  (499)  (49) 

Transfers to Stage 1 -  -  -  -  - 

Transfers to Stage 2 -  -  -  -  - 

Transfers to Stage 3 -  -  -  -  - 

Accrual / (recovery) of an 
allowance 

29  -  -  29  (15) 

Derecognition -  -  -  -  230 

Write off -  -  -  -  - 

Balance as at  
31 December 

(648)  -  -  (648)  (178) 

The following is the movement of gross value for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 

 2025 2024 

 

12-month 
period of 

loss  

(stage 1) 

Period of loss for 
the whole term — 

not impaired 

(stage 2) 

Period of loss 
for the whole 

term — 
impaired 

(stage 3) 

Total Total 

Gross value for amounts 

financial assets measured at fair 

value through ither 

comprehensive income 

     

Balance as at  

1 January 
12,830  -  -  12,830       11,361  

New originated 29,651 - - 29,651       4,580  

Transfers to Stage 1 -    -  -  -    -    

Transfers to Stage 2 -    -  -  -    -    

Transfers to Stage 3 -    -    -    -    -    

Derecognition -  -  -  -  (3,111)  
Other changes (2,876) - - (2,876) - 

Depreciation -    -    -    -    -    

Balance as at  
31 December 

39,605  -  -  39,605    12,830  

 

 

10. FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS 

 
31 December  

2025 
 

31 December 
2024 

Derivative financial instruments  162  - 

Total financial assets measured at fair value through profit or 
loss 

162  - 

In 2025, the Bank concluded three forward transactions for the sale of bonds of CJSC MTBank 

and CJSC Alfa-Bank for a total amount of 14,819 thousand rubles with a maturity including an 

extension in 2026. 

As of December 31, 2025, the fair value of forward contracts with a total value of 162 

thousand rubles (for forward transactions) was reflected under the item "Financial assets at 

fair value through profit or loss". 
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11. SECURITIES MEASURED AT AMORTIZED COST 

The balances of securities accounted for at amortized cost are presented as follows: 

 
31 December  

2025 
 

31 December 
2024 

Debt securities  2,938  5,925 

Total securities measured at amortized cost 2,938  5,925 

Less allowance for impairment (41)  (796) 

Total net securities measured at amortized cost 2,897  5,129 

Information on the type of securities, interest rate, currency and maturity is presented below. 

  Averaged rate  
Term of 

circulation and 
currency 

 
31 

December  
2025  

31 
December  

2024 

Bonds issued by republican 
government bodies 

3.90%  2028 USD  2,894  5,421 

Bonds issued by commercial 
entities 

13.50%  2025 BYN  -  440 

Accrued interest income on 
bonds 

    44  64 

Total investments in debt 
securities 

    2,938  5,925 

The following is the movement of allowances for 2025 and 2024 in terms of the stages of estimating 

expected credit losses in accordance with IFRS 9: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term 
— not impaired 

(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for securities 
measured at amortized 
cost 

         

Balance  
as at 1 January 

(76)  -  (720)  (796)  (243) 

New originated -  -  -  -  - 

Transfers to Stage 1 -  -  -  -  - 

Transfers to Stage 2 -  -  -  -  - 

Transfers to Stage 3 -  -  -  -  - 

Accrual / (recovery) of an 
allowance 

8  -  -  8  (2,315) 

Derecognition 27  -  -  27  175 

Write off -  -  720  720  1,587 

Balance as at  
31 December 

(41)  -  -  (41)  (796) 

 

The following is the movement of gross value for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 
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 2025 2024 

 

12-month 
period of 

loss  

(stage 1) 

Period of loss for 
the whole term — 

not impaired 

(stage 2) 

Period of loss 
for the whole 

term — 
impaired 

(stage 3) 

Total Total 

Gross for securities measured at 

amortized cost 
     

Balance as at  
1 January 

5,205  -  720  5,925  21,472  

New originated -    - - -    19,245     

Transfers to Stage 1 -    -  -  -    -     

Transfers to Stage 2 -    -  -  -    -    

Transfers to Stage 3 -    -    -    -    -    

Derecognition (1,938)  -  -  (1,938)  (33,205) 

Other changes (329) - - (329) - 

Depreciation -    -    (720)  (720)   (1,587)  

Balance as at  
31 December 

2,938  -  -    2,938   5,925  

 

12. PROPERTY FOR SALE 

The movement of property for sale for the years ended 31 December 2025 and 

31 December 2024 is as follows: 

 31 December  
2025  

31 December  
2024 

Balance as at 1 January -  159  
Acquisition -  - 

Disposal -  (159) 

Impairment -  - 

Internal transfer -  - 

Balance as at 31 December  -  - 

The long-term assets held for sale were realized during 2024.  
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13. PROPERTY AND EQUIPMENT AND INTANGIBLE ASSETS 

The following is the information on the movement of property and equipment for the year ended 31 December 2025: 

 
Buildings 

and 
structures  Vehicles  

Office and 
computer 

equipment, 
other  

Licenses 
and rights  Software 

 
Other 

intangible 
assets  

Investments 
in intangible 

assets Total 

Initial cost               

Balance as at 31 December 2024 16,995  326  4,040  8,570  3,342  204  227 33,704 

Acquisition 1  166  687  2,484  277  -  3,432  7,047 

including modernization 1  -  137  107  206  -  - 451 

Disposal -  (22)  (20)  (427)  (426)  -  (3,659) (4,554) 

Revaluation of buildings recognized in 
other comprehensive income 

-  -  -  -  -  -  - - 

Impairment recognized through profit 
or loss 

-  -  -  -  -  -  - - 

Internal movement -  -  -  -  -  -  - - 

Balance as at 31 December 2025 16,996  470  4,707  10,627  3,193  204  - 36,197 

               

Accumulated depreciation               

Balance as at 31 December 2024 (412)  (227)  (3,276)  (4,140)  (1,867)  (166)  - (10,088) 

Accrued for the year (410)  (23)  (329)  (1,899)  (578)  (14)  - (3,253) 

Disposal -  22  19  423  418    - 882 
Adjustment of accumulated 
depreciation as a result of 
revaluation of buildings reflected in 
other comprehensive income 

-  -  -  -  -  -  - - 

Adjustment of accumulated 
depreciation as a result of 
impairment of buildings, reflected 
through profit or loss 

-  -  -  -  -  -  - - 

Internal movement -  -  -  -  -  -  - - 

Balance as at 31 December 2025 (822)  (228)  (3,586)  (5,616)  (2,027)  (180)  - (12,459) 

               
Residual value as at 31 December 
2024 

16,583  99  764  4,430  1,475  38  227 23,616 

Residual value as at 31 December 
2025 

16,174  242  1,121  5,011  1,166  24  - 23,738 
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The following is the information on the movement of property and equipment for the year ended 31 December 2024: 

 
Buildings 

and 
structures  Vehicles  

Office and 
computer 

equipment, 
other  

Licenses 
and rights  Software 

 
Other 

intangible 
assets  

Investments 
in intangible 

assets Total 

Initial cost               

Balance as at 31 December 2023 17,310  337  3,898  8,426  2,986  204  294 33,455 

Acquisition 6  -  223  1,777  1,330  -  3 270 6,606 

including modernization 6  -  24  -  -  -  - 30 

Disposal (321)  (11)  (81)  (1,633)  (974)  -  (3,337) (6,357) 

Revaluation of buildings recognized in 
other comprehensive income 

-  -  -  -  -  -  - - 

Impairment recognized through profit 
or loss 

-  -  -  -  -  -  - - 

Internal movement -  -  -  -  -  -  - - 

Balance as at 31 December 2024 16,995  326  4,040  8,570  3,342  204  227 33,704 

               

Accumulated depreciation               

Balance as at 31 December 2023 -  (223)  (2,996)  (4,184)  (1,988)  (146)  - (9,537) 

Accrued for the year (416)  (15)  (359)  (1,458)  (729)  (20)  - (2,997) 

Disposal 4  11  79  1,502  850  -  - 2,446 
Adjustment of accumulated 
depreciation as a result of 
revaluation of buildings reflected in 
other comprehensive income 

-  -  -  -  -  -  - - 

Adjustment of accumulated 
depreciation as a result of 
impairment of buildings, reflected 
through profit or loss 

-  -  -  -  -  -  - - 

Internal movement -  -  -  -  -  -  - - 

Balance as at 31 December 2024 (412)  (227)  (3,276)  (4,140)  (1,867)  (166)  - (10,088) 

               

Residual value as at  
31 December 2023 

17,310  114  902  4,242  998  58  294 23,918 

Residual value as at  
31 December 2024 

16,583  99  764  4,430  1,475  38  227 23,616 
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As at 31 December 2023, the buildings owned by the Bank were revalued at fair value. The fair 

value of the buildings was determined by independent appraisers using primarily a comparative 

valuation method that reflects the market value of real estate and takes into account 

information about transactions in the domestic real estate market. As of 31 December 2023, 

the residual value of buildings as a result of the revaluation increased by 8,380 thousand rubles. 

The Bank’s management decided not to carry out a revaluation of buildings as of December 31, 

2025 due to the fact that their book value did not significantly differ from the market value. 

All other categories of property, plant and equipment are accounted for by the Bank at their 

initial cost. 

If the valuation of buildings were carried out using the initial cost model, then the book value 

indicators would look like this: 

 
31 December 2025 

 

31 December 2024 

Initial cost 12,639  12,638 

Accumulated depreciation (6,842)  (6,712) 

Residual value 5,797  5,926 

As at the year ended 31 December 2025 and 31 December 2024, the cost of fully depreciated 

property and  equipment and amortized intangible assets that continue to be used by the Bank 

amounts to 2,260 и 3,956 thousand rubles correspondingly. 

In 2025 and 2024, the Bank conducted an impairment test as a result of which no signs of 

impairment of property, plant and equipment and intangible assets were identified. 

14. RIGHT-OF-USE ASSETS 

Right-of-use assets are presented as follows: 

  
Buildings and 

structures 
Total 

Balance as at 31 December 2023 274 274 

Acquisition 213 213 

Depreciation (180) (180) 

Disposal (61) (61) 

Modification 82 82 

Balance as at 31 December 2024 328 328 

Acquisition 37 37 

Depreciation (203) (203) 

Disposal (13) (13) 

Modification 31 31 

Balance as at 31 December 2025 180 180 

The terms of the current lease agreements, the asset in the form of a right of use for which is 

recognized in accordance with IFRS 16, at the reporting date, are 2026-2027. 
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15. OTHER ASSETS 

 31 December 
2025 

 31 December 
2024 

Accrued commission income 175  148 

Receivables 167  66 

Accrued lease income -  11 

Allowance for unearned income (106)  (82) 

Allowance for covering possible losses on accounts receivable 
from economic activities 

(75)  (4) 

Total other financial assets 161  139 

    

Taxes prepaid 4,234  3,517 

Property transferred to the Bank as repayment of debt 473  515 

Prepayments on capital investments 220  1,658 

Advance payments 352  325 

Other 66  83 

Total other non-financial assets 5,345  6,098 

Total other assets 5,506  6,237 

The Bank has no restrictions on the sale of available assets and has no contractual obligations 

for the acquisition, construction or improvement of other property, its repair, technical 

maintenance or improvement.  

The following is the movement of allowances for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term 
— not impaired 

(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for other 
financial assets 

         

Balance as at  
1 January 

(6)  -  (80)  (86)  (87) 

New originated (3)  -  (76)  (79)  (86) 

Transfers to Stage 1 -  -  -  -  - 

Transfers to Stage 2 -  -  -  -  - 

Transfers to Stage 3 -  -  -  -  - 

Accrual / (recovery) of an 
allowance 

2  -  33  35  (9) 

Derecognition 1  -  -  1  5 

Write off / (recovery) -  -  (61)  (61)  91 

Balance as at  
31 December 

(6)  -  (184)  (190)  (86) 
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The following is the movement of gross value for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 

 2025 2024 

 

12-month 
period of 

loss  

(stage 1) 

Period of loss for 
the whole term — 

not impaired 

(stage 2) 

Period of loss 
for the whole 

term — 
impaired 

(stage 3) 

Total Total 

Gross for other financial assets      

Balance as at  

1 January 
81 -  144  225  353  

New originated 20    - 107 127    126     

Transfers to Stage 1 -    -  -  -    -     

Transfers to Stage 2 -    -  -  -    -    

Transfers to Stage 3 -    -    -    -    -    

Derecognition (4)  -  (11)  (15)  (163) 

Other changes (13) - 79 66  

Depreciation -    -    (61)  (61)   (91)  

Balance as at  
31 December 

84  -  258    342   225  

The maximum credit risk for other financial assets is equal to the net value of these assets, 

recorded in the statement of financial position in other assets. 

 

 

 

16. DUE TO BANKS 

 
31 December 

2025  
31 December 

2024 

Correspondent accounts of banks 6,231  2,650 
Loans and deposits from other banks  2,252  22,393 
Funds received from resident banks on REPO transactions -  3,497 
Accrued interest expenses on other passive transactions with 
other banks 

-  68 

Total amounts due to banks 8,483  28,608 

As at 31 December 2025 and 31 December 2024, the Bank had no balances of banks exceeding 

10% of the capital of the Bank. 

 

17. DUE TO CUSTOMERS 

 31 December  
2025 

 31 December  
2024 

Legal entities    

- time deposits 93,567  54,681 

- current (settlement) accounts 107,605  85,628 

Individuals    

- time deposits 59,413  49,189 

- current (settlement) accounts 18,412  14,300 

Total amounts due to customers 278,997  203,798 
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As at December 31, 2025, the Bank had 3 corporate clients whose account balances exceeded 

10% of the Bank’s capital. The total amount of these customer funds as at 31 December 2025 

amounted to 55,288 thousand rubles.  

As at December 31, 2024, the Bank had 3 corporate clients whose account balances exceeded 

10% of the Bank’s capital. The total amount of these customer funds as at 31 December 2024 

was 41,156 thousand rubles. 

18. DEBT SECURITIES ISSUED 

 
Issue  Maturity  % rate 

 31 December  
2025  

31 December  
2024 

BYN-denominated bonds 15  04.09.2028  9.00%  5,034  4,121 

BYN-denominated bonds 16  04.09.2028  9.00%  8,348  10,196 

TOTAL       13,382  14,317 

The information on changes in liabilities related to the financial activities of the Bank as at  

31 December 2025 and 31 December 2024 is presented below: 

  Debt securities issued 

Book value as at 31 December 2023 9,106 

Acquisition 35,193 

Repayment (30,138) 

Interest paid (1,855) 

Foreign exchange differences - 

Interest accrued 2,011 

Book value as at 31 December 2024 14,317 

Acquisition 34,035 

Repayment (34,947) 

Interest paid (1,871) 

Foreign exchange differences - 

Interest accrued 1,848 

Book value as at 31 December 2025 13,382 

    

19. LEASE LIABILITIES 

Information on changes in the carrying amount of lease liabilities in cases where the Bank acts 

as a lessee for 2025 and 2024 is presented as follows: 

  
Buildings and 

structures 
Total 

Balance as at 31 December 2023 279 279 

Acquisition 213 213 

Interest expenses 24 24 

Repayment (195) (195) 

Foreign exchange differences - - 

Disposal (63) (63) 

Modification 79 79 

Balance as at 31 December 2024 337 337 

Acquisition 37 37 

Interest expenses 21 21 

Repayment (223) (223) 

Foreign exchange differences - - 
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Disposal (15) (15) 

Modification 31 31 

Balance as at 31 December 2025 188 188 

20. SUBORDINATED LOANS 

In June 2015 the Bank received a subordinated loan from the shareholder company  

Alm Investments FZE in the amount of 3,500,000 and 4,500,000 US dollars. The maturity date 

in accordance with the agreement is 30 June 2028. 

At the reporting date the Bank’s balance sheet includes balances of subordinated loans in the 

amount of 2,304 thousand US dollars and 4,500 thousand US dollars, respectively. Interest 

expenses on subordinated loans in 2025 amounted to the equivalent of 920 thousand rubles, in 

2024 — 987 thousand rubles. 

The information on changes in liabilities related to the financial activities of the Bank as at  

31 December 2025 and 31 December 2024 is presented below: 

  Subordinated loans 

Book value as at 31 December 2023 21,621 

Foreign exchange differences 2,014 

Book value as at 31 December 2024 23,635 

Foreign exchange differences (3,884) 

Book value as at 31 December 2025 19,751 

    



 R-bank JSC 

Financial statements for the year ended 31 December 2025 

Translation from the original into English 

61 

21. OTHER LIABILITIES 

 31 December 
2025 

 31 December 
2024 

Other operating expenses accrued  1,086  919 

Accrued commission expenses 655  341 

Deferred income 33  21 

Other banking services expenses accrued 10  9 
Other payables 778  838 

Total other financial liabilities 2,562  2,128 

    

Tax accruals  2,001  1,923 
Provision for unpaid leave  1,060   1,109 

Allowance for credit related commitments 269  176 

Deductions to the Individuals’ Deposit Guarantee Fund 151  66 

Other -  106 

Total other non-financial liabilities 3,481  3,380 

Total other liabilities 6,043  5,508 

The movement in the allowance for credit related commitments is presented in  

Note 32 “Contingent Assets and Liabilities”.  

22. EQUITY 

As at 31 December 2025 and 31 December 2024, the announced, issued and fully paid share 

capital was presented as follows: 

 31 December 
2025 

 31 December 
2024 

Number of ordinary shares 14,662  14,662 

Nominal value of 1 share, rubles 2,455  2,455 

Nominal value of shares 35,988  35,988 

Hyperinflation effect 37,651  37,651 

Total share capital 73,639  73,639 

In 2025 and 2024, no investments were made in the Bank’s share capital.  

As at 31 December 2025 and 31 December 2024, all ordinary registered shares are fully paid, 

give the right to one vote, as well as the right to receive dividends and participate in net assets. 

All ordinary registered shares have equal rights with respect to net assets. 

There are no rights, privileges or restrictions on the distribution of dividends and the placement 

of capital in respect of shareholders of the Bank. In the reporting year and in the year preceding 

the reporting one, the Bank did not buy or sell its own shares. 

In accordance with the Belarusian legislation, the Bank distributes income as dividends or 

transfers income and retained earnings to fund accounts on the basis of financial statements, 

prepared in accordance with national accounting rules. 

21.1 Basic earnings per ordinary share  

Basic earnings per ordinary share are calculated by dividing the profit owned by shareholders 

holding ordinary shares of the Bank by the average weighted number of ordinary shares in 

circulation during the period, net of own shares purchased from shareholders.  

The Bank does not have its own redeemed shares, as well as ordinary shares potentially diluting 

profit per share. Thus, diluted earnings per share are equal to basic earnings per share. 
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31 December 

2025 
 

31 December 
2024 

Profit for the period owned by shareholders, thousand rubles 7,840  11,816 

Average weighted number of ordinary shares in circulation, 
pieces 

14,662  14,662 

Basic earnings per ordinary share, thousand rubles 0.5347  0.8059 

23. NET INTEREST INCOME  

 
Year ended  

31 December 2025 
 

Year ended  

31 December 2024 

Interest income on financial assets measured at amortized 

cost, including: 
39,386  31,737 

On amounts due from banks 3,212  3,020 

On loans to customers 34,903  26,999 

On securities measured at amortized cost 161  748 

On financial assets measured at fair value through other 

comprehensive income 
1,110  970 

Other interest income  2  36 

Total interest income 39,388  31,773 

    

Interest expenses on financial liabilities measured at 

amortized cost, including: 
(16,891)  (10,559) 

On amounts due to banks (1,723)  (417) 

On amounts due to customers and subordinated loans (13,878)  (8,458) 

On own issued securities (1,290)  (1,684) 

Interest expenses on lease liability (21)  (24) 

Other interest expenses (197)  (459) 

Total interest expenses (17,109)  (11,042) 

Total net interest income 22,279  20,731 

24. NET COMMISSION INCOME 

 Year ended  
31 December 2025  

Year ended  
31 December 2024 

Commission income    

Commissions on transactions with customers 9,641  9,407 

Commissions on transactions with bank payment cards 8,032  7,015 

Other 8,593  2,865 

Total commission income 26,266  19,287 

Commission expenses    

Commissions on transactions with customers (5,910)  (3,300) 

Commissions on transactions with banks (256)  (1,910) 

Commissions on transactions in AIS “Raschet” 68  (463) 

Commissions on foreign currency transactions (171)  (145) 

Commissions on securities transactions (40)  (35) 

Other  (3,814)  (1,530) 

Total commission expenses (10,123)  (7,383) 

Total net commission income 16,143  11,904 
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25. NET INCOME FROM TRANSACTIONS WITH FINANCIAL ASSETS AT FAIR VALUE THROUGH 

PROFIT OR LOSS 

 Year ended  

31 December 2025  

Year ended  

31 December 2024 

Income from transactions with derivative financial 
instruments 

309  - 

Expenses on transactions with derivative financial 
instruments 

(147)  - 

Net income from operations with derivative financial 
instruments 

162  - 

26. NET EXPENSE ON TRANSACTIONS WITH SECURITIES ACCOUNTED FOR AT AMORTISED COST 

 Year ended  
31 December 2025  

Year ended  
31 December 2024 

Income from transactions with securities measured at 
amortized cost 

466  330 

Expense on transactions with financial instruments measured 
at amortized cost 

(1,061)  (1,179) 

Total net expense on transactions with securities 
accounted for at amortised cost 

(595)  (849) 

27. NET GAIN FROM FOREIGN CURRENCY TRANSACTIONS 

 Year ended  
31 December 2025  

Year ended  
31 December 2024 

Loss from exchange differences 2,533  61  
Profit from foreign currency transactions  5,696  10,419  

Total net gain from foreign currency transactions 8,229  10,480  

28. NET OTHER INCOME 

 Year ended  
31 December 2025 

 Year ended  
31 December 2024 

Fines received 213  220 
Bonuses and rewards 46  30 

Lease proceeds 10  10 

State duties 82  94 

Receipts from closed accounts with expired statute of 
limitations 

40  17 

Leasing of individuals -  9 

Cumulative differences 3  2 

Proceeds from previously written-off debts -  82 

Other income/ (expenses) 761  722 

Total net other income 1,155  1,186 

29. PERSONNEL EXPENSES 

 Year ended  

31 December 2025  

Year ended  

31 December 2024 

Bank employee benefits 8,854  8,232 

Expenditures on contributions to the Social Protection Fund 2,796  2,579 

Total personnel expenses 11,650  10,811 
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30. ADMINISTRATIVE EXPENSES 

 
Year ended  

31 December 2025 
 

Year ended  

31 December 2024 

Professional services 3,575  2,953 

Insurance 803  1,052 

Software expenses 8,538  7,359 

Taxes other than income tax 1,736  1,335 

Repair and maintenance 493  343 

Rent, utilities 378  396 

Advertising and marketing 171  279 

Gifts, donations, gratuitous (sponsorship) assistance 157  217 

Security 156  137 

Transportation costs 155  156 

Communication and information services 146  123 

Contributions to the guarantee fund for funds protection 454  140 

Office expenses 4  1 

Others 922  875 

Total administrative expenses 17,688  15,366 

31. INCOME TAX EXPENSE  

The Bank calculates taxes on the basis of tax accounting, which is conducted in accordance 

with the tax legislation of the Republic of Belarus, which may differ from IFRS. 

Due to the fact that some types of expenses are not taken into account for taxation purposes, 

as well as due to the existence of income not subject to taxation, the Bank has certain tax 

differences. 

During the periods ended 31 December 2025 and 31 December 2024, the republican tax rate for 

the Banks of the Republic of Belarus was 25%.  

Below is a comparison of the theoretical tax expense with the actual tax expenditure for the 

years ended 31 December 2025 and 31 December 2024: 

 
Year ended  

31 December 2025 
 

Year ended  

31 December 2024 

Profit before tax 11,025  14,832 

Estimated value of income tax at the statutory rate (25%) (2,754)  (3,708) 

Tax effect of income/ (expenses) not involved in taxation (421)  1,332 

Changes in the amount of the unrecognized deferred tax 
asset 

-  (640) 

Total income tax expense (3,174)  (3,016) 

 

Income tax expense is presented as follows: 

 
Year ended  

31 December 2025 
 

Year ended  

31 December 2024 

Current income tax expense (2,296)  (3,084) 

Income /(expense) from deferred income tax  (878)  68 

Total income tax expense (3,174)  (3,016) 
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Temporary differences as at 31 December 2025 and 31 December 2024 are presented as follows: 

 

Year ended  

31 December 2025 
 

Year ended  

31 December 2024 

Deductible temporary differences    

Due from banks 174  203 
Financial assets measured at fair value through other 
comprehensive income 

426  426 

Property for sale -  - 

Property and equipment and intangible assets 270  387 

Lease assets and liabilities 188  337 

Other assets and liabilities 682  722 

Total deductible temporary differences 1 740  2,075 

Deferred tax asset at tax rate (25%) 435  519 

    

Taxable temporary differences    

Cash and cash equivalents (3,932)  (5,343) 

Securities measured at amortized cost -  718 

Loans to customers (8,077)  (5,408) 

Property and equipment and intangible assets (1,718)  (676) 

Lease assets and liabilities (180)  (328) 

Total taxable temporary differences (13,907)  (11,037) 

Deferred tax liability at tax rate (25%) (3,477)  (2,760) 

    

Unrecognized part of the deferred tax asset    

Total net tax liability (3,042)  (2,241) 

The tax consequences of the movement of these temporary differences are detailed below and 

are reflected at the rate of 25%: 

 31 December 
2024   

Restored/ (attributed) 
to profit and loss 

accounts  

Recognized in 
comprehensive 

income  
31 December 

2025 

Deductible temporary 
differences 

       

Due from banks             51                          (7)            -                 44      

Financial assets measured at 
fair value through other 
comprehensive income 

106     
                                  

-    
           -     106    

Property for sale             -      -                 -                 -    

Property and equipment and 
intangible assets 

               97                     (106)             77  68    

Lease assets and liabilities 84     (37)   -     47    

Other assets and liabilities       181     (11)             -             170    

Deferred tax asset at tax 
rate (25%) 

    519     (161)     77         435    

        

Taxable temporary 
differences 

       

Cash and cash equivalents         (1,337)                   354  -             (983) 

Securities measured at 
amortized cost 

     180  (180)             -       - 

Loans to customers         (1,352)                    (667)                -            (2,019) 

Property and equipment and 
intangible assets 

 (180)   (261)  -      (430) 

Lease assets and liabilities (82)     37     -       (45)    

Deferred tax liability at tax 
rate (25%) 

(2,760)     (717)     -       (3,477)    
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Unrecognized part of the 
deferred tax asset 

-  -  -  - 

Total net tax asset (2,241)     (878)     77     (3,042)    

In the previous reporting period, the Bank did not recognize part of the deferred tax asset 

arising from temporary differences in property, plant and equipment as the Bank believed that 

they will not be realized in the future.  

32. CONTINGENT ASSETS AND LIABILITIES 

Credit related commitments 

In the course of its operations, The Bank uses financial instruments with off-balance risks to 

meet the needs of its customers. These instruments, which carry credit risks of varying degrees, 

are not reflected in the statement of financial position.  

The maximum risk of The Bank on conditional financial liabilities and loan liabilities in case of 

non-performance by the second party under the transaction of its obligations and impairment 

of all counterclaims and collateral is equivalent to the contractual value of these instruments. 

The Bank applies the same credit policy for contingent liabilities as for financial instruments 

reflected in the statement of financial position. 

The Bank’s credit related commitments were as follows: 

 
31 December  

2025 
 

31 December 

2024 

Unused credit lines 17,507  33,850 

Guarantees issued 313  525 

Total credit related commitments 17,820  34,375 

Less allowance for credit related commitments (269)  (176) 

Total credit related commitments 17,551  34,199 

 

The following is the movement of allowances for 2025 and 2024 in terms of the stages of 

estimating expected credit losses in accordance with IFRS 9: 

 2025  2024 

 

12-month 
period of 

loss  
(stage 1) 

 

Period of loss for 
the whole term 
— not impaired 

(stage 2) 

 

Period of loss 
for the whole 

term — 
impaired 
(stage 3) 

 Total  Total 

Provision for credit 
related commitments 

         

Balance as at  
1 January 

(99)  (76)  (1)  (176)  (489) 

New originated (207)  (29)  -  (236)  (151) 

Derecognition 29  -  1  30  407 

Transfers to Stage 1 (61)  61  -  -  165 

Transfers to Stage 2 1  (1)  -  -  (37) 

Transfers to Stage 3 -  -  -  -  (128) 

Accrual / (recovery) of an 
allowance 

98  16  (1)  113  56 

Write off -  -  -  -  1 

Balance as at  
31 December 

(239)  (29)  (1)  (269)  (176) 
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Legal proceedings 

Occasionally in the course of the operations of the Bank, customers and counterparties make 

claims against the Bank. Management believes that as a result of the proceedings on them the 

Bank will not incur significant losses and, accordingly, no provisions have been created in the 

financial statements. 

Pension payments 

Bank employees receive a pension in accordance with the legislation of the Republic of Belarus. 

As at 31 December 2025 and 31 December 2024, the Bank had no liabilities for additional 

benefits, pension health care, insurance, pension compensation to current or former staff 

members that would have been required to be charged. 

Legislation 

Some of the provisions of the Belarusian commercial legislation and tax legislation in particular, 

can be interpreted in different ways and, consequently, be applied inconsistently. In addition, 

since the interpretation of the legislation by the Management may differ from the official 

interpretation, and compliance with the laws can be changed by the controlling authorities, it 

may result in additional taxes and fees, as well as other preventative measures. 

The tax system of the Republic of Belarus is characterized by the complexity and frequent 

changes of legislative norms, the presence of various official explanations and decisions of 

supervisory bodies, which at times are contradictory, allowing for an ambiguous interpretation. 

At the same time, there is no extensive judicial practice in the Republic of Belarus on tax 

matters. 

Tax risks in the Republic of Belarus are higher than in other countries. Based on its 

understanding of the applicable Belarusian tax legislation, official explanations and decisions 

of the tax authorities, the Management of the Bank believes that tax liabilities are recognized 

in the adequate amount. However, the treatment of these provisions by the tax authorities may 

be different and if the tax authorities are able to prove the lawfulness of their position, it may 

have a significant impact on these financial statements. 

The financial statements presented reflect management’s view of the impact of the business 

environment in the Republic of Belarus on the operations and financial position of The Bank. 

The actual impact of future business conditions may differ from management’s estimates. 

33. OPERATING SEGMENTS OF THE BANK 

Information on operating segments is disclosed on the basis of management reporting data 

generated by the main business lines of the Bank.  

The Bank has 4 main segments in its operating segments: 

1. Retail banking business. At present, the Bank provides its customers with universal banking, 

including a full range of products and services that are most in demand by individuals: lending, 

cash and settlement services, deposit operations, issuance and maintenance of bank payment 

cards, money transfers, rental of safes and depository cells. 

2. Corporate banking business. The Bank's corporate banking business specializes in 

comprehensive services for legal entities and individual entrepreneurs, providing customers 

with a wide range of banking products and services, including cash and settlement services, 

credit operations, currency exchange operations and servicing foreign trade transactions of 

customers. 
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3. Treasury. The Bank's treasury includes the following main activities: transactions with 

financial institutions (banks), including loans and placements on the domestic market; 

transactions with securities of a non-corporate block; transactions with foreign currency 

(including the purchase and sale of currency by customers and on the stock exchange, except 

for currency exchange operations related to the product line of the operating segment 

Electronic money and services. 

4. Electronic money and services, in terms of the provision of electronic payment services 

and the provision of services for conducting transactions with electronic money. The 

operating segment includes: distribution of electronic money via payment terminals in 

exchange for cash or non-cash funds; provision of electronic services to customers for accepting 

payments in favour of foreign providers via AIS "Settlement"; cross-border payments for the 

payment of services of Belarusian providers, via AIS "Settlement"; transfers to bank payment 

systems cards of banks of the Russian Federation, banks of the Republic of Belarus. 

All the above mentioned segments are classified by the Bank as reporting (the size of the assets 

of each operating segment is more than 10% of the total size of the assets of all operating 

segments). The operating segments were not combined. 
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As at 31 December 2025: 

Key indicators  
Retail 

business 
 

Corporate 
business 

 Treasury 
 Electronic 

money and 
services 

 
Unallocated 

part 
 Total 

             
Assets and liabilities             
Cash and cash 
equivalents; amounts 
due to banks; loans to 
customers; financial 
assets measured at fair 
value through other 
comprehensive income 
and at amortized cost; 
property for sale; 
property and equipment 
and intangible assets; 
right-of-use assets 

 101,895  140,350  150,537 

 

- 

 

23,918  416,700 

Amounts due to banks; 
amounts due to 
customers; debt 
securities issued; 
subordinated loans; 
lease liabilities 

 76,848  217,609  8,483 

 

17,673  188  320,801 

Deferred tax liability  -  -  -  -  3,042  3,042 

Other assets  -  -  -  -  5,497  5,497 

Other liabilities  -  -  -  -  6,043  6,043 

Total assets  101,895  140,350  150,537  -  29,415  422,197 

Total liabilities  76,848  217,609  8,483  17,673  9,273  329,886 

Income and expenses             

Interest income    14,090  15,664  9,634  -  -  39,388 

Interest expenses  (6,784)  (7,093)  (3,232)  -  -  (17,109) 

Commission income  3,700  2,401  136  20,029  -  26,266 

Commission expenses  (966)  (100)  (372)  (8,685)  -  (10,123) 

Net gain on operations 
with securities 
measured at amortized 
cost 

 -  -  (595) 

 

-  -  (595) 

Net income on foreign 
exchange 

 -  1,218  3,083 
 

3,928  -  8 229 

Net gain from 
transactions with 
financial assets 
measured at fair value 
through profit or loss 

 -  -  162 

 

-  -  162 

Net (accrual) / recovery 

of other allowances, net 

(accrual) / recovery of 

the allowance for 

impairment of financial 

assets, credit related 

commitments 

 (2,208)  (663)  (561) 

 

-  (43)  (3,475) 

Income from disposal of 
equity shares, net other 
income 

 40  -  - 
 

-  1,115  1,155 

Staff costs, depreciation 
charges, expenses from 
disposal of property, 
revaluation of office 
property 

 (2,930)  (1,845)  (277) 

 

(7,720)  (20,112)  (32,884) 

Income tax expense  -  -  - 
 

-  (3,174)  (3,174) 

Financial result  4,942  9,582  7,978  7,552  (22,214)  7,840 
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As at 31 December 2024: 

Key indicators  
Retail 

business 
 

Corporate 
business 

 Treasury 
 Electronic 

money and 
services 

 
Unallocated 

part 
 Total 

             
Assets and liabilities             
Cash and cash 
equivalents; amounts 
due to banks; loans to 
customers; financial 
assets measured at fair 
value through other 
comprehensive income 
and at amortized cost; 
property for sale; 
property and equipment 
and intangible assets; 
right-of-use assets 

 102,162  118,520  112,892 

 

- 

 

23,944  357,455 

Amounts due to banks; 
amounts due to 
customers; debt 
securities issued; 
subordinated loans; 
lease liabilities 

 62,438  169,198  28,608 

 

10,114 

 

337  270,695 

Deferred tax liability  -  -  -  -  2,241  2,241 

Other assets  -  -  -  -  6,237  6,237 

Other liabilities  -  -  -  -  5,508  5,508 

Total assets  102,162  118,520  112,829  -  30,181  363,692 

Total liabilities  62,438  169,198  28,608  10,114  10,327  278,444 

Income and expenses             

Interest income    12,503  11,686  7,584  -  -  31,773 

Interest expenses  (4,376)  (3,908)  (2,758)  -  -  (11,042) 

Commission income  3,022  4,110  65  12,090  -  19,287 

Commission expenses  (933)  (1,302)  (751)  (4,397)  -  (7,383) 

Net gain on operations 
with securities 
measured at amortized 
cost 

 -  -  (849) 

 

- 

 

-  (849) 

Net income on foreign 
exchange 

 -  3,290  3,788 
 

3,402 
 

-  10,480 

Net gain from 
transactions with 
financial assets 
measured at fair value 
through profit or loss 

 -  -  - 

 

- 

 

-  - 

Net (accrual) / recovery 

of other allowances, net 

(accrual) / recovery of 

the allowance for 

impairment of financial 

assets, credit related 

commitments 

 1,287  952  (963) 

 

- 

 

(90)  1,186 

Income from disposal of 
equity shares, net other 
income 

 108  -  - 
 

- 
 

1,078  1,186 

Staff costs, depreciation 
charges, expenses from 
disposal of property, 
revaluation of office 
property 

 (1,655)  (1,393)  (271) 

 

(6,494) 

 

(19,993)  (29,806) 

Income tax expense  -  -  -  -  (3,016)  (3,016) 

Financial result  9,956  13,435  5,845  4,601  (22,021)  11,816 
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34. RISK MANAGEMENT 

The Bank manages risks in relation to financial risks (credit, market, country, currency risks, 

liquidity and interest rate risks), as well as operational risks.  

The main task of managing financial risks is to minimize the Bank’s exposure to banking risks 

while ensuring a set level of profitability of operations. The assessment of assumed risk also 

serves as the basis for the optimal allocation of capital, taking into account risks, pricing on 

operations and evaluation of performance. Operational and legal risk management should 

ensure proper compliance with internal regulations and procedures in order to minimize these 

risks. 

Credit risk 

Credit risk is the risk of the Bank incurring losses, non-receipt of planned income due to non-

fulfillment, untimely or incomplete fulfillment by the debtor of financial and other property 

liabilities to the Bank in accordance with the terms of the agreement or legislation. 

The main strategic goal of the Bank in the field of credit risk management is to ensure the 

financial reliability, safe operation and sustainable development of the Bank. 

To manage the level of credit risk, the Bank regularly monitors credit risk by individual 

borrower, as well as each contract and for the Bank’s loan portfolio as a whole by monthly 

studying the system of indicators. The Bank controls credit risk by setting limits on one borrower 

or a group of related borrowers. Actual compliance with the limits is monitored on a daily basis 

at the level of heads of structural divisions and the Risk Management Department. Credit risk 

management is carried out through regular analysis of the ability of existing and potential 

borrowers to repay interest payments and the amount of principal debt, as well as through 

changing credit limits if necessary. In addition, the Bank manages credit risk, in particular, by 

obtaining collateral and guarantees of companies and individuals. The Bank carries out loan 

analysis by maturities and the subsequent control of overdue balances. Due to this, the 

Management is provided with information on the terms of debt. 

Types of activity that are subject to credit risk and bear the corresponding maximum credit 

risk include: 

(a) providing loans and borrowings to customers and placing deposits in other organizations. 

In these cases, the maximum credit risk is equal to the value of the relevant financial 

assets, as presented in the statement of financial position; 

(b) the conclusion of contracts on derivative financial instruments, for example, foreign 

exchange contracts. The maximum credit risk at the end of the reporting period will be 

equal to the value as presented in the statement of financial position; 

(c) provision of financial guarantees. In this case, the maximum credit risk is equal to the 

maximum amount that the Bank can pay if the guarantee is executed; 

(d) the provision of a lending liability that is not subject to cancellation during the term of 

the validity or is canceled only as a result of a material adverse change. If the issuer is 

unable to fulfill the loan liabilities using cash or other financial instruments, the maximum 

credit risk is equal to the full amount of the liability. 

Credit risk for financial instruments that are not recognized in the statement of financial 

position is defined as the probability of loss due to the inability of another participant in a 

transaction with this financial instrument to fulfill the terms of the contract. Regarding the 

credit risk of the loan liabilities, the Bank is potentially subject to losses in an amount equal to 

the total amount of unused liabilities.  
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However, the estimated amount of losses is less than the total amount of unused liabilities, 

since most loan liabilities depend on customers who support certain loan standards. The Bank 

applies the same credit policy with respect to contingent liabilities as it does with financial 

instruments recognized in the statement of financial position, based on the procedures for 

approving transactions, using risk limits, and monitoring. The Bank controls the maturity of 

credit related commitments that are not recognized in the statement of financial position, 

since the longer is the maturity of contingent liabilities, the higher is the credit risk. 

The Bank monitors credit risk by borrower, contracts, market segments and the Bank’s loan 

portfolio as a whole by analyzing risk factors and evaluating local indicators and prudential 

standards set by the National Bank of Belarus on a monthly basis. For each local indicator, limits 

are set and approved by the Bank’s Management Board annually, which allows to minimize and 

limit the Bank’s credit risks. In addition, the Risk Management Department carries out stress-

testing of the level of credit risk on a quarterly basis. 

The table below shows an analysis of financial assets by credit quality in accordance with the 

credit rating established by rating agencies as at 31 December 2025. 

31 December 2025 
from 

AAA to 
A- 

 

from 
BBB+ 

to 
BBB- 

 
from 

BB+ to 
B- 

 
CCC 
and 

lower 
 

Credit rating 
not assigned 

 Total 

Financial assets            

Cash and cash equivalents 
(net of cash on hand) 

14,410  243  7,534  -  45,515  67,702 

Due from banks  10,559  3,106  -  -  2,807  16,472 

Loans to customers -  -  -  -  241,697  241,697 
Financial assets measured 
at fair value through other 
comprehensive income 

-  10,411  -  -  29,194  39,605 

Securities measured at 
amortized cost 

-  -  -  -  2,897  2,897 

Other financial assets -  -  -  -  152  152 

Total financial assets 24,969  13,760  7,534  -  322,262  368,525 

             

The table below shows an analysis of financial assets by credit quality in accordance with the 

established credit rating as at 31 December 2024. 

31 December 2024 
from 

AAA to 
A- 

 

from 
BBB+ 

to 
BBB- 

 
from 

BB+ to 
B- 

 
CCC 
and 

lower 
 

Credit rating 
not assigned 

 Total 

Financial assets            

Cash and cash equivalents 
(net of cash on hand) 

3,331  25  22,211  -  21,459  47,026 

Due from banks  11,964  -  6,404  -  2,180  20,548 
Loans to customers -  -  -  -  218,191  218,191 
Financial assets measured 
at fair value through other 
comprehensive income 

-  -  -  -  12,830  12,830 

Securities measured at 
amortized cost 

-  -  -  -  5,129  5,129 

Other financial assets -  -  -  -  139  139 

Total financial assets 15,295  25  28,615  -  259,928  303,863 
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Country risk  

Country risk is the risk of losses of the Bank as a result of the influence of both internal and 

external factors independent of the financial position of counterparties of the Bank (for 

example, non-conformity of contracts to the legislation of foreign states; non-fulfillment by 

foreign counterparties of obligations due to economic, political, social and other changes in 

the conditions of its activity). 

Country risk assessment is based on the analysis of: identified country risk events; 

concentration risk and key country risk indicators; information on active operations by country; 

changes in country ratings assigned by international rating agencies; observations: changes in 

the list of countries included in the FATF and OECD (countries on the "white", "gray", "black" 

lists), offshore zones; monitoring changes in the list of high-risk states (territories) and 

information on sanctions issues based on published media data and publicly available resources. 

The following is a geographical analysis of the assets and liabilities of the Bank as at  

31 December 2025: 

31 December 2025   Belarus   
OECD 

countries 
  

Other 
countries 

  Total 

         

Financial assets         

Cash and cash equivalents  84,082  592  7,275  91,949 
Due from banks  13,365  -  3,107  16,472 
Loans to customers  241,697  -  -  241,697 
Financial assets measured at fair value 
through other comprehensive income  

 39,605  -  -  39,605 

Securities measured at amortized cost  2,897  -  -  2,897 
Other financial assets  152  -  -  152 

Total financial assets  381,798  592  10,382  392,772 

 
 

        

Financial liabilities         
Due to banks  7,037  -  1,446  8,483 
Due to customers  248,040  1,644  29,313  278,997 
Debt securities issued  13,382  -  -  13,382 
Lease liabilities  188  -  -  188 
Subordinated loans  -  -  19,751  19,751 

Other financial liabilities  2,562  -  -  2,562 

Total financial liabilities  271,209  1,644  50,510  323,363 

Net balance sheet position  110,589  (1,052)  (40,128)  69,409 
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The following is a geographical analysis of the assets and liabilities of the Bank as at  

31 December 2024: 

31 December 2024   Belarus   
OECD 

countries 
  

Other 
countries 

  Total 

         

Financial assets         

Cash and cash equivalents  55,580  -  21,133  76,813 
Due from banks  4,147  -  16,401  20,548 
Loans to customers  218,143  -  48  218,191 
Financial assets measured at fair value 
through other comprehensive income  

 12,830  -  -  12,830 

Securities measured at amortized cost  5,129  -  -  5,129 
Other financial assets  139  -  -  139 

Total financial assets  295,968  -  37,682  333,650 

         

Financial liabilities         

Due to banks  27,110  -  1,498  28,608 

Due to customers  163,301  1,821  38,676  203,798 

Debt securities issued  14,317  -  -  14,317 

Lease liabilities  337  -  -  337 

Subordinated loans  -  -  23,635  23,635 

Other financial liabilities  2,128  -  -  2,128 

Total financial liabilities  207,193  1,821  63,809  272,823 

Net balance sheet position  88,775  (1,821)  (26,127)  60,827 

          

Market risk 

Market risk is the risk of the Bank’s losses, non-receipt of planned income from changes in the 

value of balance sheet and off-balance sheet positions related to the trading portfolio, as well 

as positions denominated in foreign currency and goods due to changes in market prices of 

financial instruments and goods caused by changes in foreign exchange rates, market interest 

rates and other factors. Market risk includes the interest rate risk of the trading portfolio, 

stock, currency and commodity risks. The concentration of market risk is manifested in 

investments in homogeneous financial instruments of one counterparty, trading portfolio, 

individual currencies, goods, market prices for which change under the influence of the same 

economic factors.  

Commodity risk  

Commodity risk is the probability of the Bank incurring losses (losses), non—receipt of planned 

income from changes in the value of goods. The main strategic objective of the Bank in the 

field of commodity risk management is to ensure financial reliability, safe operation and 

sustainable development of the Bank. The stated strategic goal of commodity risk management 

is achieved through the implementation of an appropriate risk management policy, the content 

of which consists of the following tasks:  

• implementation of procedures for identification, measurement, internal monitoring and 

control of commodity risk, as defined by the Bank's local legal acts;  

• limitation (reduction) of commodity risk, including the definition of tolerance to the specified 

risk, the formation of a system of limits and key indicators;  

• maintaining available capital at a level that is sufficient to cover the commodity risk accepted 

by the Bank under standard operating conditions and to cover unforeseen losses in the event of 

non-standard (crisis) situations that contribute to an increase in the Bank's exposure to 

commodity risk.  



 R-bank JSC 

Financial statements for the year ended 31 December 2025 

Translation from the original into English 

75 

• provision of a commodity risk management system with qualified personnel and necessary 

technological and information resources;  

• sufficiency and optimal distribution of information flows to ensure the effective functioning 

of the commodity risk management system;  

• continuous improvement of the Bank's current risk management procedures. 

 Minimization of commodity risk is achieved by monitoring the quality of property security for 

the fulfillment of obligations both at the stage of its initial selection and in the process of 

monitoring accepted collateral, refusal to accept low-liquid property for debt repayment, the 

obligation of the pledgor to insure at his own expense in full the collateral item left with him, 

acceptance for debt repayment of property for which he has The bank has a real buyer. 

Currency risk 

Currency risk is the probability of the Bank’s losses, non-receipt of planned income from 

changes in the value of the Bank’s balance sheet and off-balance sheet positions denominated 

in foreign currency due to changes in foreign exchange rates. 

The Risk Management Department analyzes the state of the Bank’s open currency position and 

its dynamics, the financial result obtained from currency exchange operations, assesses the 

impact of currency risk on the amount of regulatory capital, and predicts the level of currency 

risk by calculating VaR indicators. While stress testing, the Risk Management Department 

evaluates the impact of a given change in the exchange rate of foreign currencies on the Bank’s 

currency position, as well as on the adequacy of the Bank’s regulatory capital. 

The table below provides an analysis of the currency risk of the Bank as at 31 December 2025. 

The assets and liabilities of the Bank are reflected in the table of value reflected in the 

statement of financial position by principal currencies: 

31 December 2025   BYN   EUR   USD   
Other 

currencies 
  Total 

           

Financial assets           

Cash and cash equivalents  41,673  8,906  34,842  6,528  91,949 

Due from banks  11,727  -  1,639  3,106  16,472 

Loans to customers  184,567  5,910  45,291  5,942  241,697 

Financial assets measured at 
fair value through other 
comprehensive income  

 15,052  -  24,553  -  39,605 

Securities measured at 
amortized cost 

 -  -  2,897  -  2,897 

Other financial assets  152  -  -  -  152 

Total financial assets  253,171  14,816  109,222  15,563  392,772 

           

Financial liabilities           

Due to banks  6,754  1,221  -  508  8,483 

Due to customers  159,998  14,071  89,786  15,142  278,997 

Debt securities issued  13,382  -  -  -  13,382 

Lease liabilities   188  -  -  -  188 

Subordinated loans  -  -  19,751  -  19,751 

Other financial liabilities  2,562  -  -  -  2,562 

Total financial liabilities  182,884  15,292  109,537  15,650  323,363 

Net balance sheet position  70,287  (476)  (315)  (87)  69,409 
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The table below provides an analysis of financial assets and liabilities of the Bank as at 

31 December 2024: 

31 December 2024   BYN   EUR   USD   
Other 

currencies 
  Total 

           

Financial assets           

Cash and cash equivalents  28,402  3,761  36,500  8,159  76,813 

Due from banks  2,248  -  1,960  16,340  20,548 
Loans to customers  158,484  2,898  54,984  1,825  218,191 
Financial assets measured at 
fair value through other 
comprehensive income  

 28  -  12,802  -  12,830 

Securities measured at 
amortized cost 

 444  -  4,685  -  5,129 

Other financial assets  139  -  -  -  139 

Total financial assets  189,745  6,659  110,931  26,315  333,650 

           

Financial liabilities           
Due to banks  14,597  1,295  11,290  1,426  28,608 
Due to customers  99,156  6,541  74,753  23,348  203,798 

Debt securities issued  14,317  -  -  -  14,317 

Lease liabilities  337  -  -  -  337 

Subordinated loans  -  -  23,635  -  23,635 

Other financial liabilities  2,128  -  -  -  2,128 

Total financial liabilities  130,535  7,836  109,678  24,774  272,823 

Net balance sheet position  59,210  (1,177)  1,253  1,541  60,827 

             

The table below presents an analysis of the Bank’s sensitivity in 2025 and 2024 to 30% weakening 

of the national currency rate against the US dollar, Euro and other currencies, respectively. 

The analysis suggests that other factors, such as interest rates, remain unchanged. 

 31 December 2025 
30% 

 31 December 2024 
30% 

 

Effect on profit before tax    

USD (95)  376 

EUR (143)  (353) 

Other currencies (26)  462 

Effect on total income including taxation    

USD (71)  282 

EUR (107)  (265) 

Other currencies (20)  347 

Liquidity risk 

Liquidity risk is the probability of the losses, failure to obtain the planned revenues due to the 

inability to ensure the timely performance of the obligations in full. 

The Bank is exposed to the risk due to the daily requirements to have fund for performing 

settlements transactions in customer accounts, for deposit withdrawals, for loan granting, for 

settlements on guarantees executed and in derivatives which are settled in cash the Bank does 

not reserve funds for simultaneous fulfillment of all those obligations  based on the practical 

experience the level of cash and cash equivalents required for meeting obligations can be 

forecasted with the sufficient probability. The liquidity risk is managed at all levels in the Bank. 

The Bank maintains stable financing base, which comprises mainly current accounts and 

deposits of corporate customers and individuals, loans and other advances from other banks, 
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and invests funds in diversified portfolio of liquid assets in order to have a possibility without 

delays meet unforeseen liquidity requirements.  

The Financial Committee is the main body that determines the Bank’s policy on managing active 

and passive operations aimed at increasing the Bank’s interest and non-interest income while 

maintaining adequate liquidity, consistency of assets and liabilities by maturity, compliance 

with prudential standards established by the National Bank, and minimizing the impact of risks 

inherent to the financial market on the Bank, implementing the relevant policy in the field of 

liquidity, control and decision-making on effective and high-quality liquidity management. 

The Financial Committee carries out the general liquidity management and coordinates the 

work of the business units, takes actions to minimize the imbalance between assets and 

liabilities with a floating and fixed interest rate.  

Constant monitoring (analysis) of the state of short-term liquidity of the Bank’s balance and 

dynamics of its changes, control over the level of liquidity indicators is carried out with the 

interaction of all participants of the internal control system in accordance with the powers 

defined in local regulatory legal acts and administrative documents of the Bank. 

Information on the maturities of financial assets and liabilities is provided to the Treasury. The 

Treasury ensures that there is an adequate portfolio of short-term liquid assets, mainly 

consisting of deposits in banks and other interbank instruments, to maintain a sufficient level 

of liquidity for the Bank as a whole. 

The Treasury controls the daily liquidity position and regularly performs stress-testing on 

liquidity based on different scenarios, which include ordinary and more negative market 

conditions. 

Economic capital is maintained by the Bank at a level sufficient to cover the liquidity risk 

assumed by the Bank in the course of its activities under standard conditions and to cover 

unforeseen losses in the event of non-standard (crisis) situations. 

The tables below show an analysis representing the remaining term to maturity of financial 

liabilities, calculated for undiscounted cash flows on financial liabilities (principal and interest) 

at the earliest of the dates when the Bank will be required to repay the liability.  

The table below provides an analysis of financial liabilities by maturity as at 31 December 2025. 

31 December 2025 

Value in the 
statement 

of financial 
position  

Undiscounted 
cash flow  

Up to 1 
month  

From 1 
to 6 

months  

From 6 
months 

to 1 
year  

More 
than 1 

year 

Financial liabilities            

Due to banks 8,483  8,483  8,483  -  -  - 

Due to customers 278,997  290,365  155,519  69,964  50,088  14,794 
Debt securities 
issued 

13,382  17,770  110  529  650  16,481 

Lease liabilities 188  188  18  88  82  - 

Subordinated loans 19,751  23,696  74  357  438  22,827 

Other financial 
liabilities 

2,562  2,562  2,562  -  -  - 

Total potential 

future payments 
on financial 
liabilities 

323,363  343,064  166,766  70,938  51,258  54,102 

 

The table below shows the analysis of financial liabilities due to their maturities as at  

31 December 2024: 
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31 December 2024 

Value in the 
statement 

of financial 
position  

Undiscounted 
cash flow  

Up to 1 
month  

From 1 
to 6 

months  

From 6 
months 

to 1 
year  

More 
than 1 

year 

Financial liabilities            

Due to banks 28,608  28,608  28,608  -  -  - 

Due to customers 203,798  212,859  114,504  46,844  44,353  7,158 
Debt securities 
issued 

14,317  19,059  110  529  650  17,770 

Lease liabilities 337  337  17  86  103  131 

Subordinated loans 23,635  29,395  88  427  524  28,356 

Other financial 
liabilities 

2,128  2,128  2,128  -  -  - 

Total potential 
future payments 
on financial 
liabilities 

272,823  292,386  145,455  47,886  45,630  53,415 

The Bank has sufficient amount of liquid and current assets to meet its current liabilities as 

they fall due. 

Interest rate risk 

Interest rate risk is the risk of changes in the fair value or future cash flows of a financial 

instrument due to changes in market interest rates. The Bank is exposed to the influence of 

fluctuations in prevailing market interest rates on its financial position and cash flows. Such 

fluctuations may result in increase of interest margin, but in case of unexpected changes of 

interest rates can also decrease the interest margin or generate losses. All financial assets and 

liabilities of the Bank having a floating interest rate are exposed to interest rate risk. 

The Bank is subject to interest rate risk mainly on loans granted at floating interest rates in 

amount and for period which differ from the amounts and periods of fund raising at floating 

interest rates. In practice interest rates, as a rule, are set for a short-term period. However, 

although interest rates are mostly fixed in agreements for both financial assets and liabilities 

they are often reviewed based on mutual agreement in accordance with the current market 

situation in the short term. 

In order to assess the level of interest rate risk, the Bank uses GAP analysis tools, as well as 

calculates duration indicators, net interest margin and determines the spread of interest rates, 

and also conducts stress testing. 

Cash flow sensitivity analysis to changes in interest rates 

A change in the interest rate by 100 basis points as at the reporting date would have increased 

/(decreased) income before tax and equity by the amounts indicated below. The analysis 

implies that all other factors remain constant.   

 31 December 2025  31 December 2024 

 Interest rates 
+100 b.p. 

Interest rates 
-100 b.p. 

 Interest rates 
+100 b.p. 

Interest rates 
-100 b.p. 

Effect on profit before tax      

Floating interest rate 
instruments 

11,570 (11,570)  13,209 (13,209) 

Impact on equity      

Floating interest rate 
instruments 

8,677 (8,677)  9,906 (9,906) 

 

Operational risk 
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Operational risk is the risk of loss and (or) additional costs incurred by the Bank as a result of 

non-compliance of the procedures established by The Bank for banking operations and other 

transactions with legislation or their violation by Bank employees, incompetence or errors of 

employees of The Bank, inconsistency or failure of the systems used by The Bank, including 

information systems, as well as a result of external factors. 

The Bank’s objective is to manage operational risk in order to avoid financial losses and damage 

to its reputation at minimal cost and to avoid control procedures that constrain initiative and 

creativity. 

In order to reduce the level of operational risk, the Bank takes the following measures: 

 improving the efficiency of the information security system (including exposure to cyber 

risk), including through the use of modern software;  

 expansion of anti-fraud tools; 

 continued work on improving the Bank’s IT business processes; 

 development of corporate culture and improvement of staff motivation policy, as well as 

provision of staff professional development. 

35. CAPITAL MANAGEMENT 

The Bank manages its capital to ensure compliance with legal requirements and to ensure the 

going concern while setting the goal of ensuring profit by optimizing the balance of liabilities 

and the capital of the Bank.  

The Bank reviews the capital structure on a monthly basis. As a part of this review, the capital 

adequacy ratio is determined by comparing the regulatory level of capital with quantitatively 

expressed risks. The Management of the Bank analyses the capital adequacy and risks of each 

assets’ level. 

Requirements of the National Bank for the minimum amount of regulatory capital for 

31 December 2025 is 60,000 thousand Belarusian rubles (as at 31 December 2024 –  

66,000 thousand Belarusian rubles). Under the current capital requirements set by National 

Bank, banks have to maintain a ratio of regulatory capital to risk-weighted assets (“regulatory 

capital adequacy ratio”) above a prescribed minimum level (10%). 

The table below presents the regulatory capital based on the Bank’s financial information 

prepared in accordance with the requirements of the national accounting rules: 

 31 December 
2025 

 31 December 
2024 

Basic capital 58,807  50,005 

Tier 2 capital 35,643  45,673 

Total regulatory capital 94,450  95,678 

Capital adequacy ratio 21.6%  26.0% 
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36. FAIR VALUE ASSESSMENT 

Financial instruments recognized at fair value 

The following is a description of the determination of fair value for financial instruments which 

are recognized at fair value using valuation methodologies. These incorporate the Bank’s 

estimate of assumptions that a market participant would make when valuing the instruments. 

Fair value is defined as the amount at which the instrument can be exchanged in a current 

transaction between knowledgeable willing parties in an arm’s length transaction, other than 

forced sale or liquidation. The best evidence of the fair value is the quotation of financial 

instruments in an active market. As there is no active market for the main part of the financial 

instruments of the Bank, their fair value is determined based on the current market situation 

and specific risk attributable to the specific instrument. The estimates presented herein are 

not necessarily indicative in the amounts the Bank could realize in a market exchange from the 

sale of its full holdings of a particular instrument.  

The following table below provide the analysis of financial instruments presented at fair value 

by the level of the hierarchy of sources of fair value: 

31 December 2025 Quotes in active 
market (Level 1) 

Significant observable 
inputs (Level 2) 

Significant 
unobservable inputs 

(Level 3) Total 

Financial assets 
measured at fair value 
through other 
comprehensive income 

- 39,579 26 39,605 

Financial assets 
measured at fair value 
through profit or loss 

- 162 - 162 

 

31 December 2024 Quotes in active 
market (Level 1) 

 
Significant 

observable inputs 
(Level 2) 

Significant 
unobservable inputs 

(Level 3) Total 

Financial assets 
measured at fair value 
through other 
comprehensive income 

- 12,830 - 12,830 

Financial assets 
measured at fair value 
through profit or loss 

- - -  

Securities measured at fair value through other comprehensive income and through profit or loss 

are measured using valuation techniques or valuation models. The characteristics of 

comparable financial instruments traded on the market were used as input data for the 

valuation model. 

Financial instruments not recorded at fair value in the statement of financial position 

The table below presents the fair value of the Bank’s financial instruments. The table does not 

include the fair values of non-financial assets and non-financial liabilities: 

   
Book value as 
at 31.12.2025 

  
Fair value as 

at 31.12.2025 
  

Book value as 
at 31.12.2024 

  
Fair value as at 

31.12.2024 

Financial assets         

Cash and cash equivalents   91,949      91,949     76,813  76,813 

Due from banks   16,472      16,472     20,548  20,548 
Loans to customers   241,697      266,841     218,191  233,713 
Securities measured at 
amortized cost 

  2,897      2,897     5,129  5,129 

Other financial assets   152      152     139  139 

Total financial assets   353,167      378,311     320,820  336,342 
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Book value as 
at 31.12.2025 

  
Fair value as 

at 31.12.2025 
  

Book value as 
at 31.12.2024 

  
Fair value as at 

31.12.2024 

         

Financial liabilities         

Due to banks   8,483      8,483     28,608  28,608 

Due to customers   278,997      278,997     203,798  203,798 
Debt securities issued   13,382      13,382     14,317  14,317 

Lease liabilities  188  188  337  337 

Subordinated loans  19,751  19,751  23,635  23,635 
Other financial liabilities  2,562  2,562  2,128  2,128 

Total financial liabilities  323,363  323,363  272,823  272,823 

                 

The methods and assumptions used to determine the fair value of those financial instruments 

that are not reflected in these financial statements at fair value are described below. 

Assets for which fair value approximates their book value 

In the case of financial assets and financial liabilities that are liquid or have a short maturity 

(less than three months), and in the case of financial assets and liabilities, denominated in 

foreign currency, it is assumed that their fair value is approximately equal to the book value.  

This assumption is also applied to demand deposits and savings accounts without a specific 

maturity. In the case of financial instruments with a floating interest rate, the changes of which 

are related to changes in the refinancing the National Bank of the Republic of Belarus, it is 

assumed that their fair value is also approximately equal to their book value. 

Fixed and floating rate financial instruments  

For quoted debt instruments, fair values are calculated based on quoted market prices.  The 

fair values of unquoted debt instruments are estimated by discounting future cash flows using 

the current interest rate taking into account the remaining maturities for debt instruments with 

similar terms and credit risk.  

Office property 

The following table below provide the analysis of Office property presented at fair value by the 

level of the hierarchy of sources of fair value: 

31 December 2025 Quotes in active 
market (Level 1) 

Significant 
observable inputs 

(Level 2) 

Significant 
unobservable 

inputs (Level 3) Total 

Office property - 16 174 - 16 174 

 

31 December 2024 Quotes in active 
market (Level 1) 

Significant 
observable inputs 

(Level 2) 

Significant 
unobservable 

inputs (Level 3) Total 

Office property - 16 583 - 16 583 

The fair value of the buildings was determined by independent appraisers using primarily a 

comparative valuation method that reflects the market value of real estate and takes into 

account information about transactions in the domestic real estate market. 
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37. ANALYSIS OF MATURITIES OF ASSETS AND LIABILITIES 

The table below presents assets and liabilities by expected maturities: 

  2025   2024 

  
Within one 

year 
  

More than 
one year 

  Total   
Within one 

year 
  

More than 
one year 

  Total 

Assets              

Cash and cash equivalents   91,949  -  91,949  76,813  -  76,813 

Due from banks   14,710  1,762  16,472  18,514  2,034  20,548 

Loans to customers   20,057  221,640  241,697  7,069  211,122  218,191 

Financial assets measured at fair value through other 
comprehensive income  

 33,257  6,348  39,605  -  12,830  12,830 

Financial assets measured at fair value through profit 
or loss 

 162  -  162  -  -  - 

Securities measured at amortized cost  -  2,897  2,897  1,663  3,466  5,129 

Property for sale  -  -  -  -  -  - 

Property and equipment and intangible assets   -  23,738  23,738  -  23,616  23,616 

Right-of-use assets  -  180  180  -  328  328 

Other assets   5,497  -  5,497  6,237  -  6,237 

Total assets   165,632  256,565  422,197  110,296  253,396  363,692 

             

Liabilities              

Due to banks   6,232  2,251  8,483  26,478  2,130  28,608 

Due to customers   263,454  15,543  278,997  138,587  65,211  203,798 

Debt securities issued   -  13,382  13,382  -  14,317  14,317 

Finance lease debt   -  19,751  19,751  -  23,635  23,635 

Lease liabilities  -  188  188  -  337  337 

Subordinated loans   3,105  -  3,105  2,241  -  2,241 

Other liabilities   6,043  -  6,043  5,508  -  5,508 

Total liabilities   278,771  51,115  329,886  172,814  105,630  278,444 

             

Net long balance sheet position   (113,139)  205,450  92,311  (62,518)  147,766  85,248 

Information on the contractual undiscounted liabilities of the Bank before maturity is disclosed in Note 34 “Risk Management”.
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38. RELATED PARTIES TRANSACTIONS 

In the ordinary course of business, the Bank carries out transactions with its shareholders, the 

Management of the Bank and other related parties. These transactions include settlements, 

lending, raising of deposits, financing of trade and foreign currency transactions. Based on the 

Bank’s policy all transactions with related parties are carried out on the same terms as those 

with third parties. 

The composition of the related parties is: legal entities — Joint venture “Intersportproekt” 

Limited, CJSC “ViaSETrade”, JLLC CSP BZS, EXPERT HOUSE INFORMATION TECHNOLOGY L.L.C., 

Alm Investment FZE; individuals — members of the Supervisory Board, members of the 

Management Board, members of the Committees of the Supervisory Board and Management 

Board.  

The amounts included in the statement of financial position on transactions with related parties 

were as follows:  

 31 December 2025  31 December 2024 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

 

Key 
manage- 

ment 
per- 

sonnel 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

 

Key 
manage- 

ment 
per- 

sonnel 
Loans to 
customers 

-  -  32  83  2,649  95 

Allowance for 
impairment on 
loans to 
customers 

-  -  (1)  (35)  (4)  (1) 

Total -  -  31  48  2,645  94 

 

 

The following are the funds raised from related parties: 

 31 December 2025  31 December 2024 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

Due to customers 934  -  378  2,524  -  35 

Subordinated 
loans 

19,751  -  -  23,635  -  - 

Total  20,685  -  378  26,159  -  35 
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The amounts included in the statement of comprehensive income on transactions with related 

parties were as follows: 

 31 December 2025  31 December 2024 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

 
Controlling 

entity 
 

Entities 
under 

common 
control 

Interest 
income 

-  -  13  -  -  9 

Interest 
expenses 

(929)  -  (13)  (889)  -  - 

Total (929)  -  -  (889)  -  9 

 

Key management compensation is presented below: 

 
31 December 

2025   
31 December 

2024  

Salaries and short-term bonuses 2 205  2 117 

Итого 2 205  2 117 

 

39. SUBSEQUENT EVENTS 

The official exchange rate of the Belarusian ruble against foreign currencies as of the date of 

approval of these financial statements for issue is: to the US dollar — 2.8155 rubles per 1 US 

dollar, to the euro — 3.1947 rubles per 1 euro, to the Russian ruble — 3.7743 rubles per 100 

Russian rubles. The Bank continuously (daily) monitors exchange rates to minimize currency 

risk and make timely management decisions. 

By the decision of the General Meeting of Shareholders of the Bank dated 30.03.2026, the 

authorized capital of the Bank was increased by 4,296 thousand rubles due to the profit of 

2025.  

Also, by the decision of the General Meeting of Shareholders of the Bank dated 30.03.2026, 

2,148 thousand rubles were allocated for the payment of dividends to the owners. 
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