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Tel,: +375 17 308 74 51 103 Pobediteley ave,

info@assurance, by floor 8, office 7
. assurance.by Minsk, Belarus
BusinessAssurance 220020

INDEPENDENT AUDITOR’S REPORT

To the Chairman of the Management Board, Chief Accountant of

Reshenie Bank Joint-Stock Company
Ref. number: 04-05/42
Date: 02 June 2025

Opinion

We have audited the accompanying annual financial statements of Reshenie Bank Joint Stock
Company' (hereinafter - “R-Bank JSC”, “the auditee”), which comprise:

» the statement of financial position as at 31 December 2024;

> the statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended; and

> notes to the financial statements, including a summary of significant accounting policies
{hereinafter - “the financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the

financial position of R-Bank JSC as at 31 December 2024, and of its financial performance and its

cash flows for the year then ended in accordance with International Financial Reporting Standards

(hereinafter - “IFRS").

! Location: Republic of Belarus, 220035, Minsk, 11 Ignatenko str. Information on the state registration: date of
the state registration: 09.11.1994, registration number in the unified state register of legal entities and
individual entrepreneurs; 100789114,

Basis for opinion

We conducted the audit in accordance with the requirements of the Law of the Republic of Belarus
No. 56-Z dated 12 July 2013 “On Auditing Activities”, Instructions “On the Regulation of Auditing
activities in Banks, Banking Groups and Bank Holdings” approved by Resolution No. 495 of the Board
of the National Bank of the Republic of Belarus dated 11 December 2019, National Rules of Auditing
approved by the Ministry of Finance of the Republic of Belarus, and International Standards on
Auditing.

Our respansibilities under those requirements are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report.

We observed the principle of independence in relation to the auditee in accordance with the
requirements of the Law of the Republic of Belarus No. 56-Z dated 12 July 2013 “On Auditing
Activities”, the National Rules of Auditing approved by the Ministry of Finance of the Republic of
Belarus and the International Code of Ethics for Professional Accountants adopted by the
International Ethics Standards Board for Accountants, and we observed other principles of
professional ethics in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Bustness Assurance CJSC, formerly BDO LLC, is one of the teading audit and consulting companies of the Republic of Belarus, established and operating In accordance with
the legistation of the Republic of Belarus since 24 June 1957

Business Assurance CJISC provides a full range of audit and consulting services to organizations of various industries and bustnesses in accordance with the best Intemational
practices and approaches
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Provision for expected credit losses on loans provided to customers

Determination of a significant increase in credit risk from the date of initial recognition, as well as
the assessment of expected credit losses in accordance with IFRS 9 “Financial Instruments”
{hereinafter - “IFRS 9”) require the Bank’s management to apply professional judgment and use
assumptions. The assessment of the increase in credit risk is based on the relative change in credit
ratings, the duration of overdue debts and other objective and subjective factars. The choice of
thresholds at which an increase in credit risk is recognized as significant is also subjective,

The calcutation of expected credit losses includes valuation techniques that use significant
unobservable inputs and factors such as internal credit ratings, as well as comprehensive statistical
modeling and expert judgment. These techniques are used to determine the probability of default,
the amount of credit requirement at risk of default and the level of losses in default based on
available historical data and external information adjusted for forecasts, including forecast
macroeconomic variables.

The calculation of expected credit losses for significant financial assets that have been subject to
credit impairment on an individual basis requires an analysis of financial and non-financial
information and extensive use of assumptions. The assessment of future cash flows is based on
initial data such as the borrower's current and projected financial performance, the cost of
collateral and an assessment of the likelihood of possible scenarios.

Due to the high level of subjectivity of the judgments used to calculate the corresponding
provisians, the calculation of provision for expected credit losses on loans provided to customers is
the key audit matter. We also noted a high concentration of the loan portfolio of legal entities.

Information on the provision for expected credit losses on loans to customers is provided in Note 8
“Loans to Customers™ and Note 32 “Risk Management” (in terms of credit risk) to the financial
statements.

The audit procedures performed by us with respect to provisions for expected credit losses included
an assessment of compliance with the requirements of IFRS 9 of the methodology and policies of
the auditee in relation to the assessment of expected credit losses, including the study of loan
agreements, collateral agreements, analysis of assumptions used by the auditee in calculating the
provision. Our audit procedures included the following:

> assessment of credit risk models and assumptions used to determine key reserve parameters
and expected credit losses for the portfolio;

> assessment of management's judgments regarding the identification of a significant increase in
credit risk using quantitative and qualitative criteria;

o Business Assurance. All rights reserved.
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Key audit matters (ending)

> testing of expected future cash flows, in relation to significant credit-impaired loans to
customers;

» analysis of the impact of macroeconomic indicators in the assessment of expected credit losses.

We assessed the reasonableness of the credit risk factors and thresholds selected by management

to determine a significant increase in credit risk and evaluated the sequence of application of the

criteria selected by management.

In testing the impairment calculated on a portfolio basis, we analyzed the underlying statistical
models, key inputs and assumptions, as well as forward-looking information used in calculating
expected credit losses. For the selected loans, we conducted a review of loan agreements, an
analysis of credit risk factors and a classification by stage. For our selected corporate loans, we
also reviewed internal credit ratings and analyzed assumptions about future cash flows. We
reviewed the results of the Bank's subsequent testing of models used for the purposes of IFRS 9.

We have analyzed the information provided in the notes for completeness and compliance with IFRS
requirements.

We have not identified any material misstatements or deficiencies in these matters.

Responsibilities of the Management for the Preparation of the Financial

Statements

Management of the auditee is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the ability of the
auditee to continue as a going concern and using the going concern basis of accounting unless
management either intends to liquidate the auditee or to cease operations or has no realistic
alternative but to do so.

Those charged with governance are responsible for the supervision of the preparation of auditee’s
financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion expressed in the prescribed form.

© Business Assurance, Alk rights reserved.
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Auditor’s Responsibilities for the Audit of the Financial Statements

(continued)

Reasonable assurance forms a high level of assurance but is not a guarantee that an audit conducted
in accordance with the requirements of Law of the Republic of Belarus No. 56-Z dated 12 July 2013
“On Auditing Activities”, Instructions “On the Regulation of Auditing activities in Banks, Banking
Groups and Bank Holdings” approved by Resolution No. 495 of the Board of the National Bank of
the Republic of Belarus dated 11 December 2019, National Standards of Auditing Activities
approved by the Ministry of Finance of the Republic of Belarus, and International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise due to
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of the users taken on the basis of
these financial statements.

As part of an audit in accordance with the requirements of Law of the Republic of Belarus
No. 56-Z dated 12 July 2013 “On Auditing Activities”, Instructions “On the Regulation of Auditing
activities in Banks, Banking Groups and Bank Holdings” approved by Resolution No. 495 of the
Board of the National Bank of the Republic of Belarus dated 11 December 2019, National Standards
of Auditing Activities approved by the Ministry of Finance of the Republic of Belarus, and
International Standards on Auditing, the auditor exercises professional judgment and maintains
professional skepticism throughout the audit.

We also:

k Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud usually implies the existence of specially designed
measures aimed at concealing them;

» Obtain an understanding of the internal control system relevant to the audit of the financial
statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the internal control
system;

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures of the financial statements made by the
auditee;

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the auditee's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements. Or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the auditee to cease to continue as a going concern;

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

- Business Assurance. All rights reserved.
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Auditor’s Responsibilities for the Audit of the Financial Statements

(ending)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we select the key audit
matters and disclose these issues in the auditor's report (except in cases where disclosure of
information about these matters is prohibited by law or when we reasonably conclude that the
negative consequences of reporting such information will exceed the benefits of disclosure).

Engagement Partner
(power of attorney
No. 36-11-24 dated
27.11.2024)

«
)
Erioe )\ Dmitry Bekeshko

3\ (certificate on conformity with qualification
requirements for performance of audit
activity in banks No, 169 dated 24.10.2024;
qualification certificate of the auditor
No. 0002114 dated 27.06.2013,
reg. No. 1935)

Engagement Manager rina Babitskaya
o (certificate on conformity with qualification
requirements for performance of audit

activity in Banks No. 160 dated 14,12.,2023;
qualification certificate of the auditor
No. 0001775 dated 22.12.2009,
reg. No. 1649)

Mlypeyc
Busmess Assurance
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b, COMbany o

Auditor’s report date: 02 June 2025
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Date of receipt by the auditee: 02 June 2025 )
N Foaelpeones 97’2'2:4//7 .
Position, Full name —— /é Signature

INFORMATION ABOUT THE AUDITER:

Name: Business Assurance CJ5C

103 Pobediteley ave., floor 8, office 7, Minsk, 220020,
Republic of Belarus

Certificate on the state registration issued by Minsk City
Executive Committee dated 27.05.2025

Location:
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Register of Legal Entities and Individual 190241132
Entrepreneurs:

Registration number in the register of audit 10028
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© Business Assurance. All rights reserved
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Translation from the original into English

STATEMENT OF MANAGEMENT'S RESPONSIBILITY

Management of R-Bank JSC is responsible for the preparation of financial statements of the Bank. The
financial statements on pages 10 to 76 represent fairly the financial position of the Bank as at
31 December 2024, the results of its operations and cash flows for the year ended 31 December 2024
in accordance with International Financial Reporting Standards (hereinafter — “IFRS").

The Management of the Bank confirms that proper accounting principles had been consistently applied
during the reporting period. Reasonable and prudent judgments and estimates have been made in the
preparation of the financial statements of the Bank. The Management also confirms that financial
statements have been prepared on a going concern basis.

The Management of the Bank is responsible for proper accounting, taking necessary measures to
protect the property of the Bank and detecting and preventing instances of fraud and other abuse.
The Management of the Bank is also responsible for the management of the Bank in accordance with
the legislation of the Republic of Belarus, including the rules established by the National Bank of the
Republic of Belarus (hereinafter — “the National Bank"},

The financial statements for the year ended 31 December 2024 are authorized for issue on
02 June 2025 and are signed on behalf of the Management of the Bank.

On behalf of the M3 a%ement of the Bank:

Chairman of ths

fgement Board Chief Accountant
5.D. Budnikov &~ /4

T.V. Dorofei

Minsk
02 June 2025
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Translation from the original into English

STATEMENT OF FINANCIAL POSITION

31 December 31 December

Note 2024 2023
ASSETS
Cash and cash equivalents 6 76,813 88,246
Due from banks 7 20,548 22,859
Loans to customers 8 218,191 155,000
Financi i
) :;r;crz: ::55525 ir::r.:;red at fair value through other 9 12,830 19,723
Securities measured at amortized cost 10 3,129 21,229
Property for sale 1 - 159
Property and equipment and intangible assets 12 23,616 23,918
Right-of-use assets 13 328 274
Other assets 14 6,237 3,955
TOTAL ASSETS 363,692 337,363
LIABILITIES AND EQUITY
Liabilities
Due to banks 15 28,608 18,386
Due to customers 16 203,798 207,552
Debt securities issued 17 14,317 9,106
Lease liabilities 18 337 279
Subordinated {oans 19 23,635 21,621
Deferred tax liability i0 2,241 2,612
Other liabilities 20 5,508 4,782
Total liabilities 278,444 264,338
Equity
Share capital 21 73,639 73,639
Revaluation reserve for financial assets measured at fair
value through other comprehensive income 9 L e
Revaluation reserve for property, plant and equipment 12 10,526 10,225
Accumutated profit/ unrecovered loss 711 (11,107)
Total equity 85,248 73,025
TOTAL LIABILITIES AND EQUITY 363,692 337,363

The accompanying orypages 16 to 76 form an integral part of these financial statements.

anagement Board Chief Accountant
T.V. Dorofei

Chairman of th
5.D. Budnikov,

Minsk
02 June 2025

10



.3 BANK R-bank JSC

Financial statements for the year ended 31 December 2024

Translation from the original into English

STATEMENT OF COMPREHENSIVE INCOME

Note 2024 2023
Interest income 31,205 20,559
Interest expenses {11,042) {7,583)
Net interest income 22 20,163 12,976
{Accrual)/recovery of allowance for impairment of
financial assets 6-10, 14 731 {389)
Net interest income after allowance for
impairment of financial assets 20,894 12,587
Commission income 23 19,287 28,799
Commission expenses 23 (7,383) (18,770)
Net expense from operations with securities 24 (849) (130}
Net gain from foreign currency transactions 25 10,480 18,703
{Accrual)/recovery of allowances for credit related
commitments 30 312 {188)
Income from disposal of equity shares 9 - 275
Net other income 26 1,897 982
Total operating income 44,638 42,258
Personnel expenses 27 (10,811) (10,370}
Amortization/depreciation 12, 13 13,177) (1,928)
Negative revaluation of office property through
profit or loss 12 . (2,561)
Expenses from disposal of property (452) {163)
Administrative expenses 28 (15,366) (8,059}
Profit before tax 14,832 19,177
Income tax expense 29 (3,016) {5,533)
NET PROFIT FOR THE YEAR 11,816 13,644
Basic earnings per ordinary share 21.1 0.8059 0.9306

11
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Translation from the original into English
Note 2024 2023

OTHER COMPONENTS OF TOTAL INCOME

Other comprehensive income that will not be

subsequently reclassified to profit or loss

Net change in the fair value of property, plant and

equipment as a result of revaluation 12 c 10,941
Tax effect of changes in the fair value of property,

plant and equipment and their tax base 29 303 {716)
Total other comprehensive income that will not be

subsequently reclassified to profit or loss 303 10,225

Other comprehensive income that will be

subsequently reclassified to profit or loss

Net change in the fair value of financial assets

measured at fair value through other comprehensive

income 9 (150) (76)
Net change in the provision for expected credit

losses on financial assets measured at fair value

through other cormmprehensive income 9 254 344
Total other comprehensive income that will be

subsequently reclassified to profit or loss 104 268
TOTAL COMREHENSIVE INCOME 12,223 24,137

The accompanying

Chairman of the ement Board Chief Accountant
S.D. Budnikov i T.V. Dorofei

A

Minsk
02 June 2025

12
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STATEMENT OF CHANGES IN EQUITY

Balance as at
31 December 2022

Total comprehensive
income

Net profit for the year
Other comprehensive
income

Balance as at

31 December 2023
Total comprehensive
income

Net profit for the year
Other comprehensive
income

Balance as at

31 December 2024

MNpume-
4aHHe

9,12

Revaluation reserve
for financial assets

Translation from the original into English

Revaluation

Share measured at fair reserve for  Unrecovered Total
capital  value through other property, Loss Equity
comprehensive plant and
income equipment
73,639 - - (24,751) 48,888
- 268 10,225 13,644 24,137
- - 13,644 13,644
- 268 10,225 - 10,493
73,639 268 10,225 {11,107} 73,025
- 104 301 11,818 12,223
- - - 11,816 11,816
- 104 301 2 407
73,639 372 10,526 711 85,248

Minsk
02 June 202

13

Chief Accountant
T.V. Dorofgj
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Financial statements for the year ended 31 December 2024

STATEMENT OF CASH FLOWS

Cash flow from operating activities:
Interest income received

Interest expenses paid

Commission income received
Commission expenses paid

Realized results of foreign exchange

Reatized results of operations with financial assets measured at
fair value

Other income received
Personnel expenses paid
Administrative expenses paid

Cash flows from operating activities before changes in
operating assets and liabilities

Increase/(decrease} in operating assets
Due from banks
Loans to customers

Financial assets measured at fair value through profit or loss

Financial assets measured at fair value through other
comprehensive income

Other assets

Incregse/ (decrease) in operating liabilities:

Due to banks

Due to customers

Debt securities issued

Financial liabilities measured at fair value through profit or loss
Other liabilities

Net cash flows from operating activities before tax

Income tax paid

Net cash flow from operating activities

Cash flow from investing activities:
Acquisition of property and equipment and intangible assets
Purchase of property and equipment and intangible assets

Acquisition of securities accounted at amortized cost

Redemption (realization) of securities measured at amortized
cost

Net cash flow from investing activities

Cash flow from financing activities

Payments in respect of the amount of the lease liability
Net cash flow from financing activities

Net increase/ (decrease) in cash and cash equivalents

14

Translation from the original into English

Note 2024 2023
31,804 21,645

(10,745) (7,655)

19,299 28,778

(7,719) (19,477)

10,480 21,372

(254) (121)

3,165 2,956

27 {10,811) {10,370)
(14,838) {7,784)

20,381 29,344

2,516 1861

{61,500) {41,612)

8,661 {19,335)

11 3,126

9,657 9,965

{(10,978) 19,022

5,055 (1,852)

463 485

{25,634) 1,004

(3,191) (3,482)

(28,825) (2,478)

(3,261) {3,460)

527 14

(1,668) (4,545)

15,243 7,093

10,841 (898)

18 (171) {121)
(171) (121)

(18,155) (3,497)
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Translation from the original into English

Note 2024 2023

Effect of changes in foreign exchange rates on cash and cash

. 11,837
equivalents 3,406
Cash and cash equivalents at the beginning of the year 6 83 767
{before deduction of allowance) 92,107 ’
Cash and cash equivalents at the end of the year 6 92.107
{before deduction of allowance) 77,358 !

Il

5 0 pages 16 to 76 form an integral part of these financial statements.

The accompanying fo

Chairman of th
S.D. Budnikov

Magement Board Chief Accountant
T.V. Dorofei

Minsk L
02 June 2025

15
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Translation from the original into English

NOTES TO THE FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

Reshenie Bank Joint-Stock Company (hereinafter — the “Bank”) is a commercial bank
established on 0% November 1994 as a closed joint stock entity with participation of foreign
capital in accordance with the legislation of the Republic of Belarus.

The previous name of the Bank is Closed Joint-Stock Company “Trustbank”. The Bank was
renamed on 08 June 2016 in accordance with the decision of the General Meeting of
Shareholders.

The Bank is registered in the Unified State Register of Legal Entities and Individual
Entrepreneurs under No. 100789114,

The main objectives of the Bank are:

» assistance in the development of cornmodity-money relations by providing the Bank’s clients
with a full range of banking services permitted by the current legislation of the Republic of
Belarus;

« assistance to the development of entrepreneurship in the Republic of Belarus, expansion of
production, achievement of a higher standard of living of the population;

» foreign trade financing;

« making a profit by the Bank and its shareholders.

During the reporting period, the Bank operated on the basis of the following licenses:

+ license No. 14 dated 16.12.2024 for banking activities, issued by the National Bank;

« special permit (license) for the right to carry out professional and exchange-traded
securities activities No. 02200/5200-246-1099 issued by the Ministry of Finance of the
Republic of Belarus dated 14.04.1995;

« special permit (license) for the right to carry out activities related to precious metals and
precious stones No. 02200/21-00055 issued by the Ministry of Finance of the Republic of
Belarus on the basis of decision No. 110 dated 17.03.2004;

» special permit (license) for the right to carry out security activities No, 330/355 issued by
the Ministry of Internal Affairs of the Republic of Belarus on the basis of decision No. 355
dated 21.09.1999.

As at the reporting date, based on the National Bank's banking license No. 14 dated 16.12.2024,
the Bank was authorized to conduct the following types of banking operations:

s  attracting funds from individuals and legal entities to accounts and deposits;

» placement of attracted funds of individuals and legal entities into accounts and deposits on
their own behalf and at their own expense on the terms of repayment, payment and urgency
{including the provision of loans);

» opening and maintaining bank accounts of individuals and legal entities;

« opening and maintaining accounts in precious metals;

+ providing settlement and bank cash services to individuals and legal entities, including
respondent banks;

+ currency exchange operations;

» purchase and sale of precious metals and precious stones in cases stipulated by the National
Bank;

= attraction and placement of precious metals and precious stones in deposits of individuals
and legal entities;

- issuance of bank guarantees and other operations with bank guarantees;
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« trust management of funds under a trust management agreement for funds;

- issuance of bank payment cards and other payment instruments that require the opening
and maintenance of accounts and settlement operations for payments accepted when using
such payment instruments;

« issuance of securities confirming the attraction of funds to deposits and their placement in
accounts;

= provision to individuals and legal entities of special premises or safes located in them for
bank storage of documents and valuables (cash, securities, precious metals and precious
stones, etc.);

» settlement operations.

The Bank’s registered legal address is 11 Ignatenko Str., 220035, Minsk, Republic of Belarus.

As at 31 December 2024, the Bank’s geographically distributed network is represented by
7 Banking Service Centers: BSC No. 01/01 Brest, 02/01 Vitebsk, 03/01 Gomel, 04/03 Grodno,
08/01 Mogilev, 07/01 Minsk, 07/02 Minsk.

As a result of changes in the Bank structure and personnel movements (65 people were hired
in 2024, 74 people were dismissed), the number of employees on the Bank payroll decreased
by % units compared to last year and amounted to 234 people as of December 31, 2024 (9 people
of them are on parental leave until children reach the age of 3 years old). As of December 31,
2023, the list number was 243.

The information on the shareholders of the Bank is presented below:

Share (%) Share {%)
2024 2023
Alm Investments FZE {United Arab Emirates Free Zone 68.3 68.3
Ras Al Khaimah, Ras A1 Khaimah} ‘ :
Joint venture “Intersportproekt” Limited (Republic of
18.3 18.3
Belarus)
Joint venture “Saturn-Info” Limited (Republic of 13.4 13.4
Belarus}
Total 100.0 100.0

The ultimate contrelling owner of the Bank as at 31 December 2024 and 31 December 2023 is
Mohammad Ahmad Salem Khalifa Alzaraim Al Suwaidi, resident of UAE, Dubai.
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ECONOMIC ENYIRONMENT IN WHICH THE BANK OPERATES

The Bank’s activities are carried out on the territory of the Republic of Belarus. The economy
of the Republic of Belarus manifests some of the characteristics inherent in developing markets.
The legal, tax and administrative systems are subject to frequent changes and allow for
different interpretations. The tense geopolitical situation, as well as international sanctions
imposed on a number of Belarusian companies, banks and individuals, have had a negative
impact on the economic situation in the Republic of Belarus. The Management of the Bank
believes that all appropriate measures have been taken to maintain economic sustainability of
the Bank in the current conditions.

The risk to the economy of the Republic of Belarus is a significant weakening of the Russian
economy. The slow recovery of domestic demand in Russia in a risky scenario does not allow
for the growth of the Belarusian economy through exports, and a rapid reorientation to other
markets now looks unlikely for Belarus. A reduction in foreign exchange earnings, both due to
a decrease in physical volumes of supplies and due to a deterioration in terms of trade due to
the depreciation of the Russian ruble against world currencies, will significantly limit the ability
to finance domestic demand. In this situation, the risk of recession increases significantly for
Belarus. In addition, a deterioration in the current account will create pressure on the exchange
rate, which may lead to an acceleration of inflationary processes.

The risk from the external sector is a deeper recession in the world’s largest economies. The
implementation of this scenario will have consequences similar to the development of events
suggesting a deterioration of the economic situation in a risky scenario for Russia. There is a
possibility of an even deeper recession in a risky scenario, associated with more significant
losses in export revenue due to reduced demand in third-country markets and lower global
prices. However, its depth in the context of a reduction in foreign economic relations with third
countries will largely depend on how much the Russian economy will suffer from the
implementation of this scenario.

However, thanks to the Government measures taken, the economy and banks continued to
adapt and were able to work effectively in the new conditions. Economic ties were being
rebuilt, and commodity flows were being redirected to the markets of friendly countries. All
this contributed to maintaining the positive dynamics of foreign trade. With a relatively stable
new geographical structure, there is a gradual expansion of foreign trade with a group of
friendly countries. The position of the Chinese yuan has strengthened while reducing the dollar's
share in servicing the country’s foreign trade.

According to the National Bank of the Republic of Belarus, the volume of gross domestic praduct
in January-November 2024 at current prices amounted to 224.2 billion rubles, or 103.9 percent
in comparable prices compared to the level of January-November 2023. The GDP deflator index
was 109.4 percent. The main positive contribution to the dynamics of real GDP was made by
industry and wholesale and retail trade.

The volume of retail turnover in January-November 2024 increased by 11.8 percent compared
to the tevel of January-November 2023 in comparable prices. The wholesale trade turnover
increased by 3 percent over the same period, and the turnover of public catering increased by
10.9 percent. The foreign trade balance in goods and services in January-October 2024 was
negative in the amount of 314.7 million US dollars (in January-October 2023, the positive
balance was 567.7 million US dollars).
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The monetary policy of the National Bank of the Republic of Belarus during 2024 was aimed at
maintaining macroeconomic and financial stability, further slowing down inflationary
processes, and devaluing the economy. In this regard, the refinancing rate remained unchanged
at 9.5 percent per annum throughout the year, which corresponded to the upper limit of the
forecast values. At the same time, in order to maintain price stability, the Board of the National
Bank decided to raise the price starting from July 17, 2024 overnight loan rates from 10.5 to
11 percent per annum.

The situation in the domestic foreign exchange market as a whole remained stable, with the
value of a basket of foreign currencies increasing by 0.9% in 2024. At the same time, the
dynamics of the exchange rate provided the necessary support for the competitiveness of
Belarusian exports in foreign markets. In relation to 2023, the real effective exchange rate of
the Belarusian ruble decreased by 0.82%.

In 2024, the banking sector continued to meet solvent demand for loans, which ensured the
fulfillment of the parameter approved by the President of the Republic of Belarus on the
increase in banks' requirements for the economy. In 2024, the actual value of this indicator
was 16.2%, with a target level of at least 10%. At the same time, as a result of the predominance
of lending in national currency, the share of the ruble part in the general requirements of banks
for the economy at the end of 2024 was formed above the forecast level of 70% and amounted
to 75.8%. At the same time, if the ruble requirements of banks to legal entities have increased
in 2024. by 24.2%, then to individuals - by 27.6%. The debt on consumer loans has increased
even more. Its growth rate (45.9%) was actually twice as high as that on ruble loans to
enterprises.

These financial statements reflect the current assessment by the Bank's management of the
impacts that the economic situation has on the Bank's operations and financial position. The
future development of the economy in the Republic of Belarus depends to a large extent on the
effectiveness of measures taken by the Government and other factors, including legislative and
political events beyond the control of the Bank. Adjustments related to this risk have not been
included in the accompanying financial statements.

The Bank’s management takes all necessary measures to ensure the sustainability of the Bank’s
activities.
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BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

Statement of Compliance

These financial statements have been prepared in accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board and Interpretations
issued by the International Financial Reporting Interpretations Committee.

Going concern

These financial statements have been prepared upon the assumption, that the Bank will
continue as a going concern,

The Bank has prepared these financial statements based on the principle of continuity of
operations, taking into account the impact of the complication of the geopolitical and economic
situation in the Republic of Belarus on its financial position. The Bank has no intention or need
to significantly reduce the volume of operating activities.

The Bank considers its current financial position and liquidity position sufficient for sustainable
operation. The Bank monitors its liquidity position on a daily basis and assumes that, if
necessary, it can use the available liquidity support tools provided by the National Bank.

According to the results of the Bank’s annual financial statements for 2024, prepared in
accordance with the Belarusian legislation, the Bank's regulatory capital as of December 31,
2024 amounted to 95,678 thousand Belarusian rubles (hereinafter - “thousand rubles”), which
is higher than the minimum amount required by the National Bank. The financial result of the
Bank's activities, calculated using the principles of IFRS, is expressed in profit in the amount
of 11,816 thousand rubles.

In the current situation, the Bank continues to fully provide banking services to customers. At
present the Bank believes it will be able to continue as a going concern despite material
uncertainty in the measurement. The formed business model of the Bank is resistant to changes
in economic conditions. According to the estimates of the Management of the Bank, there is no
significant uncertainty to continue as a going concern.

Functional and reporting currency

The Belarusian ruble is the functional currency of the Bank. These financial statements are
presented in thousands of Belarusian rubles (unless otherwise specified).

Foreign currency

Transactions in foreign currencies are translated into the functional currency at the exchange
rate of the National Bank effective on the date of the transaction. All monetary assets and
liabilities, including off-balance sheet claims and liabilities denominated in foreign currencies,
are translated into Belarusian rubles at the exchange rate in effect at the reporting date.

Gains or losses arising from currency fluctuations on monetary assets and liabilities
denominated in foreign currencies are recognized in the statement of comprehensive income
in the period in which these fluctuations occur. Differences arising from the translation of
transactions in foreign currencies are recognized through profit or loss, except for differences
arising from the translation of available-for-sale assets carried at fair value, which are
recognized in other comprehensive income.
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The table below shows the exchange rates of the Belarusian ruble against the US dollar, euro
and Russian ruble:

31 December 31 December

2024 2023

BYN/USD 3.4735 3.1775
BYN/EUR 3.6246 1.5363
BYN/100 RUB 3.3488 3.4991

Non-monetary assets and liabilities denominated in foreign currencies that are carried at fair
or original cost are translated into Belarusian rubles at the exchange rate of the National Bank
on the date of the transaction or the determination of the fair value.

Use of estimates and assumptions

Preparation of financial statements in accordance with IFRS requires the Management of the
Bank to develop estimates and assumptions affecting the reported amounts of assets and
liabilities of The Bank, to disclose contingent assets and liabilities as at the reporting date and
the reported amounts of income and expenses for the reporting period. Estimates and related
assumptions are based on historical information and other factors that are reasonable where
the value of assets and liabilities in the statement of financial position cannot be defined in
another way. Although Management estimates and assumptions are based on knowledge of the
current situation and operations of the Bank, actual results may differ from these estimates.

Estimates and key assumptions are revised on an ongoing basis. Revision of accounting estimates
is recognized in the periods in which the estimates are revised and in future periods to which
they relate.

Professional judgments that have the most significant impact on the amounts reported in the
financial statements and the estimates that may result in significant adjustments to the book
value of assets and liabilities in the following financial year are presented below.

Allowance for impairment

Classification of financial assets

Assessment of the business models that are applied to the assets and an assessment of whether
the contractual terms of the financial asset are solely a payment of the principal amount of the
debt and interest on the principal amount of the debt, is disclosed in Note 5 “Significant
Accounting Policies”.

Impairment of financial instruments

At each reporting date, the Bank estimates the amount of allowance for expected credit losses
on financial assets based on historical loss experience for portfolios of financial assets, current
conditions and future expectations,

In assessing whether there has been a significant increase in the credit risk of a financial asset
since its initial recognition, the Bank considers reasonable and supportable information that is
relevant and available without undue cost or effort.

At each reporting date, the Bank analyzes and incorporates forward-looking information in its
assessment of expected credit losses. The Bank uses expert judgment, when appropriate, in
evaluating forward-looking information obtained from external sources. External sources of
information include economic data and forecasts published by government agencies,
international organizations, and other sources of information that have a high degree of
confidence in the content,
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Measurement of the estimated allowance for expected credit losses (ECL)

Measurement of the estimated allowance for expected credit losses for financial assets
measured at amortized cost and measured at fair value through other comprehensive income
(hereinafter — “FVTOCI") is an area that requires complex models and significant assumptions
about future economic conditions and credit behavior (e.g. the probability of default of
customers and arising losses}. A number of material judgments are also required when applying
accounting requirements for ECL measurement, such as:

s Determination of criteria for significant increase in credit risk;

« Selection of suitable models and assumptions for ECL measurement;

» Setting the number and relative weights of future scenarios for each product/market type
and the corresponding ECL; and

« Creation of groups of homogeneous financial assets for ECL valuation purposes.

Initial data for estimating expected losses

The main baseline data for estimating expected credit losses are the temporary structures of
the following variabtes:

« probability of default (PD),
e loss given default (LGD); and
» exposure at default {EAD}.

These indicators are derived from statistical models, other historical data and available sources
of information used by the Bank.

Estimates of probability of default (PD) are estimates on a given date that are calculated on
the basis of rating models and are evaluated using estimation tools, adapted to different
categories of counterparties and positions exposed to credit risk. Where possible, the Bank uses
external data. The probability of default is estimated taking into account the contractual
maturities of the positions exposed to credit risk. If there are default events, the PD is set in
the amount of 100%. In order to improve the quality of credit risk assessment, PD is adjusted
to take into account the impact of macroeconemic factors.

The amount of loss given default (LGD) is the amount of probable loss given default, taking into
account the repayment of the debt when the default event occurs. Recoverability (RR) is
determined based on information on the receipt of cash when implementing collateral for debt
by analyzing historical repayments for defaulted debt, or by a combination of calculation
methods.

The exposure at default (EAD) is the expected value of the position exposed to credit risk on
the date of default. This indicator is calculated by the Bank on the basis of the current
value of EAD and its possible changes permitted under the contract, including
depreciation/amaortization and early repayment. For a financial asset, the value of the EAD is
the gross book value in the event of default.

As described above, provided that a maximum 12-month probability of default is used for
financial assets for which credit risk has not been significantly increased, the Bank estimates
the expected credit losses taking into account the risk of default during the maximum period
under the contract during which the financial asset is exposed to credit risk, even if, for risk
management purposes, the Bank considers a longer period.

Credit ratings of counterparties established by international rating agencies are used to assess
the probability of default by government agencies, the National Bank, banks and non-bank
financial institutions. If the counterparty is a resident of the Republic of Belarus or the Russian
Federation, the credit ratings of the counterparties established by the Russian rating agencies
ACRA and Expert RA are used.
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Credit ratings of counterparties established by international rating agencies are used to assess
the probability of default by the government agencies, the National Bank, banks and non-bank
financial institutions. If the counterparty is a resident of the Republic of Belarus or the Russian
Federation, the credit ratings of the counterparties established by the Russian rating agencies
ACRA and Expert RA are used.

If the counterparty does not have a credit rating established by international or Russian rating
agencies, the rating of the counterparty’s country of location or the last of the established
ratings (in case of revocation of ratings), lowered by one level, is used for calculation.

Fair value measurement of financial instruments

The Bank estimates fair value using the following structure of fair value, which reflects the
nature of the data used in the evaluation:

Level 1: Quotations of active market (unadjusted) for identical instruments.

Level 2: Valuation technigues based on the observed data, obtained either directly (i.e.,
prices) or indirectly (i.e. derivatives from prices). This category includes
instruments measured using quotations in active markets for similar instruments;
quotations for identical or similar instruments in markets that are less active, or
other valuation techniques in which all relevant data are directly or indirectly
available.

Level 3; Valuation techniques based on the unobserved data. This category includes
instruments that are evaluated on the basis of quotations for similar instruments
when significant unobserved adjustments or assumptions are necessary to reflect
the difference between the instruments.

The fair value of financial assets and liabilities traded in an active market is based on market
quotes or OTC quotes. For all other financial instruments, the Bank determines fair value using
valuation methods.

Determining the fair value of financial assets and liabilities for which there is no market
quotation requires the use of the valuation methods described in the relevant accounting
policies. For financial instruments that do not have an active market, the determination of fair
value is less objective and requires the application of judgments based on liquidity,
concentration, uncertainty market factors, cost assumptions and other factors affecting the
financial instrument. The purpose of the valuation methods is to determine the fair value,
which reflects the value of the financial instrument at the reporting date, which would be
determined by market participants acting independently of each other.

Determination of deferred tax assets

Deferred tax assets and liabilities are provided for all temporary differences except to the
extent that the temporary differences arise from the initial recognition (other than a business
combination) of assets and liabilities in a transaction that affects neither taxable profit nor
accounting profit,

A recognized deferred tax asset is the amount of income tax that can be set off against future
income taxes and is recognized in the statement of financial position.

A deferred tax asset is recognized only to the extent that the relevant tax benefit is likely to
be used. The determination of future taxable profits and the amount of tax benefits likely to
occur in the future is based on the forecasts of the Management of the Bank.
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NEW ACCOUNTING STANDARDS AND INTERPRETATIONS

Amendments in standards applicable to annual reporting periods beginning on or after
January 01, 2024

In the current year, the Company has applied a number of amendments to IFRS Accounting
Standards issued by the IASB that are mandatorily effective for an accounting period that begins
on or after January 01, 2024. Their adoption has not had any material impact on the disclosures
or on the amounts reported in these financial statements:

Amendments to IAS 7 “Statement of Cash Flows” and IFRS 7 “Financial Instruments:
Disclosures” titled “Supplier Finance Arrangements”

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose
information about its supplier finance arrangements that enables users of financial statements
to assess the effects of thase arrangements on the entity’s liabilities and cash flows. In addition,
IFRS 7 is amended to add supplier finance arrangements as an example within the requirements
to disclose information about an entity’s exposure to concentration of liquidity risk.

Amendments to IAS 1 “Presentation of financial statements” “Classification of Liabilities as
Current or Non-current”

The amendments affect only the presentation of liabilities as current or non-current in the
statement of financial position and not the amount or timing of recognition of any asset,
liability, income or expenses, or the information disclosed about those items. The amendments
clarify that the classification of liabilities as current or non-current is based on rights that are
in existence at the end of the reporting period, specify that classification is unaffected by
expectations about whether an entity will exercise its right to defer settlement of a liability,
explain that rights are in existence if covenants are complied with at the end of the reporting
period, and introduce a definition of “settlement” to make clear that settlement refers to the
transfer to the counterparty of cash, equity instruments, other assets or services.

Amendments to IAS 1 “Presentation of Financial Statements” “Non-current Liabilities with
Covenants”

The amendments specify that only covenants that an entity is required to comply with on or
before the end of the reporting period affect the entity’s right to defer settlement of a liability
for at least twelve months after the reporting date (and therefore must be considered in
assessing the classification of the liability as current or non-current). Such covenants affect
whether the right exists at the end of the reporting period, even if compliance with the
covenant is assessed only after the reporting date (e.g. a covenant based on the entity’s
financial position at the reporting date that is assessed for compliance only after the reporting
date). The IASB also specifies that the right to defer settlement of a liability for at least twelve
months after the reporting date is not affected if an entity only has to comply with a covenant
after the reporting period. However, if the entity’s right to defer settlement of a liability is
subject to the entity complying with covenants within twelve months after the reporting period,
an entity discloses information that enables users of financial statements to understand the
risk of the liabilities becoming repayable within twelve months after the reporting period.
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Amendments to IFRS 16 “Leases” “Lease Liability in a Sale and Leaseback”

The amendments to IFRS 16 add subsequent measurement requirements for sale and leaseback
transactions that satisfy the requirements in IFRS 15 “Revenue from Contracts with Customers”
to be accounted for as a sale. The amendments require the seller-lessee to determine “lease
payments” or “revised lease payments” such that the seller-lessee does not recognise a gain or
loss that relates to the right of use retained by the seller-lessee, after the commencement
date. The amendments do not affect the gain or loss recognised by the seller-lessee relating to
the partial or full termination of a lease. Without these new requirements, a seller-lessee may
have recognised a gain on the right of use it retains solely because of a remeasurement of the
lease liability (for exampte, following a lease modification or change in the lease term) applying
the general requirements in IFRS 16. This could have been particularty the case in a leaseback
that includes variable lease payments that do not depend on an index or rate.

New and revised IFRS Accounting Standards in issue but not yet effective

At the date of authorisation of these financial statements, the Company has not applied the
following new and revised IFRS Accounting Standards that have been issued but are not yet
effective,

Amendments to IAS 21 “The Effects of Changes in Foreign Exchange Rates” titled “Lack of
Exchangeability”

The amendments specify how to assess whether a currency is exchangeable, and how to
determine the exchange rate when it is not. The amendments state that a currency is
exchangeable into another currency when an entity is able to obtain the other currency within
a time frame that allows for a normal administrative delay and through a market or exchange
mechanism in which an exchange transaction would create enforceable rights and obligations.
An entity assesses whether a currency is exchangeable into another currency at a measurement
date and for a specified purpose. If an entity is able to obtain no more than an insignificant
amount of the other currency at the measurement date for the specified purpose, the currency
is not exchangeable into the other currency. The assessment of whether a currency is
exchangeable into another currency depends on an entity’s ability to obtain the other currency
and not on its intention or decision to do so.

When a currency is not exchangeable into another currency at a measurement date, an entity
is required to estimate the spot exchange rate at that date. An entity’s objective in estimating
the spot exchange rate is to reflect the rate at which an orderly exchange transaction would
take place at the measurement date between market participants under prevailing economic
conditions.

When an entity estimates a spot exchange rate because a currency is not exchangeable into
another currency, the entity is required to disclose information that enables users of its
financial statements to understand how the currency not being exchangeable into the other
currency affects, or is expected to affect, the entity’s financial performance, financial position
and cash flows.

The amendments are effective for annual reporting periods beginning on or after 01 January
2025, with earlier application permitted. Application of this standard will affect the Company's
financial statements only in case it makes transactions in not exchangeable currencies in future.
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IFRS 18 “Presentation and Disclosures in Financial Statements”

IFRS 18 replaces IAS 1 “Presentation of Financial Statements”, carrying forward many of the
requirements in IAS 1 unchanged and complementing them with new requirements. In addition,
some |AS 1 paragraphs have been moved to 1AS 8 and IFRS 7. IFRS 18 introduces new
requirements to;

» present specified categories and defined subtotals in the statement of profit or loss;

» provide disclosures on management-defined performance measures in the notes to the
financial statements;

» improve aggregation and disaggregation.

An entity is required to apply IFRS 18 for annual reporting periods beginning on or after
01 January 2027, with earlier application permitted. The management of the Company
anticipate that the application of these amendments may have an impact on the Company’s
financial statements in future periods.

IFRS 19 “Subsidiaries without Public Accountability: Disclosures”

IFRS 19 permits an eligible subsidiary to provide reduced disclosures when applying IFRS
Accounting Standards in its financial statements. A subsidiary is eligible for the reduced
disclosures if it does not have public accountability and its ultimate or any intermediate parent
produces consolidated financial statements available for public use that comply with IFRS
Accounting Standards. IFRS 19 is optional for subsidiaries that are eligible and sets out the
disclosure requirements for subsidiaries that elect to apply it.

The new standard is effective for reporting periods beginning on or after 01 January 2027 with
earlier application permitted. The management of the Company do not anticipate that IFRS 19
will be applied for purposes of the Company’s financial statements.
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SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents inctude cash, funds in the National Bank of the Republic of Belarus
(excluding mandatory reserves) and funds in credit institutions with an initial maturity of up to
90 days, which can be freely converted into an appropriate amount of money within a short
period of time, with the exception of guarantee deposits and other funds limited for use.

Derivative financial instruments

In the course of its ordinary operations, the Bank uses various derivative financial instruments
{(including forwards, swaps) in foreign exchange markets. These financial instruments are held
for trading and are initially recognized at fair value. Fair value is determined on the basis of
market quotations or valuation madels based on current market and contractual values of
corresponding underlying instruments and other factors. Derivative financial instruments with
a positive fair value are recognized as assets, and those with a negative fair value — as
liabilities.

Income and expenses from transactions with these instruments are recognized in the statement
of comprehensive income,

Financial assets and liabilities
Recognition

Financial assets and liabilities are reflected in the statement of financial position when the
Bank becomes a party to the contract in respect of the financial instrument concerned.

Financial assets and liabilities are initially recognized at fair value and financial assets and
liabilities not classified as measured at fair value through profit or loss are recognized at fair
value plus transaction costs directly associated with the acquisition or issuance of a financial
asset or financial! liabitity.

All regular way purchases and sales of financial assets are recognized using the accounting
method on the trade date, i.e. the date that the Bank commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or convention in the
marketplace.

Classification and subsequent measurement of financial instruments: categories of
measurement

The Bank classifies financial instruments using the following categories of measurement:

« measured at fair value through profit or loss (FVPL},
« measured at fair value through other comprehensive income (FVTOCI}, and
= measured at amortized cost.

The classification and subsequent measurement of financial assets depend on the business
model used by the Bank for asset management and the characteristics of cash flows on the
asset.

A financial asset is measured at amortized cost only if it meets both of the following conditions
and is not classified at the Bank's discretion as measured at fair value through profit or loss:

= the asset is held within the framework of a business model that seeks to retain assets to
obtain contractual cash flows; and
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« the contractual terms of the financial asset provide for cash flows, which are solely a
payment on the principal amount of the debt and interest accrued on the outstanding part

of the principal amount.

A financial asset is measured at fair value through other comprehensive income if it meets both
of the following conditions and is not classified at the Bank's discretion as measured at fair
value through profit or loss:

« the asset is held within the framework of a business model, the purpose of which is achieved
both through the receipt of contractual cash flows and through the sale of financial assets:

+ the contractual terms of the financial asset provide for cash flows, which are solely a
payment on the principal amount of the debt and interest accrued on the outstanding part
of the principal amount.

Classification and subsequent measurement of financial assets: business model

The business model reflects the way the Bank uses to manage assets in order to receive cash
flows, depending on whether the Bank’s goal is:

« only to receive contractual cash flows from assets (“retention of assets to receive
contractual cash flows”) or

» toreceive contractual cash flows and cash flows arising from the sale of assets (“retention
of assets to receive contractual cash flows and to carry out sales”).

If the paragraphs above are not applicable, financial assets are classified as “other” business
models and are measured at fair value through profit or loss.

The Bank's business units by line of business define a business model for financial assets at a
level that reflects how groups of financial assets are managed to achieve a specific business
goal, that is, the way the Bank manages its financial assets in order to generate cash flows.
The analysis of contractual terms for compliance with the SPPI criterion (cash flows represent
the payment of only the principal amount and interest on the outstanding part of the principal
amount) is carried out, as a rule, by considering standard forms of contracts/basic
agreements/issue prospectuses, as well as on the basis of a common understanding of
contracts/agreements that are concluded in the banking sector, taking into account the
requirements of legislation the Republic of Belarus and practices.

Interest includes reimbursement for the time value of money, credit risk in respect of
outstanding principal, other common risks (such as liquidity risk), reimbursement of costs
associated with lending as well as profit margin.

Loans to customers that meet the SPPI criterion are withheld to receive the contractual cash
flows and are measured at amortized cost.

Impairment of loans measured at amortized cost or at fair value through other comprehensive
income is determined using the forecast model of expected credit losses.

Impairment of financial assets: estimated allowance for expected credit losses (ECL)

Based on forecasts, the Bank estimates expected credit losses related to debt financial assets
measured at amortized cost and fair value through other comprehensive income, and risks
arising from credit related commitments and financial guarantee contracts.

The Bank estimates the expected credit losses and recognizes the estimated allowance for
credit losses at each reporting date. Estimation of expected credit losses reflects:

« an unbiased and probable amount determined by assessing the range of possible results;
+ the time value of the money;
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« reasonable and corroborated information on past events, current conditions and projected
future economic conditions available at the reporting date without excessive cost or effort.

Debt financial assets measured at amortized cost are presented in the statement of financial
position less the estimated allowance for expected credit losses. For debt instruments
measured at fair value through other comprehensive income, the estimated allowance for
expected credit losses is recognized as profit or loss and affects the profit or loss on changes
in fair value recognized in other comprehensive income rather than on the book value of those
instruments.

The Bank applies the impairment accounting model under IFRS 9 based on changes in credit
guality since initial recognition.

A financial asset that is not impaired on initial recognition for which there was no significant
increase in credit risk during the reporting period is classified as relating to Stage 1. For Stage 1
financial assets, the expected credit losses are estimated to be equal to the portion of the
expected credit losses for the entire term that arise as a result of defaults that may occur
within the next 12 months (12-month excepted credit losses), or to maturity if it is less than
12 months from the reporting date.

If the Bank detects a significant increase in credit risk from the moment of initial recognition,
the asset is transferred to Stage 2 and the expected credit losses are estimated on the basis of
expected credit losses for the entire term (expected credit losses for the entire term).

If the Bank determines that a financial asset is impaired (the borrower is defaulted), the asset
is transferred to Stage 3 and the expected credit losses are assessed as expected credit losses
for the entire term.

The estimated values of expected credit losses can be adjusted for allowances based on expert
opinion. The decision to apply adjustments is made by the Management of the Bank when
significant economic and other factors that affect the amount of allowances are identified.

Determination of a significant increase in credit risk

The Bank has developed an assessment methodology that includes both quantitative and
qualitative information to determine a significant increase in credit risk for a particular
financial instrument from the moment of its initial recognition.

The Bank believes that a significant increase in credit risk occurs if, in relation to a financial
instrument, any one of the following events occurs at the reporting date:

« overdue debt from 31 to 90 days (for legal entities and individuals) / overdue debt from 7
to 30 days (for banks, non-bank credit and financial organizations, government agencies,
the National Bank); or

= restructured debt (for legal entities and individuals); or

» the presence of a calculated internal credit rating score in the range from 25 to 40 inclusive
in accordance with the Regulations on the procedure and methodology for assessing the
creditworthiness of legal entities and individual entrepreneurs in R-bank JSC (for legal
entities); or

« reduction of the counterparty’s credit rating estabtished by rating agencies by two or more
levels, but not lower than the level established for the event of default {for banks, non-
bank credit and financial organizations, government agencies, the Nationat Bank).

The Bank verifies the effectiveness of the criteria used to identify a significant increase in
credit risk by conducting an adequacy assessment at least once a year.
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Determination of default

A financial asset is classified by the Bank as a financial asset for which the default event
occurred, in the following cases:

« the borrower’s debt on any of the Bank’s significant loan liabilities is overdue for more than
90 days (for legal entities and individuals)/ the borrower’s debt on any of the Bank's
significant loan liabilities is overdue for more than 30 days (for banks, non-bank credit and
financial organizations, government agencies, the National Bank); or

+ presence of principal debt written off to off-balance sheet accounts (for legal entities and
individuals); or

- the presence of a calculated internal credit rating score in the range from 0 to 25 inclusive
in accordance with the Regulations on the procedure and methodology for assessing the
creditworthiness of legal entities and individual entrepreneurs in R-Bank JSC, as well as the
lack of information for calculating the internal credit rating score {for legal entities) ; or

« assignment of a credit rating by Moody's Investor Service “Ca" and below, and (or)
Standard & Poor’s “CC” and below, and (or) Fitch Ratings “CC” and below.

The initial data in assessing the accurrence of a default event on a financial instrument and its
significance may change over time to reflect changes in circumstances.

Forecast infermation

In order to improve the quality of credit risk assessment, the Bank adjusts the probability of
default (PD) taking into account the impact of macroeconomic factors (forecast information).

The composition and number of macroeconomic indicators used are determined by the Bank
independently. As such indicators, the amount of inflation, changes in GNP, changes in foreign
exchange rates, real disposable incomes of the population and other indicators can be used.

For the purpose of accounting for the impact of macroeconomic factors on PD, three scenarios
are used (basic, moderate shock, and strong shock). The calculation uses a weighted average
scenario with the following specific weights, which can be adjusted based on internal forecast
data as well as external information:

« 80% basic scenario;
« 15% - moderate shock;
« 5% - strong shock.

PD adjustment is carried out taking into account the influence of forecast values of
macroeconomic indicators published in official sources.

The historical PD found is adjusted for the weighted average macroeconomic indicator by
extrapolation, the applied extrapolation method is determined by the Bank independently,
however, the chosen method should provide an acceptable relationship with the
macroeconomic factor. A relationship for which the coefficient of determination R2 is 0.5 or
higher is considered acceptable. If it is impossible to build a robust model of the impact of
macroeconomic indicators with an acceptable level of interconnection, the Bank applies the
historical PD,

Modified financial assets

The Bank seeks, to the extent possible, to revise the contractual terms of loans agreed by the
parties, such as extending the contractual terms of payment, to agree on new loan terms, or
otherwise modify the contractual cash flows.
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The Bank derecognizes a financial asset, such as a loan to a customer, if the renegotiation
results in a significant change in cash flows, which is a material modification of the financial
asset.

A significant modification results in the redemption of the initial financial asset and recognition
of the new financial asset, while classifying the new financial asset in accordance with IFRS 9
{including cash flow testing using the SPPI test). Upon initial recognition, new financial assets
are assigned to Stage 1 for the purpose of the ECL valuation, unless the new financial asset is
considered to be a POCI asset. Factors that lead to the derecognition of a financial asset
inctude:

« changing the currency of a financial asset;
» exchanging a fixed interest rate for a floating interest rate and vice versa;
+ replacement of the debtor (counterparty) under the agreement.

If the modification of contractual cash flows does not result in the derecognition of the financial
asset, this is an insignificant medification. Insignificant modifications include changes in the
term of the contract, changes in the periodicity of principal and interest payments, and other
changes in the terms of the contract that are not significant modifications.

The Bank recognizes profit or loss from modification calculated on the basis of changes in cash
flows discounted at the initial effective interest rate in the statement of comprehensive income
before the impairment loss is recognized.

In the case of a modification that does not result in derecognition, the Bank also reassesses
whether the credit risk on a financial asset has increased significantly since its initial
recognition, taking into account all reasonable and corroborated information, including
forecast information, and, depending on the degree of deterioration in credit quality from the
date of initial recognition, assigns financial instruments to one of the following reservation
stages:

» stage 1 — financial assets that do not have factors which indicate a significant increase in
credit risk and do not show signs of impairment for which expected credit losses are
calculated within one year;

+ stage 2 — financial assets that have factors which indicate a significant increase in credit
risk, but without signs of impairment, for which the expected credit losses are calculated
for the entire life of the financial asset;

= stage 3 - financial assets that show signs of impairment and for which the expected credit
losses are calculated for the entire life of the financial asset.

The Bank recagnizes as debt restructuring any changes in the terms and conditions of the
agreement in terms of changes in the term of repayment (repayment) of the principal debt,
and (or) changes in the term of interest payment, and (or) changes in the schedule of repayment
of the principal debt {terms and amounts), and (or) changes in the interest rate, as well as the
conclusion of a new agreement providing for the Bank gaining an asset exposed to credit risk,
and leading to the termination of obligations between the Bank and the debtor under the
previously concluded agreement, the debtor for which is the same person or entity due to the
inability of the debtor to fulfill its obligations to the Bank, carried out in order to create
conditions that ensure the timely and full execution of the debtor’s obligations to the Bank.

The ECL calculation model provides for the possibility of recovery after the occurrence of a
default event (except in cases of bankruptcy of the counterparty, in which recovery is
impossible) and {or) a significant increase in credit risk,
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Recovery of a financial asset is the termination of recognition of a default event and {or) a
significant increase in credit risk on a financial asset, taking into account the end of the
observation period for the recovery of a financial asset.

The observation period for the recovery of a financial asset is a period equal to 12 months from
the date of repayment of all overdue debts on the financial asset or the date from which the
criteria for default and (or) a significant increase in credit risk are not identified in relation to
the financial asset.

Accounting for POCI assets

POC assets are assets that are credit-impaired upon initial recognition. POCI assets include the
following assets of the Bank:

+ new financial assets issued by the Bank as part of the restructuring of the credit-impaired
asset {replacement of the credit-impaired asset with other assets with the same degree of
credit risk, loan issuance on repayment of previously issued and credit-impaired loan, etc.);

« anasset that arose upon derecognition of a financial asset due to a substantial modification
of contract terms as part of the restructuring of the credit-impaired assets;

« acquired credit-impaired assets.

When POCI assets are initially recognized, they do not have an allowance for impairment.
Instead, the amount of expected credit losses for the entire period is included in the calculation
of the effective interest rate.

To calcutate EIR on acquired or created credit-impaired financial assets, the expected cash
flows are used, taking into account the initiat estimate of expected credit losses for the entire
period — that is, the estimated amount of contractuat cash flows on the asset is reduced by the
amount of expected credit losses for the entire term of its validity. The effective interest rate
thus calculated is called the effective risk-adjusted interest rate.

To determine fair value, expected cash flows are discounted at the market rate upon initial
recognition.

The expected credit loss on POCl-assets is always measured at an amount equal to the expected
credit loss over the entire period. However, the value in which the estimated allowance far
loss for such assets is recognized is not equal to the total amount of expected credit losses for
the entire term, but to the amount of changes in the expected credit losses for the entire
period from initial recognition of the asset involved.

An amount reflecting positive changes in expected credit losses over the entire period is
recognized as impairment gain, even if the amount of these changes is greater than the amount
which was previously recognized as an impairment loss in profit or loss, if any.

Reclassification of financial assets

Reclassification of financial assets is carried out only in cases of changes in the business model
used for the management of financial assets, the Bank must reclassify all affected financial
assets, with the reclassified financial asset being assessed in a perspective from the
reclassification date, previously recognized gains, losses (including impairment gains or losses)
or interest is not recalculated.

Such changes are expected to occur very rarely. Such changes should be determined by the
senior management of the Bank as a consequence of external or internal changes and should
be significant for the Bank’s operations and obvious to external parties.

The classification of liabitities after initial recognition is not subject to change.
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Derecognition of financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of simitar
financial assets) is derecognized in the statement of financial pasition where:

- the rights to receive cash flows from the asset have expired;

» the Bank has transferred its rights to receive cash flows from the asset, or retained the
right to receive cash flows from the asset, but has assumed an obligation to pay them in
full without material delay to a third party under a “pass-through” arrangement;

« the Bank either has transferred substantially atl the risks and rewards of the asset, or has
neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Where the Bank has transferred its rights to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred
control of the asset, the asset is recognized to the extent of the Bank's continuing involvement
in the asset.

Financial liabilities

All financial liabilities are classified as financial liabilities carried at amortized cost, except for
the following types of liabilities:

« financial liabitities recognized at fair value through profit or loss;

» financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement accounting principle is applied;

+ financial guarantee contracts.

Financial liabilities measured at amortized cost are initially recognized at fair value less
transaction costs incurred. Subsequently, they are accounted for at amortized cost.

If a liability is issued at interest rates higher (lower) than market ones, the difference between
the fair and nominal value of the liability is reflected in the statement of comprehensive income
as the effect of initial recognition of financial instruments at fair value. Subsequently, the value
of the liability recognized in the statement of financial position is adjusted for depreciation of
the original expenses and the related expenses are reflected as interest expenses in the
statement of comprehensive income.

The financial liabilities measured at amortized cost include amounts due to banks, amounts
due to customers and issued debt securities.

Derecognition of financial liabilities

A financial liability is derecognized when the relevant liability has been performed, cancelled
or expired.

A change is recognized as significant if the present value of the cash flows under the new terms
differs from the present value of the remaining cash flows of the original financial liability by
more than 10%.

Offsets of financial assets and liabilities

Financial assets and liabilities shall be set off and the statement of financial position shall
recognize the net value only where there is a statutory right to produce the offset of the
amounts recognized, and the intention to either set off or to dispose of the asset and settle
the liability at the same time.
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Investment property

Investment property is represented by premises used by the Bank in order to obtain long-term
rental income and (or} increase in their value. The investment property is initially recognized
at actual cost, including transaction costs.

These items of property are accounted for at fair value when it can be determined; changes in
fair value are recognized in the statement of comprehensive income, are not tested for
impairment. If it is impossible to determine fair value, it is carried at cost less accurnulated
depreciation and accumulated impairment losses, the residual value is assumed to be Zero.

Investment property is amortized using the straight-line method. Useful life is 35 to 100 years.

Subsequent costs are capitalized only if the Bank is likely to receive appropriate future
economic benefits and it is possible to estimate costs in a reliable manner. All other repair and
maintenance costs are attributed to expenses as incurred.

Property and equipment

Property and equipment, other than office buildings and intangible assets, acquired after
01 January 2015 are recorded at cost less accumulated depreciation and accumulated
impairment losses (if any). Property and equipment, other than office buildings, acquired
before 01 January 2015, are recorded at cost, taking into account the effects of hyperinflation,
less accumulated depreciation and accumulated impairment losses (if any).

Since 2024, office buildings, after recognition at cost, are recorded at revalued cost, which is
the fair value at the date of revaluation less accumulated depreciation and subsequent
accumulated impairment losses. Revaluation is performed frequently enough (but at least once
every three years) to avoid significant discrepancies between the fair value of the revalued
asset and its carrying amount.

The tax effect resulting from the revaluation of property and equipment is recognized and
disclosed in accordance with 1AS 12 “Income Taxes”.

At each reporting date, the Bank determines whether there are any signs of impairment of
property and equipment. If such signs exist, the Bank makes an estimate of the recoverable
value, which is defined as the largest of the net value of the sale of property and equipment
and the value derived from their use, which is the current value of expected future cash flows.
If the value of property and equipment in the statement of financial position exceeds their
estimated recoverable value, the value of property and equipment in the statement of financial
position is reduced to the recoverable value and the difference is recognized in the statement
of comprehensive income as an expense on impairment of property and equipment.

Gains and losses arising from disposals of property and equipment are determined on the basis
of their value in the statement of financial position and recognized as operating expenses in
the statement of comprehensive income.

Repair and maintenance costs are reflected in the statement of comprehensive income at the
time they arise.

Depreciation of a property and equipment item begins from the moment if its commissioning.

Depreciation is calculated on a straight-line basis using the following annual rates based on
estimated useful lives:
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Annual depreciation rate

Buildings and structures 1% - 12%
Computers 8% - 25%
Motor vehicles 10% - 20%
Furniture and other property and equipment 8% - 25%

The depreciation method, the residual value of the assets and the useful life of the assets are
reviewed and, if necessary, adjusted for each reporting date.

Intangible assets

An intangible asset is an identifiable non-monetary asset that has no physical shape. An
intangible asset is recognized if:

« itis likely that the Bank will receive future economic benefits related to the asset;
« the value of the asset can be reliably measured.

Intangible assets include software, licenses and other intangible assets.

Intangible assets acquired separately are shown at acquisition cost less accumulated
amortization and accumulated impairment losses, if any.

Intangible assets acquired separately are initially measured at cost. The actual value of
intangible assets acquired as part of business combinations represents their fair value at the
acquisition date. After initial recognition, intangible assets are carried at cost less accumulated
depreciation and accumulated impairment losses.

Intangible assets with a limited useful life are amortized using a straight-line method over the
useful life of 2 to 10 years and are analyzed for impairment whenever there is an indication of
possible impairment of an intangible asset. Amortization periods and methods for intangible
assets with limited useful lives are reviewed at least at each reporting year-end.

Profit or loss on disposal of intangible assets is defined as the difference between the net
income on disposal and the value of the assets recognized in the statement of financial position
and is recognized in the statement of comprehensive income as “Net other income”.

Repossessed assets

In the ordinary course of business, the Bank receives a title for non-financial assets, which were
initially represented as collateral for a loans.

When the Bank acquires (i.e. gains a complete ownership) non-financial assets in this way, the
asset’s classification follows the nature of its intended use by the Bank. Such assets are initially
recognized at the value of appropriate loans recorded in the statement of financial position.

Subsequently such assets are usually classified as other assets and accounted for in accordance
with |AS 2 at the lower of cost and net realizable value.

These policies are also applicable to property acquired by the Bank as loan repayment through
repossession of coltateral or as compensation for credit and other contracts, and intended solely
for subsequent sale or for renovation and resale (by decision of the authorized bady of the Bank
on the implementation of such reconstruction).

Net realizable value is the estimated selling price for repossessed assets in the ordinary course
of business less the estimated sales costs.

At each reporting date the Bank revises the net realizable value and compares it with the cost
of repossessed assets recorded in the statement of financial position,
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If the cost of such assets is not recoverable due to damage or obsolescence of assets, market
prices decline or increase in the estimated costs of completion and sales costs, the Bank writes
such assets down to their net realizable value and recognizes the write down in operating
expenses in the period such write down occurs or losses take place.

Subsequently, if the circumstances which led to the write down of assets change or if there is
an evidence of net realizable value growth, the amount of write down is reversed so that the
revised amount recorded in the statement of financial position would be the lower of net
realizable value and cost.

Repossessed assets initially intended for purposes other than sale in the ordinary course of
business are subsequently valued according to the accounting policy based on the classification
of such assets in the statement of financial position.

Leases
Lease transactions are accounted for in accordance with the requirements of IFRS 16 “Leases”.

Finance lease — Bank as lessee

The Bank recognizes lease agreements as right-of-use assets and related liabilities in the
statement of financial position on the date when the asset is available for use by the Bank.

Subsequently, the Bank assesses the lease liability by increasing the book value to reflect
interest on the lease liability and reducing the book value to reflect lease payments made.

The Bank recognizes a right-of-use asset at the amount equal to the lease liability, adjusted
for the amount of pre-paid or accrued lease payments related to such a lease that is recognized
in the statement of financial position immediately prior to the date of first-time adoption,

Subsequently, the Bank measures the right-of-use asset at cost less accumulated amortization
and accumulated impairment losses.

The Bank applies the standard using practical simplifications for short-term leases (with a
maximum term of 12 months or less) and leases where the underlying asset has a low value (no
more than 5,000 US dollars) at the time of initial recognition. In this case, the Bank recognizes
lease payments under such leases as an expense using the straight-line method over the lease
term.

Finance (ease — Bank as lessor

Leases that transfer substantially all the risks and rewards of ownership of an asset are
classified as finance leases. As a lessor, the Bank recognizes in the statement of financial
position financial lease assets and presents them as receivables, equal to net lease investments.

The beginning of the finance lease term is considered to be the date when the agreement is
concluded or the corresponding liabilities arise, whichever date is earlier.

For the purposes of this definition, the liability must be in writing, signed by the finance lease
participants, and contain a description of the lease terms.

The Bank recognizes finance income over the lease term on a schedule that reflects a constant
periodic rate of return on the lessor’s net investment in the lease.

The lessor distributes finance income over the entire lease term, attributing the lease payments
for the period to a decrease in the gross investment in the lease, reducing both the principal
and unearned finance income.

If a net investment in a finance lease is impaired, an appropriate allowance is made for
impairment losses. A net investment in a finance lease is impaired if its carrying amount
exceeds its estimated recoverable amount.
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The amount of the impairment loss is calculated as the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the original
effective interest rate of the lease payments due. Net investment in finance leases is carried
in the statement of financial position less allowance for impairment losses.

Operating lease — Bank as lessee

Leases of assets under which the risks and rewards of ownership are effectively retained by the
lessor are classified as operating leases.

Lease payments under an operating lease are recognized as expenses on a straight-line basis
over the lease term and included into other operating expenses.

Operating lease — Bank as lessor

The Bank presents assets subject to operating leases in the statement of financial position
according to the nature of the asset. Lease income from operating leases is recognized in the
statement of comprehensive income on a straight-line basis over the lease term as other
income.

The Bank recognizes costs, including depreciation and amartization costs incurred in obtaining
rental income as an expense.

Impairment of non-financial assets

Book value of non-financial assets of the Bank, excluding deferred tax assets, is reviewed at
each reporting date to determine signs of impairment. If there are any such signs of
impairment, the cost of recovering the asset is estimated.

The cost of recovering other non-financial asset is the highest value of its fair value less the
cost of selling and the cost of its use. In estimating the cost of use, the expected future cash
flows are discounted to the present value, using a pre-tax discount rate that reflects the current
market estimate of the time value of money and risks specific to the asset. For an asset that
does not generate cash flows independently of other assets, the cost of recovery is determined
for the cash-generating unit to which the asset relates.

All impairment losses on non-financiat assets are recognized as expenses in the statement of
comprehensive income and are refunded only if there have been changes in the estimates used
to determine the cost of recovery. Any impairment loss shall be recovered only to the extent
that the book value of the asset does not exceed the book value that would have been
determined after deduction of depreciation, if there was no recognition of impairment losses.

Share capital
Ordinary shares are classified as equity.

Share capital is recognized at cost. Expenses for services to third parties directly related to the
issue of shares are accounted in equity as a deduction from the amount received during the
issue of shares.

Provisions

Provisions are recognized in accounting if the Bank has current liabilities (defined by law or
implied) arising from past events, the repayment of which is likely to require the disposal of
resources with economic benefits, and the amount of such liabitities can be estimated with
sufficient accuracy.

Provisions are measured at the present value of the lowest expected value, which reflects the
current market estimate of the time value of cash and, where applicable, the risks inherent in
the liability.
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Current employee benefits

Current employee benefits are measured at undiscounted value and are attributed to costs
during the period in which the services were rendered or the work was performed.

According to the requirements of the legislation of the Republic of Belarus, the Bank makes
mandatory payments to the Social Protection Fund of the Ministry of Labor and Social Protection
of the Republic of Belarus from the accrued wages of its employees.

The Bank has no other pension liabilities to retired employees or to former employees.
Credit related commitments

The Bank assumes credit related commitments, including financial guarantees, letters of credit
and loan commitments. Guarantees are the Bank’s irrevocable cormmitments to perform
payments when the customer does not fulfill his obligations to third parties and have the same
tevel of credit risk as loans. Letters of credit are the Bank’s written commitments to make
payments on behalf of customers in agreed amount when certain conditions are met; they are
collaterized with the corresponding deliveries of goods or deposits and, accordingty, have lower
risk level, than direct lending.

Loan commitments represent an unused part of loans, guarantees or letters of credit authorized
for issue. In respect of the loan commitments, the Bank potentially has the risk to sustain losses
in the amount equal to the total amount of the unused commitments. The Bank controls
maturity terms for credit related commitments, as usually long-term liabilities bear higher
credit risk level than the short-term ones.

Financial guarantees are initially recognized in the financial statements at fair vatue in “Other
liabilities” being the commission received. Subsequent to initial recognition, the group’s
liability for each guarantee contract is measured at the higher of the amortized fee, or the
best estimate of the costs required to settle the financial liability arising under the guarantee.
Increases in the liability associated with financial guarantee contracts are recognized in the
statement of comprehensive income. The commission received is recognized on a straight-line
basis aver the life of the guarantee.

Provisions for potential losses on financial guarantees and other liabilities are recognized when
losses are considered probable and can be measured reliably. Such provisions are recognized in
other liabilities.

Taxation

Income tax expenses are the sum of current and deferred tax expenses. The amount of expenses
on current income taxes is determined taking into account the amount of taxable profit for the
year calculated in accordance with the legistation of the Republic of Belarus.

Current tax payments are calculated on the basis of taxable prafit for the year, using income
tax rates that were in effect during the reporting period.

Balance on current tax liabilities are amounts payable to the state budget or reimbursed from
the state budget in respect of taxable profits and deductible current and prior expenses.

Deferred tax is future tax claims or liabilities to recover the difference between the value of
assets and liabilities in the financial statements and the corresponding tax base, used in the
calculation of taxable profits.

Deferred tax liabilities are generally recognized for all temporary differences, and deferred tax
assets are recognized on the likelihood of future taxable profits, from which temporary
differences accepted for tax purposes may be deducted.
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The value of deferred tax assets in the statement of financial position is reviewed at each
reporting date and reduced to the extent that there is no longer a possibility that the benefit
of the tax claim is sufficient to recover the asset in full or in part will be received.

Deferred taxes are calculated at rates effective at the reporting date. Deferred taxes are
recognized in the statement of comprehensive income, unless the deferred tax relates to items
directly reflected in other comprehensive income, in which case the deferred tax is recognized
in other comprehensive income.

Expenses for taxes other than income tax applied to the Bank are recognized in operating
expenses.

Recognition of income and expenses

Interest income and expenses are recognized in the statement of comprehensive income on an
accrual basis using the effective interest rate method.

The effective interest rate method is a method of calculating the amortized value of a financial
asset or financial liability and allocating interest income and interest costs to the relevant
period.

Effective interest rate is the discount rate for estimated future cash payments or receipts for
the expected term of the financial instrument, or for a shorter period, up to a net value of the
financial asset or financial liability recognized in the statement of financial position.

When calculating the effective interest rate, the Bank evaluates cash flows taking into account
all contractual terms for the financial instrument but does not take into account future losses
on toans. Such calculation includes all fees and commissions paid and received by the parties
to the contract, which form an integral part of the effective interest rate, transaction costs,
and all other premiums or discounts.

If a financial asset or a group of homogeneous financial assets has been written off (partially
written off) as a result of impairment, interest income is determined by taking into account
the interest rate used for discounting future cash ftows for the purpose of calculating
impairment losses.

Commission income and expense. All other fees, commissions and other items of income and
expense are generally recorded on an accrual basis over the period during which the services
are provided as a customer and both receive and consume the benefits of the Bank's
performance, generally on a straight-line basis.

The Bank considers whether there are separate circumstances in the contract for which a part
of the transaction price should be allocated. When determining the transaction price, the Bank
takes into account the impact of variable compensation, a significant financing component
available, non-monetary compensation and compensation payable to the client.

As a rule, the Bank agreements do not contain the above components, nevertheless, the Bank
regularly analyzes agreements for relevant components and makes the appropriate
adjustments, if necessary.

An agreement with a customer, the result of which is a recognized financial instrument in the
financial statements of the Bank, may be partially within the scope of IFRS 9 and partially
within the scope of IFRS 15. In this case, the Bank first applies IFRS 9 to separate and evaluate
the part of the contract that falls within the scope of IFRS 9, and then applies IFRS 15 to the
remainder of this agreement.
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Translation from the original into English
Foreign exchange transactions

Foreign exchange transactions are accounted at the exchange rate of the National Bank
effective on the date of the transaction. Monetary assets and liabilities expressed in foreign
currencies other than functional currency are converted into Belarusian rubles at the exchange
rate effective at the reporting date.

The difference between the contractual exchange rate for a transaction in foreign currency
and the official rate of the National Bank at the date of such transaction is included in net
income from transactions in foreign currency.

Non-monetary assets and liabilities recognized at fair value in foreign currency are translated
into Belarusian rubles at the exchange rate of the National Bank effective on the date of
determination of fair value.

Non-monetary assets and liabilities, recognized at historical value in foreign currency, are
translated at the exchange rate of the National Bank effective on the date of acquisition.

Fareign exchange differences arising from monetary financial assets in foreign currencies that
are measured at fair value are included in foreign currency revaluation gains and losses.

Exchange differences arising from non-monetary assets and liabilities at fair value through
profit or loss are recognized as part of gains and losses on revaluation at fair value. Foreign
exchange differences on non-cash financial assets available for sale are credited to equity in
the revaluation reserve for financial assets available for sale.
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Translation from the original into Engtish

6. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include the following amounts:

31 December

31 December

2024 2023
Cash 29,787 27,527
S?;;ﬁ?;::ggﬁgt accounts and overnight deposits in financial 27,246 36,622
?naalﬁggf; rznr;:;g:\e;gst)accounts with the National Bank {other than 17,014 25,079
Term interbank deposits placed for 90 days or less 3,311 2,879
Total cash and cash equivalents 77,358 92,107
Less allowance for impairment (545) (3,861)
Total net cash and cash equivalents 76,813 88,246

As at 31 December 2024 and 31 December 2023 cash and cash equivalents have been placed in
the National Bank and other resident banks of the Republic of Belarus, as well as non-resident
banks of the Republic of Belarus with a credit rating CCC+, BB-, BB, BB+, B-, B, B+ or no credit
rating.

As at 31 December 2024 the correspondent network of the Bank includes 72 Nostro accounts in
foreign currency (as at 31 December 2023 — 65 accounts).

As at 31 December 2024 and 31 December 2023 the Bank had no balances on correspondent

accounts and overnight deposits with other banks which exceeded 10% of the Bank’s capital.

There are no funds blocked and (or) restricted for use.

The following is the movement of allowances for 2024 and 2023 in terms of the stages of

estimating expected credit losses in accordance with IFRS 9:

2024 2023
12-month Pericd of loss for G e
. for the whole
period of the whole term t _ Total Total
loss — not impaired im]:;::‘e d @
(stage 1) (stage 2} (stage 3)
Provision for cash and
cash equivalents
g?‘?n';cc‘;:sz: (2,191) {1,670) (3,861) (1,592)
New originated (19) - (19) (339}
Transfers to Stage 1 - - - {1,459)
Transfers to Stage 2 _ - (211)
Transfers to Stage 3 - 8 - 1,670
Accrual / (recovery) of
Al 1,432 . 1,432 (2,143)
Derecognition 233 1,670 1,903 413
Depreciation - - - -
Balance as at
31 December {545) - (545) {3,861)
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Translation from the original into English

7. DUE FROM BANKS
31 December 31 December
2024 2023
g:ll;gr,ﬁgory provisions in the National Bank of the Republic of 2,174 2,292
Qnimpgirgd a_nd pon-overdue loans and other amounts due from 18,665 21,025
financial institutions
Total amounts due from banks 20,839 23,317
Less allowance for impairment {291) (458}
Total net amounts due from banks 20,548 22,859

The following is the movement of allowances for 2024 and 2023 in terms of the stages of
estimating expected credit losses in accordance with IFRS 9:

2024 2023
Period of loss

loss — not impaired impaired

(stage 1) (stage 2) (stage 3)
Provision for amounts
due from banks
et 5o : o wm )
New originated (110) - . (110) (313)
Transfers to Stage 1 B 5 . . 1828
Transfers to Stage 2 B . . 5 (1,828)
Transfers to Stage 3 B - - . -
ﬁﬁgw:; c/e(recovery yof an 185 . . 185 1,637
Derecognition 92 - - 92 2,651
Write off - - - e e
= - - ()

Belarusian credit organizations are required to maintain an interest-free cash deposit
(obligatory provision) in the National Bank, the amount of which depends on the amount of
funds raised by the credit organization. The legislation provides for significant restrictions on
the possibility of withdrawing this depaosit by the Bank,

a) Restricted cash in financial organizations (less cash in the obligatory reserve fund of the
National Bank)

As at 31 December 2024 and 31 December 2023 amounts due from banks included guarantee
deposits placed by the Bank in JSC “ASB Belarusbank” for operations with letters of credit and
bank payment cards in the amount of 1,988 thousand Belarusian rubles and 1,819 thousand
Belarusian rubles, respectively, and JSC “Belarusian Currency and Stock Exchange” as a
contribution to the guarantee fund of the foreign exchange market of the Republic of Belarus
in the amount of 100 thousand Belarusian rubtes correspondingly.

There are no blocked funds in banks.
b) Concentration of amounts due from banks

As at 31 December 2024 and 31 December 2023, the Bank had no balances in financial
organizations exceeding 10% of the capital of the Bank.
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8. LOANS TO CUSTOMERS

Loans to corporate customers
Loans to individuals

Total loans to customers

Less allowance for impairment
Total net loans to customers

Translation from the original into English

31 December

31 December

2024 2023
148,040 109,327
76,114 55,750
224,154 165,077
(5,963) (10,077)
218,191 155,000

Quality of loans to corporate customers

The table below provides information on the guality of the corporate customer loan portfolio:

as at 31 December 2024

Period of loss

12-month Period of loss for
period of the whole term — for thet:;'::lf =l Decer;gg
loss not impaired impaired

Loans to corporate
customers
Amount of loans 143,671 3,104 1,265 148,040
Allowance for impairment (972) (713) {539) (2,224)
Book value 142,699 2,391 726 145,816

as at 31 December 2023

Period of loss

12-month Period of loss for
period of the whoie term — for the whole 31 December
loss not impaired term — Ao
impaired

Loans to corporate
customers
Amount of loans 99,846 3,783 5,698 109,327
Allowance for impairment (1,291) (1,251) (3,6606) (6,208)
Book value 98,555 2,532 2,032 103,119

a) Analysis of collateral for corporate customer loan portfolio (less the allowance for

impairment);

The table below provides the analysis of loans to corporate customers by types of collateral as
at 31 December 2024 and 31 December 2023:

31 December

Share in the loan 31 December

Share in the loan

2024 portfolio, % 2023 portfolio, %
Real estate 8,970 6.06% 4,392 4,02%
Other collateral 50,943 34.41% 31,393 28.71%
Guarantees 29,117 19.67% 30,064 27.5%
Equipment and 41,148 27.80% 26,382 24.13%
vehicles
Unsecured loans 17,862 12.07% 17,096 13.64%
Total loans to
corporate 148,040 100.00% 109,327 100.00%
customers

In order to reduce credit risk, the Bank requires borrowers to provide collateral, the size and
type of which depends on the assessment of the counterparty’s credit risk. The main types of
collateral received when lending to corporate customers is Real estate.
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Unexpired
Overdue less than 1 year

Total loans to corporate customers

Translation from the original into English
b) Analysis of ageing of loans to corporate customers (less allowance for impairment):

31 December

31 December

2024 2023
147,144 105,818
B96 3,509
148,040 109,327

c) Analysis of the corporate customer loan portfolio by method of loan provision (less

allowance for impairment):

Credit tine, inctuding:
Revolving credit line
Non-revolving credit line
One-time loan

Total loans to customers

d) Analysis of corporate customer loan portfolio

allowance for impairment):

31 December

31 December

2024 2023
112,393 80,962
35,293 28,966
77,100 51,996
35,647 28,365
148,040 109,327

by types of business activity (less

31 31 Share in the
December Share in the loan Pecember loan
2024 portfolio, % 2023 portfolio, %
Manufacturing 22,745 15.36% 29,991 27.43%
Wholesale and retail trade,
car and motorcycle repair 36,519 14.67% 20,051 18.34%
Operations with real estate 10,708 7.23% 11,132 10.18%
Construction 661 0.45% 1,006 0.92%
Transportation, warehousing,
postal and courier activities ALY 3.37% SO RGPS
Agriculture, forestry and
fisheries 78 0.05% 12 0.10%
Other 72,342 48.87% 42,859 39.20%
Total loans to corporate
customers 148,040 100.00% 109,327 100.00%

Quality of loans to individuals

The following table provides information on the quality of loans to individuals:

as at 31 December 2024

Period of loss

12-month Period of loss for
period of the whole term — for the whole 31 December
. . term — 2024
loss not impaired . .
impaired
Loans to individuals
Amount of loans 72,174 1 ,232 2,708 76,1 14
Allowance for impairment (1,596) (526) (1,617) (3,739)
Book value 70,578 706 1,091 72,375
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as at 31 December 2023

Translation from the original into English

Period of loss

ey ettt e 31 oscente
loss not impaired impaired
Loans to individuals
Amount of loans 51,814 622 3,314 55,750
Allowance for impairment (953) (255) (2,661) (3,869)
Book value 50,861 367 653 51,881

All loans to individuals were impaired on a collective basis.

a) Analysis of collateral for loans to individuals (before impairment):

31 December

31 December

2024 2023
Loans secured by penalties and guarantees 76,111 35,746
Loans secured by pledge of vehicles e -
Loans secured by pledge of property 3 4
Total loans to customers 76,114 55,750

The above amounts represent the value of the loans reflected in the statement of financial
position and not the fair value of the collateral.

b) Analysis of ageing of loans to individuals (less allowance for impairment):

31 December 31 December

2024 2023
Unexpired 70,313 50,849
Overdue less than 1 month 1,920 1,046
Overdue from 1 to 6 month 2,036 981
Overdue from 6 month to 1 year 1,845 2,874
Total loans to individuals 76,114 55,750

Loan impairment

The following is the movement

of allowances for 2024 and 2023 in terms of the stages of

estimating expected credit losses in accordance with IFRS 9:

2024 2023
12-month Period of loss for LCULEC S
for the whole
period of the whole term term — Total Total
loss — not impaired impaired
(stage 1) (stage 2) (stage 3)
Provision for loans to
customers
g?l;:i:‘;:: (2,245) (1,506} (6,327) {(10,077) (4,412)
New originated (1,711) (409) (585) {2,705) (5,469)
Transfers to Stage 1 - 165 8 173 (11)
Transfers to Stage 2 {165) - (159) (324) (316)
Transfers to Stage 3 8) 159 = 1321 327
seceual 7 (recavery) of an 1,049 322 210 1,581 2,051
Derecognition 513 29 264 806 1,937
Write off . 4,432 4,432 (3,784)
LIRS (2,567) {1,240) (2,157) (5,963) {(10,077)

31 December

45



BANK R-bank JSC

Financial statements for the year ended 31 Decernber 2024

Translation {rom the original into English
Significant credit exposures

As at December 31, 2024, the Bank had no credit recipients with an amount of credit debt
exceeding 10% of the Bank's capital.

As at December 31, 2023, the Bank had one corporate borrower with an amount of loan debt
exceeding 10% of the Bank's capital. The total amount of these loans amounted to 9,215
thousand rubtes.

Maximum exposure to credit risk

The maximum exposure to credit risk of loans to customers equals to the book value of the
loans recorded in the statement of financial position.

9. FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
31 December 2024 31 December 2023
Debt securities 12,804 19,697
Investments in legal entities 26 26

Equity securities - R

Total net financial assets measured at fair value through other
comprehensive income

12,830 19,723

Investments in equity securities (shares) as at 31 December 2024 and 31 December 2023 are as
follows:

Share
in the 31 31
Type of Country of share December December
Name activity registration capital 2024 2023

CJSC “ViaSETrade"” .

{previously - JSV Construction gsﬂ::zgc L 10,00 -

“Belzarubezhstroy")

Total . R
As at 31 December 2024 and 31 December 2023, the fair value of CJSC “ViaSETrade” equity
instrument was zero rubles, as it had previously been impaired due to the issuer's negative net
assets.

Investments in legal entities (shares in authorized funds) as at December 31, 2024 and
December 31, 2023 are presented as follows:

Share in 31 31

Type of Country of the share December December

Name activity registration capital 2024 2023

IV "VENBELCOM 5.A." LT WEERS Venezuela 19.60 26 2

activity

Total 26 26

Investments in debt securities as at 31 December 2024 and 31 December 2023 are presented as
follows:

Maturity and 31 December 31 December

Average rate currency 2024 2023
Bonds issued by republican i
state administrative bodies 3.94% 2024-2027 USD 12,715 11,633
Bonds issued by resident 2028-2029 BYN i 7.712
banks
Interest income on bonds
accrued k) 352
Total investments in debt securities 12,804 19,697
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Translation from the original into English
The following is the movement of allowances for 2024 and 2023 in terms of the stages of
estimating expected credit losses in accordance with IFRS 9:

2024 20213
12-month Period of loss for Period of lass
: for the whole
period of the whole term —
term — Total Total
loss not impaired impaired
{stage 1) (stage 2) (stage 3)
Provision for amounts
financial assets measured
at fair value through ither
comprehensive income
Balance
as at 31 December k) . . (344) i
New originated {49) (49} (344)
Transfers to Stage 1 - -
Transfers to Stage 2 - R
Transfers to Stage 3 - R
Accrual / (recovery) of an ; i )
allowance (15) (3
Derecognition 230 = 230 -
Write off - - S s e
Balance as at (178) ) } (178) (344)

31 December

10.

SECURITIES MEASURED AT AMORTIZED COST

The balances of securities accounted for at amortized cost are presented as follows:

Debt securities

31 December

31 December

Total securities measured at amortized cost

Less allowance for impairment

Total net securities measured at amortized cost

2024 2023
5,925 21,472
5,925 21,472
(796) (286)
5,129 21,758

Information on the type of securities, interest rate, currency and maturity is presented below.

Term of 31 I
Averaged rate circulation and December December
currency 2024 2023
Bonds issued by republican i
government bodies 4.80% 2024-2028 UsSD 5,421 17,532
Bon_d_s issued by commercial 2025-2028 USD 3,234
entities
Bonds issued by commercial
e 13.50% 2025 BYN 440 440
Accrued interest income on
bonds 64 266
Total investments in debt
securities L SR
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Translation from the original into English
The following is the movement of allowances for 2024 and 2023 in terms of the stages of
estimating expected credit losses in accordance with IFRS 9:

2024 2023
Period of loss
12-month Period of loss for
period of the whole term LI TR
. . term - Total Total
loss — not impaired impaired
(stage 1) (stage 2) (stage 3)
Provision for securities
measured at amortized
cost
Balance
as at 31 December ) . : (243) (135)
New originated - - . (1)
Transfers to Stage 1 - R
Transfers to Stage 2 R .
Transfers to Stage 3 - -
:ﬁ;;‘:r" c’ e'rem"e“” Gt {8) (2,307) {2,315) (236)
Derecognition 175 - 175 129
Write off - - 1,587 1,587 -
g?';’;iz;;:tr (76) - (720) (796) (243)

11.

PROPERTY FOR SALE

The movement of property
31 December 2023 is as follows:

Balance as at 1 January

Acquisition
Disposal
Impairment

Internal transfer
Balance as at 31 December

for

sale for the years ended 31 December 2024 and

31 December

31 December

2024 2023
159 230
- 3
{159) (20)
- (70)

- (11)

E 159

The long-term assets held for sale were realised during 2024.
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Translation from the original into English
As at 31 December 2023, the buildings owned by the Bank were revalued at fair value. The fair
value of the buildings was determined by independent appraisers using primarily a comparative
valuation method that reflects the market value of real estate and takes into account
information about transactions in the domestic real estate rmarket. As of 31 December 2023,
the residual vatue of buildings as a result of the revaluation increased by 8,380 thousand rubles.

The Bank's management decided not to carry out a revaluation of buildings as of December 31,
2024 due to the fact that their book value did not significantly differ from the market value.

Al other categories of property, plant and equipment are accounted for by the Bank at their
initial cost.

If the valuation of buildings were carried out using the initial cost model, then the book vatue
indicators would look like this:

31 December 2024 31 December 2023

tnitial cost 12,638 13,142
Accumulated depreciation 6,712) {6,773)
Residual value 5,926 6,369

As at the year ended 31 December 2024 and 31 December 2023, the cost of fully depreciated
property and equipment and amortized intangible assets that continue to be used by the Bank
amounts to 3,956 n 5,133 thousand rubles correspondingly.

In 2024 and 2023, the Bank conducted an impairment test as a result of which no signs of
impairment of property, plant and equipment and intangible assets were identified.

13. RIGHT-OF-USE ASSETS
Right-of-use assets are presented as follows:
Buildings and Total
structures i,

Balance as at 31 December 2022 62 62
Acquisition g - 8
Depreciation (126) (126)
Disposal -
Modification 30 330
Balance as at 31 December 2023 274 274
Acquisition 213 213
Depreciation (180) (180)
Disposal {61) {61)
Modification 82 82
Balance as at 31 December 2024 328 328

The terms of the current lease agreements, the asset in the form of a right of use for which is
recognized in accordance with IFRS 16, at the reporting date, are 2026.
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14. OTHER ASSETS

Accrued commission income
Accrued lease income
Receivables

Allowance for unearned income

Allowance for covering possible losses on accounts receivable
from economic activities

Total other financial assets

Taxes prepaid

Property transferred to the Bank as repayment of debt
Prepayments on capital investments

Advance payments

Other

Total other non-financial assets

Total other assets

Translation from the original into English

31 December

31 December

2024 2023
148 195

1 19

66 139
(82) (74)
(4) (13)
139 266
3,517 4,266
515 669
1,658 539
325 215
83 -
6,098 5,689
6,237 5,955

The Bank has no restrictions on the sale of available assets and has no contractual obligations
for the acquisition, construction or improvement of other property, its repair, technical

maintenance or improvement.

The following is the movement of allowances for 2024 and 2023 in terms of the stages of
estimating expected credit losses in accordance with IFRS 9:

2024 2023
12-month Period of loss for Period of loss
period of the whole term for thetwholf Total Total
loss — not impaired im:;?rled
{stage 1) (stage 2) (stage 3)
Provision for other
financial assets
Balance as at
31 December L) B (68) (87) (371)
New originated 10 . {96) (86) (7}
Transfers to Stage 1 % . - -
Transfers to Stage 2 . . .
Transfers to Stage 3 . . .
Accrual / f
auo:t:ance[recovery) A ) (8) (9) ez
Derecognition 4 1 5 122
Write off - - 91 91 45
Balance as at
31 December (6} ) (80) (86) (87)

The maximum credit risk for other financial assets is equal to the net value of these assets,
recorded in the statement of financial position in other assets.
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Translation from the original into English

15. DUE TO BANKS

31 December

31 December

2024 2023
Loans and deposits from other banks 22,393 6,318
Funds received from resident banks on REPO transactions 3,497 9,069
Correspondent accounts of banks 2,650 2,896
Accrued interest expenses on other passive transactions with 68 103
other banks
Total amounts due to banks 28,608 18,386

As at 31 December 2024 and 31. December 2023, the Bank had no balances of banks exceeding

10% of the capital of the Bank.

16, DUE TO CUSTOMERS
31 December 31 December
2024 2023
Legal entities
- time deposits 54,681 56,693
- current (settlement) accounts 85,628 107,669
Individuals
- time deposits 49,189 27,577
- current (settlement) accounts 14,300 15,613
Total amounts due to customers 203,798 207,552

As at December 31, 2024, the Bank had 3 corporate clients whose account balances exceeded
10% of the Bank’s capital. The total amount of these customer funds as at 31 December 2024

amounted to 41,156 thousand rubles.

As at December 31, 2023, the Bank had 3 corporate clients whose account balances exceeded
10% of the Bank’s capital. The total amount of these customer funds as at 31 December 2023

was 26,303 thousand rubles.

17. DEBT SECURITIES ISSUED

31 December 31 December
Issue Maturity % rate 2024 2023
Bonds denominated in
foreign currency 13 30.09.2027 2.50%
Bonds denominated in 14 30.09.2027 1.00%
foreign currency
BYN-denominated bonds 15 04.09.2028 9.00% 411 9,106
BYN-denominated bonds 16 04.09.2028 9.00% 10,196
TOTAL 14,317 9,106

The information on changes in liabilities related to the financial activities of the Bank as at

31 December 2024 and 31 December 2023 is presented below:

Debt securities issued

Book value as at 31 December 2022 11,067
Acquisition 16,994
Repayment {18,846)
Interest paid 1,331)
Foreign exchange differences 1
Interest accrued 1,211
Book value as at 31 December 2023 9,106
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Acquisition 35,193
Repayment (30,138)
Interest paid (1,855)
Foreign exchange differences -
Interest accrued 2,011
Book value as at 31 December 2024 14,317

18. LEASE LIABILITIES

Information on changes in the carrying amount of lease liabilities in cases where the Bank acts
as a lessee for 2024 and 2023 is presented as follows:

Buildings and

structures sl
Balance as at 31 December 2022 61 61
Acquisition 8 8
Interest expenses 12 12
Repayment (133) (133)
Foreign exchange differences - -
Disposal . -
Modification N 331
Balance as at 31 December 2023 279 279
Acquisition 213 213
Interest expenses 24 24
Repayment {195) (195)
Foreign exchange differences . -
Disposal (63) (63)
Modification 79 79
Balance as at 31 December 2024 337 337
19. SUBORDINATED LOANS

In June 2015 the Bank received a subordinated loan from the shareholder company
Alm Investments FZE in the amount of 3,500,000 and 4,500,000 US dollars. The maturity date
in accordance with the agreement is 30 June 2028.

At the reporting date the Bank's balance sheet includes balances of subordinated loans in the
amount of 2,304 thousand US dollars and 4,500 thousand US dollars, respectively. Interest
expenses on subordinated loans in 2024 amounted to the equivalent of 987 thousand rubles, in
2023- 911 thousand rubles.

The information on changes in liabilities related to the financial activities of the Bank as at
31 December 2024 and 31 December 2023 is presented below:

Subordinated loans

Book value as at 31 December 2022 18,620
Foreign exchange differences 3,00
Book value as at 31 December 2023 21,621
Foreign exchange differences 2,014
Book value as at 31 December 2024 23,635
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20. OTHER LIABILITIES
31 December 31 December
2024 2023
Other operating expenses accrued 919 676
Accrued commission expenses N 252
Deferred income 21 15
Other banking services expenses accrued 9 23
Other payables 838 740
Total other financial liabilities 2,128 1,706
Tax accruals 1,923 1,282
Provision for unpaid leave 1,109 1,274
Allowance for credit related commitments 176 489
Deductions to the Individuals’ Deposit Guarantee Fund 66 22
Other 106 9
Total other non-financial liabilities 3,380 3,076
Total other liabilities 5,508 4,782

The movement in the allowance for credit related commitments is presented in
Note 31 “Contingent Assets and Liabilities”.

iy 7 EQUITY

As at 31 December 2024 and 31 December 2023, the announced, issued and fully paid share

capital was presented as follows:

31 December

31 December

2024 2023
Number of ordinary shares 14,662 14,662
Nominal value of 1 share, rubles 2,455 2,455
Nominal value of shares 35,988 35,988
Hyperinflation effect 37,651 37,651
Total share capital 73,639 73,639

In 2024 and 2023, no investments were made in the Bank’s share capitat.

As at 31 December 2024 and 31 December 2023, all ordinary registered shares are fully paid,
give the right to one vote, as well as the right to receive dividends and participate in net assets.
All ordinary registered shares have equal rights with respect to net assets.

There are no rights, privileges or restrictions on the distribution of dividends and the placement
of capital in respect of shareholders of the Bank. In the reporting year and in the year preceding
the reporting one, the Bank did not buy or sell its own shares.

In accordance with the Belarusian legislation, the Bank distributes income as dividends or
transfers income and retained earnings to fund accounts on the basis of financial statements,
prepared in accordance with national accounting rules.

Basic earnings per ordinary share

Basic earnings per ordinary share are calculated by dividing the profit owned by shareholders
holding ordinary shares of the Bank by the average weighted number of ordinary shares in
circulation during the period, net of own shares purchased from shareholders.

The Bank does not have its own redeemed shares, as well as ordinary shares potentially diluting
profit per share. Thus, diluted earnings per share are equal to basic earnings per share.,
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Profit for the period owned by shareholders, thousand rubles
Average weighted number of ordinary shares in circulation,

pieces
Basic earnings per ordinary share, thousand rubles

22, NET INTEREST INCOME

Interest income on financial assets measured at amortized

cost, including:

On amounts due from banks

On loans to customers

On securities measured at amortized cost

On financial assets measured at fair value through other

comprehensive income
Other interest income
Total interest income

Interest expenses on financial liabilities measured at
amortized cost, including:

On amounts due to banks

On amounts due to custorners and subordinated loans
On own issued securities

Interest expenses on lease liability

Other interest expenses

Total interest expenses

Total net interest income

23, NET COMMISSION INCOME

Commission income

Commissions on transactions with customers
Commissions on transactions with bank payment cards
Other

Total commission income

Commission expenses

Commissions on transactions with customers
Commissions on transactions with banks
Commissions an transactions in AlS “Raschet”
Commissions on foreign currency transactions
Commissions on securities transactions

Other

Total commission expenses

Total net commission income
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31 December

31 December

2024 2023
11,816 13,644
14,662 14,662

0.8059 0.9306

Year ended Year ended

31 December 2024 31 December 2023
31,169 19,729

3,020 933

26,431 17,781
748 1,015

970 i

36 489
31,205 20,599
(9.189) {6,656)
{417) (116)
{8,458) {6,502)
(1,684) {766)
{24) {12)
(459) (187}
(11,042) {7,583)
20,163 12,976
Year ended Year ended

31 December 2024

31 December 2023

9,407 16,732
7,015 11,453
2,865 614
19,287 28,799
(3,300 (12,428)
{1,910 (4,803)
{463) (667)
{145) (142)
(35) (25)
{1,530) {705)
(7,383) {18,770
11,904 10,029
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Income from transactions with securities measured at
amortized cost

Expense on transactions with financial instruments measured

at amortized cost
Total net expense on transactions with securities
accounted for at amortised cost

Translation from the original into English

24, NET EXPENSE ON TRANSACTIONS WITH SECURITIES ACCOUNTED FOR AT AMORTISED COST

25, NET GAIN FROM FOREIGN CURRENCY TRANSACTIONS

Loss from exchange differences
Profit from foreign currency transactions

Total net gain from foreign currency transactions

26. NET OTHER INCOME

Fines received
Bonuses and rewards

Lease proceeds
Entrance fee to the payment system
State duties

Receipts from closed accounts with expired statute of
limitations

Leasing of individuals

Cumulative differences

Proceeds from previously written-off debts
Other income/ (expenses)

Total net other income

27, PERSONNEL EXPENSES

Bank employee benefits
Expenditures on contributions to the Social Protection Fund
Total personnel expenses

28. ADMINISTRATIVE EXPENSES

Professional services

Insurance

Software expenses

Taxes other than income tax

Repair and maintenance

Rent, utilities

Advertising and marketing

Gifts, donations, gratuitous (sponsorship) assistance
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Year ended Year ended
31 December 2024 31 December 2023
330 257
{1,179) {387)
(849) (130)
Year ended Year ended
31 December 2024 31 December 2023
61 257
10,419 (387)
10,480 {130)
Year ended Year ended
31 December 2024 31 December 2023
220 607
10 138
10 130
- 93
94 80
17 3
9 30
2 3
793 -
722 (130)
1,897 982
Year ended Year ended
31 December 2024 31 December 2023
8,232 7,850
2,579 2,520
10,811 10,370
Year ended Year ended
31 December 2024 31 December 2023
2,953 2,118
1,052 1,068
7,359 1,028
1,335 842
343 518
396 371
279 370
217 144
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Security 137 165
Transportation costs 156 145
Communication and information services 123 115
Contributions to the guarantee fund for funds protection 140 90
Office expenses 1 4
Others 875 981
Total administrative expenses 15,366 8,059
29, INCOME TAX EXPENSE

The Bank calculates taxes on the basis of tax accounting, which is conducted in accordance
with the tax legislation of the Republic of Belarus, which may differ from IFRS.

Due to the fact that some types of expenses are not taken into account for taxation purposes,
as well as due to the existence of income not subject to taxation, the Bank has certain tax
differences.

During the periods ended 31 December 2024 and 31 December 2023, the republican tax rate for
the Banks of the Republic of Belarus was 25%.

Below is a comparison of the theoretical tax expense with the actual tax expenditure for the
years ended 31 December 2024 and 31 December 2023:

Year ended Year ended

31 December 2024 31 December 2023

Profit before tax 14,832 19,177

Estimated value of income tax at the statutory rate {25%) {3,708) {4,794)

Tax effect of income/ (expenses) not involved in taxation 1,332 389

Changes in the amount of the unrecognized deferred tax (640) (1,128)
asset

Total income tax expense (3,016) {5,533)

Income tax expense is presented as follows:

Year ended Year ended

31 December 2024 31 December 2023

Current income tax expense (3,084) {3,637)

Income /(expense) from deferred income tax 68 (1,896)

Tatal income tax expense {3,016) (5,533)

Temporary differences as at 31 December 2024 and 31 December 2023 are presented as follows:

Year ended Year ended
31 December 2024 31 December 2023

Deductible temporary differences
Due from banks 203 85
Financial assets measured at fair value through other

comprehensive income L e
Property for sale - 4
Property and equipment and intangible assets 387 144
Lease assets and tiabilities 337 279
Other assets and liabilities 722 878
Total deductible temporary differences 2,075 1,818
Deferred tax asset at tax rate (25%) 519 454
Taxable temporary differences

Cash and cash equivalents (5,343) {3,253}
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Securities measured at amortized cost

Loans to customers

Property and equipment and intangible assets

Lease assets and liabilities

Total taxable temporary differences
Deferred tax liability at tax rate (25%)

Unrecognized part of the deferred tax asset

Total net tax asset

Translation from the original into English

718 (286)
(5,408) (3,043)
(676) (2,848)
(328) (274)
{11,037) (9,704)
(2,760) (2,426)
640

(2,241) {2,612)

The tax consequences of the movement of these temporary differences are detailed below and
are reflected at the rate of 25%:

PDeductible temporary
differences

Due from banks

Financial assets measured at
fair value through other
comprehensive income

Property for sale

Property and equipment and
intangible assets

Lease assets and liabilities

Other assets and liabilities

Deferred tax asset at tax
rate {25%)

Taxable ternporary
differences

Cash and cash equivalents

Securities measured at
amortized cost

Loans to customers

Property and equipment and
intangible assets

Lease assets and liabilities

Deferred tax liability at tax
rate (25%)

Unrecognized part of the
deferred tax asset

Total net tax asset

31 December

Restored/ (attributed)

to profit and loss

Recognized in
comprehensive

31 December

2023 accounts income 2024
21 30 = 51
107 (1) . 106
1 5 5

(1)
36 (242) 303 97
5 15 . 84
220 {39) s 181
454 (238) 303 519
(813) (524) (1,337)
(72) 252 s 180
{761) (591) s (1,352)
711 542 . (169)
(69) (13) {82)
(2,426) (334) (2,760)
640 {640) . .
(2,612) 68 303 (2,241)

In the reporting period, the Bank decided not to recognize part of the deferred tax asset arising
from temporary differences in property, plant and equipment as the Bank believes that they
will not be realized in the future. In the previous reporting period, the Bank did not recognize
a deferred tax asset due to uncertainties related to the probability of receipt of taxable profit
against which the deductible temporary difference can be offset.

59



R-bank JSC

Financial statements for the year ended 31 December 2024

Translation from the original into English

30. CONTINGENT ASSETS AND LIABILITIES

Credit related commitments

In the course of its operations, The Bank uses financial instruments with off-balance risks to
meet the needs of its customers. These instruments, which carry credit risks of varying degrees,

are not reflected in the statement of financial position.

The maximum risk of The Bank on conditional financial liabilities and loan liabilities in case of
non-performance by the second party under the transaction of its obligations and impairment
of all counterclaims and collateral is equivalent to the contractual value of these instruments.

The Bank applies the same credit policy for contingent liabilities as for financial instruments

reflected in the statement of financial position.

The Bank's credit related commitments were as follows:

31 December

31 December

2024 2023
Unused credit lines 33,850 18,968
Guarantees issued 525 613
Total credit related commitments 34,375 19,581
Less allowance for credit related commitments 176 (489)
Total credit related commitments 34,551 19,092

The following is the movement of allowances for 2024 and 2023 in
estimating expected credit losses in accordance with IFRS 9:

terms of the stages of

2024 2023
Peried of loss
12-month Period of loss for for the whole
period of the whole term term — Total Total
loss — not impaired impaired
(stage 1) (stage 2) (stage 3)
Provision for credit
related commitments
Balance as at
31 December {444) e (45) (489) {(301)
New originated 90) (61) (151) (458)
Transfers to Stage 1 - 37 128 165 (44)
Transfers to Stage 2 (37) . (37) g
Transfers to Stage 3 {128) - (128) 44
Accrual / (recovery) of an
allowance 236 (52) 128 56 257
Derecognition 364 - 43 407 13
Write off - 1 1 -
Balance as at
31 December (99) (76) (1) (176) (489)

Legal proceedings

Occasionally in the course of the operations of the Bank, customers and counterparties make
claims against the Bank. Management believes that as a result of the proceedings on them the
Bank will not incur significant losses and, accordingly, no provisions have been created in the

financial statements.
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Pension payments

Bank employees receive a pension in accordance with the legislation of the Republic of Belarus.
As at 31 December 2024 and 31 December 2023, the Bank had no liabilities for additional
benefits, pension health care, insurance, pension compensation to current or former staff
members that would have been required to be charged.

Legistation

some of the provisions of the Belarusian commercial legislation and tax legislation in particular,
can be interpreted in different ways and, consequently, be applied inconsistently. In addition,
since the interpretation of the legislation by the Management may differ from the official
interpretation, and compliance with the laws can be changed by the controlling authorities, it
may result in additional taxes and fees, as well as other preventative measures.

The tax system of the Republic of Belarus is characterized by the complexity and frequent
changes of legislative norms, the presence of various official explanations and decisions of
supervisory bodies, which at times are contradictory, allowing for an ambiguous interpretation.
At the same time, there is no extensive judicial practice in the Republic of Belarus on tax
matters,

Tax risks in the Republic of Belarus are higher than in other countries. Based on its
understanding of the applicable Belarusian tax legislation, official explanations and decisions
of the tax authorities, the Management of the Bank believes that tax liabilities are recognized
in the adequate amount. However, the treatment of these provisions by the tax authorities may
be different and if the tax authorities are able to prove the lawfulness of their position, it may
have a significant impact on these financial statements,

The financial statements presented reflect management's view of the impact of the business
environment in the Republic of Belarus on the operations and financial position of The Bank.
The actuat impact of future business conditions may differ from management’s estimates.

OPERATING SEGMENTS OF THE BANK

information on operating segments is disclosed on the basis of management reporting data
generated by the main business lines of the Bank.

The Bank has 4 main segments in its operating segments:

1. Retail banking business. At present, the Bank provides its customers with universal banking,
including a full range of products and services that are most in demand by individuals: lending,
cash and settlement services, deposit operations, issuance and maintenance of bank payment
cards, money transfers, rental of safes and depository cells.

2. Corporate banking business. The Bank's corporate banking business specializes in
comprehensive services for legal entities and individual entrepreneurs, providing customers
with a wide range of banking products and services, including cash and settlement services,
credit operations, currency exchange operations and servicing foreign trade transactions of
customers.

3. Treasury. The Bank's treasury includes the following main activities: transactions with
financial institutions (banks), including loans and placements on the domestic market;
transactions with securities of a non-corporate block; transactions with foreign currency
(including the purchase and sale of currency by customers and on the stock exchange, except
for currency exchange operations related to the product line of the operating segment
Electronic money and services.
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4. Electronic money and services, in terms of the provision of electronic payment services
and the provision of services for conducting transactions with electronic money. The
operating segment includes: distribution of etectronic money via payment terminals in
exchange for cash or non-cash funds; provision of electronic services to customers for accepting
payments in favour of foreign providers via AlS "Settlement”; cross-border payments for the
payment of services of Belarusian providers, via AIS "Settlement”; transfers to bank payment
systems cards of banks of the Russian Federation, banks of the Republic of Belarus.

All the above mentioned segments are classified by the Bank as reporting (the size of the assets
of each operating segment is more than 10% of the total size of the assets of all operating
segments). The operating segments were not combined.
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As at 31 December 2024:

Key indicators

Retail
business

Corporate
business

Translation from the original into English

Electronic
Treasury money and
services

Unallocated
part

Total

Assets and ljabilities
Cash and cash
equivalents; amounts
due to banks; lpans to
customers; financial
assets measured at fair
value through other
comprehensive income
and at amortized cost;
property for sale;
property and equipment
and intangible assets;
right-of-use assets
Amounts due to banks;
amounts due to
customers; debt
securities issued;
subordinated loans;
lease liahilities

Other assets

Deferred tax liability
Gther liabilities

Income and expenses

Interest income

Interest expenses
Commission income
Commission expenses
Net gain on operations
with securities
measured at amortized
cost

Net income on foreign
exchange

Net gain from
transactions with
financial assets
measured at fair value
through profit or loss
Net {accrual) / recovery
of other allowances, net
{accrual) / recovery of
the allowance for
impairment of financial
assets, credit related
commitments

Income from disposal of
equity shares, net other
income

Staff costs, depreciation
charges, expenses from
disposal of property,
revaluation of office
property

Financiat result

102,162

62,438

12,082
4,376)
3,022
933)

997

819

(1,655)

118,520

169,198

11,590
(3,908)

4,110
{1,302}

3,290

1,099

{1,393)

112,892 - 23,944

28,608 10,114 2,578

6,237
2,241
3,508

7,533 ' .

{2,758) - :

65 12,090 :
{751) (4,197)

(849)

3,788 3,402

(963} . {90)

N - 1,078

(271) {6,494) {19,993}

357,455

272,936

6,237
2,241
5,508

31,205
(11,042)
19,287
{7,383)

(849)

10,480

1,043

1,897

(29,806)

9,956

13,486

5,794 4,601 (19,005)

14,832
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As at 31 December 2023;

Key indicators

Retail

business

Translation from the original into English

Electronic
Treasury money and
services

Corporate
business

Unallo-
cated part

Tatal

Assets and liabilities

Cash and cash
equivalents; amounts due
to banks; loans to
customers; financial
assets measured at fair
value through other
comprehensive income
and at amortized cost;
property for sale;
property and equipment
and intangible assets;
right-of-use assets
Amounts due to banks;
amounts due to
customers; debt securities
issued; subordinated
loans; lease liabilities
Other assets

Deferred tax liability
Other liabilities

Income and expenses

Interest income

Interest expenses
Comwnission income
Commission expenses
Net gain on operations
with securities measured
at amortized cost

Net income on foreign
exchange

Net gain from transactions
with financial assets
measured at fair value
through profit or loss
Net {accrual) / recovery
of other allowances, net
{accrual) / recovery of
the allowance for
irnpairment of financial
assets, credit related
commitments

Income from disposal of
equity shares, net other
income

Staff costs, depreciation
charges, expenses from
disposal of property,
revaluation of office
property

Financial result

79,408

42,346

8,909
(3,524)
9,827
(3,100

{720)

61

(1,445)

118,653 108,996

186,536 18,386 9,397

8,202 3,448 .
(2,680 {1,379) .
5,593 64 13,315
(2,406) (186) {13,078}

- (130

5,806 4,403 8,494

(1,349 17254

e 275 93

(1,066) (95} (655)

24,351

279

5,955
2,612
4,782

238

828

(19,820)

331,408

256,944

5,955
2,612
4,782

20,559
(7.583)
28,799
(18,770)

(130)

18,703

(577)

1,257

{23,081)

10,008

12,100 7,654 8,169

(18,754)

19,177
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Translation fram the original into English

RISK MANAGEMENT

The Bank manages risks in relation to financial risks (credit, market, country, currency risks,
liquidity and interest rate risks), as well as operational risks.

The main task of managing financial risks is to minimize the Bank's exposure to banking risks
while ensuring a set level of profitability of operations. The assessment of assumed risk also
serves as the basis for the optimal allocation of capital, taking into account risks, pricing on
operations and evaluation of performance. Operational and legal risk management should
ensure proper compliance with internal regulations and procedures in order to minimize these
risks,

Credit risk

Credit risk is the risk of the Bank incurring losses, non-receipt of planned income due to non-
fulfillment, untimely or incomplete fulfillment by the debtor of financial and other property
liabilities to the Bank in accordance with the terms of the agreement or legislation.

The main strategic goal of the Bank in the field of credit risk management is to ensure the
financial reliability, safe operation and sustainable development of the Bank.

To manage the level of credit risk, the Bank regularly monitors credit risk by individual
borrower, as well as each contract and for the Bank's loan portfolio as a whole by monthly
studying the system of indicators. The Bank controls credit risk by setting limits on one borrower
or a group of related borrowers. Actual compliance with the limits is monitored on a daily basis
at the level of heads of structural divisions and the Risk Management Department. Credit risk
management is carried out through regular analysis of the ability of existing and potential
borrowers to repay interest payments and the amount of principal debt, as well as through
changing credit limits if necessary. In addition, the Bank manages credit risk, in particular, by
obtaining collateral and guarantees of companies and individuals. The Bank carries out loan
analysis by maturities and the subsequent control of overdue balances. Due to this, the
Management is provided with information on the terms of debt.

Types of activity that are subject to credit risk and bear the corresponding maximum credit
risk include:

(a) providing loans and borrowings to customers and placing deposits in other organizations.
In these cases, the maximum credit risk is equal to the value of the relevant financial
assets, as presented in the statement of financial position;

(b} the conclusion of contracts on derivative financial instruments, for example, foreign
exchange contracts. The maximum credit risk at the end of the reporting period will be
equal to the value as presented in the statement of financial position;

(c} provision of financial guarantees. In this case, the maximum credit risk is equal to the
maximum amount that the Bank can pay if the guarantee is executed;

(d} the provision of a lending liability that is not subject to cancellation during the term of
the validity or is canceled only as a result of a material adverse change. If the issuer is
unable to fulfill the loan liabilities using cash or other financial instruments, the maximum
credit risk is equal to the full amount of the liability.

Credit risk for financial instruments that are not recognized in the statement of financial
position is defined as the probability of loss due to the inability of another participant in a
transaction with this financial instrument to fulfill the terms of the contract. Regarding the
credit risk of the loan liabilities, the Bank is potentially subject to losses in an amount equal to
the total amount of unused liabitities.
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However, the estimated amount of losses is less than the total amount of unused liabilities,
since most loan liabilities depend on customers who support certain loan standards. The Bank
applies the same credit policy with respect to contingent liabilities as it does with financial
instruments recognized in the statement of financial position, based on the procedures for
approving transactions, using risk limits, and monitoring. The Bank contrals the maturity of
credit related commitments that are not recognized in the statement of financial position,
since the longer is the maturity of contingent liabilities, the higher is the credit risk.

The Bank monitors credit risk by borrower, contracts, market segments and the Bank’'s loan
portfolio as a whole by analyzing risk factors and evaluating local indicators and prudential
standards set by the National Bank of Belarus on a monthly basis. For each local indicator, limits
are set and approved by the Bank’s Management Board annually, which allows to minimize and
limit the Bank's credit risks. In addition, the Risk Management Department carries out stress-
testing of the level of credit risk on a quarterly basis.

The table below shows an analysis of financial assets by credit quality in accordance with the
credit rating established by rating agencies as at 31 December 2024.

from
from from cCcC . .
31 December 2024 AAA to BEB< BB+ to and S (atlng Total
to not assigned
A- B- lower

BBB-
Financial assets
Cash and cash equivalents
(net of cash on hand) 3,3 25 22,211 21,459 47,026
Due from banks 11,964 - 6,404 - 2,180 20,548
Loans to customers - - - 218,191 218,191
Financial assets measured
at fair value through other - - - 12,830 12,830
comprehensive income
Securities measured at
amortized cost i . i s Shizs)
Other financiat assets - - - - 139 139
Total financial assets 15,295 25 28,615 - 259,928 303,863

The table below shows an analysis of financial assets by credit quality in accordance with the
established credit rating as at 31 December 2023.

from

from from ccC . .
31 December 2023 AAA to Gy BB+ to and  Creditrating Total
to not assigned
A- B- lower
BBB-

Financial assets
Cash and cash equivalents
(net of cash on hand) 8,283 - 20,448 1,206 30,782 60,719
Due from banks 1,800 - 15,783 - 5,276 22,859
Loans to customers - . . 155,000 155,000
Financial assets measured
at fair value through other - > 5,005 - 14,718 19,723
comprehensive income
Securities measured at
amortized cost ) i i 21,229 s
Other financial assets - - - - 266 266
Total financial assets 10,083 - 41,236 1,206 227,271 279,796

66



==\ BANK
“V RESHENIE

R-bank JSC
Financial statements for the year ended 31 December 2024

Translation from the original into English
Market risk

Market risk is the risk of the Bank's losses, non-receipt of planned income from changes in the
value of balance sheet and off-balance sheet positions related to the trading portfolio, as well
as positions denominated in foreign currency and goods due to changes in market prices of
financial instruments and goods caused by changes in foreign exchange rates, market interest
rates and other factors. Market risk includes the interest rate risk of the trading portfolio,
stock, currency and commodity risks. The concentration of market risk is manifested in
investments in homogeneous financial instruments of one counterparty, trading portfolio,
individual currencies, goods, market prices for which change under the influence of the same
economic factors.

Country risk

Country risk is the risk of losses of the Bank as a result of the influence of both internal and
external factors independent of the financial position of counterparties of the Bank {for
example, non-confarmity of contracts to the legislation of foreign states; non-fulfillment by
foreign counterparties of obligations due to economic, political, social and other changes in
the conditions of its activity).

The following is a geographical analysis of the assets and liabilities of the Bank as at

31 December 2024:

OECD Other

31 December 2024 Belarus countries countries Total
Financial assets
Cash and cash equivalents 55,580 - 21,133 76,813
Due from banks 4,147 16,401 20,548
Loans to customers 218,143 48 218,191
Financial assets measured at fair value
through other comprehensive income gk i i 12,830
Securities measured at amortized cost 5,129 - - 5,129
Other financiat assets 139 - - 139
Total financial assets 295,968 - 37,682 333,650
Financial liabilities
Due to banks 27,110 - 1,498 28,608
Due to customers 163,301 1,821 38,676 203,798
bebt securities issued 14,317 - - 14,317
Lease liabilities 337 - - 337
Subordinated loans - - 23,635 23,635
Other financiat liabilities 2,128 - - 2,128
Total financial liabilities 207,193 1,821 63,809 272,823
Net balance sheet position 88,775 {1,821) (26,127) 60,827

The following is a geographical analysis of

31 December 2023;

the assets and liabilities of the Bank as at

31 December 2023 Belarus OE.CD Ot’!er Total
countries countries

Financial assets
Cash and cash equivalents 72,353 1,206 14,687 88,246
Due from banks 7,076 - 15,783 22,859
Loans to customers 154,600 400 155,000
Financial assets measured 'at f.alr value 19,723 i i 19,723
through other comprehensive income
Securities measured at amortized cost 21,229 - 21,229
Other financial assets 266 - - 266
Total financial assets 275,247 1,206 30,870 307,323
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.
31 December 2023 Belarus courgfi?: cour?ttt!}zs Total
Financial liabilities
Due to banks 15,491 - 2,895 18,386
Due to customers 193,317 328 13,907 207,552
Debt securities issued 9,106 - 9,106
Lease liabilities 279 - - 279
Subordinated loans - - 21,621 21,621
Qther financial liabilities 1,706 - - 1,706
Total financial liabilities 219,899 328 38,423 258,650
Net balance sheet position 55,348 878 {7,553) 48,673

Currency risk

Currency risk is the probability of the Bank’s losses, non-receipt of planned income from
changes in the value of the Bank’s balance sheet and off-balance sheet positions denominated
in foreign currency due to changes in foreign exchange rates.

The Risk Management Department analyzes the state of the Bank's open currency position and
its dynamics, the financial result obtained from currency exchange operations, assesses the
impact of currency risk on the amount of regulatory capital, and predicts the level of currency
risk by calculating VaR indicators. While stress testing, the Risk Management Department
evaluates the impact of a given change in the exchange rate of foreign currencies on the Bank’s
currency position, as well as on the adequacy of the Bank’s regulatory capital.

The table below provides an analysis of the currency risk of the Bank as at 31 December 2024,
The assets and liabilities of the Bank are reflected in the table of value reflected in the
statement of financial position by principal currencies:

31 December 2024 BYN EUR usD iy Total
currencies

Financial assets
Cash and cash equivalents 28,402 3,761 36,500 8,159 76,813
Due from banks 2,248 - 1,960 16,340 20,548
Loans to customers 158,484 2,898 54,984 1,825 218,191
Financial assets measured at
fair value through other 28 12,802 - 12,839
comprehensive income
Securities measured at
amortized cost 5 : 4,685 . 5,129
Other financial assets 139 - - - 139
Total financial assets 189,745 6,659 110,931 26,315 333,650
Financial liabilities
Due to banks 14,597 1,295 11,290 1,426 28,608
Due to customers 99,156 6,541 74,753 23,348 203,798
Debt securities issued 14,317 - - - 14,317
Lease liabilities 337 - - - 337
Subordinated loans - - 23,635 - 23,635
Other financial liabilities 2,128 : 5 2,128
Total financial liabilities 130,535 7,836 109,678 24,774 272,823
Net balance sheet position 59,210 {1,177) 1,253 1,541 60,827
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The table below provides an analysis of financial assets and liabilities of the Bank as at
31 December 2023:

31 December 2023 BYN EUR usD S Total
currencies

Financial assets
Cash and cash equivalents 27,152 6,515 44,513 10,066 88,246
Due from banks 5,284 - 1,792 15,783 22,859
Loans to customers 125,840 6,520 22,053 587 155,000
Financial assets measured at
fair value through other 7,997 - 11,726 . 19,723
comprehensive income
Securities measured at
amortized cost 444 - 20,785 - 21,229
Other financial assets 266 - - - 266
Total financial assets 166,983 13,035 100,869 26,436 307,323
Financial liabilities
Due to banks 15,490 1,264 . 1,632 18,386
Due to customers 86,965 12,608 97,714 10,265 207,552
Debt securities issued 9,106 - - - 9,106
Lease liabilities 279 - - - 279
Subordinated loans . - 21,621 - 21,621
Other financial liabilities 1,706 - - - 1,706
Total financial liabilities 113,546 13,872 119,335 11,897 258,650
Net balance sheet position 53,437 (837) (18,466) 14,539 48,673

The table below presents an analysis of the Bank's sensitivity in 2024 and 2023 to 30% weakening
of the national currency rate against the US dollar, Euro and other currencies, respectively.
The analysis suggests that other factors, such as interest rates, remain unchanged.

31 December 2024 31 December 2023
30% 30%
Effect on profit before tax
usb 376 (5.540)
EUR {353) (251)
Other currencies 462 4,362
Effect on total income including taxation
usp 282 {4,155)
EUR {265) {188)
Other currencies 147 3,271
Liquidity risk

Liquidity risk is the probability of the losses, failure to obtain the planned revenues due to the
inability to ensure the timely performance of the obligations in full.

The Bank is exposed to the risk due to the daily requirements to have fund for performing
settlements transactions in customer accounts, for deposit withdrawals, for loan granting, for
settiements on guarantees executed and in derivatives which are settled in cash the Bank does
not reserve funds for simultaneous fulfillment of all those obligations based on the practical
experience the level of cash and cash equivalents required for meeting obligations can be
forecasted with the sufficient probability. The liquidity risk is managed at all levels in the Bank.
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The Bank maintains stable financing base, which comprises mainly current accounts and
deposits of corporate customers and individuals, loans and other advances from other banks,
and invests funds in diversified portfolio of liquid assets in order to have a possibility without
delays meet unforeseen liquidity requirements.

The Financial Committee is the main body that determines the Bank's policy on managing active
and passive operations aimed at increasing the Bank’s interest and non-interest income while
maintaining adequate liquidity, consistency of assets and liabilities by maturity, compliance
with prudential standards established by the National Bank, and minimizing the impact of risks
inherent to the financial market on the Bank, implementing the relevant policy in the field of
liquidity, control and decision-making on effective and high-quality tiquidity management.

The Financial Committee carries out the general liquidity management and coordinates the
work of the business units, takes actions to minimize the imbalance between assets and
liabilities with a floating and fixed interest rate.

Constant monitoring {analysis) of the state of short-term liquidity of the Bank’s balance and
dynamics of its changes, control over the level of liquidity indicators is carried out with the
interaction of all participants of the internal control system in accordance with the powers
defined in local regulatory legal acts and administrative documents of the Bank.

Information on the maturities of financial assets and liabilities is provided to the Treasury. The
Treasury ensures that there is an adequate portfolio of short-term liquid assets, mainly
consisting of deposits in banks and other interbank instruments, to maintain a sufficient level
of liquidity for the Bank as a whole.

The Treasury controls the daily liquidity position and regularly performs stress-testing on
liquidity based on different scenarios, which include ordinary and more negative market
conditions,

Economic capital is maintained by the Bank at a level sufficient to cover the liquidity risk
assumed by the Bank in the course of its activities under standard conditions and to cover
unforeseen losses in the event of non-standard (crisis) situations.

The tables below show an analysis representing the remaining term to maturity of financial
liabilities, catculated for undiscounted cash flows on financial liabilities (principal and interest)
at the earliest of the dates when the Bank will be required to repay the liability.

The table below provides an analysis of financial liabilities by maturity as at 31 December 2024.

Financial liabilities

Due to banks

Due to customers
Debt securities
issued

Lease liabilities
Subordinated loans
Other financial
tiabilities

Total potential
future payments
on financial
liabilities

Value in the From 6
statement From 1 months More
of financial Undiscounted Up to 1 to 6 to 1 than 1
position cash flow month months year year
28,608 28,608 28,608 - - -
203,798 212,859 114,504 46,844 44,353 7,158
14,317 19,059 110 529 650 17,770
337 337 17 86 103 131
23,635 29,395 88 427 524 28,356
2,128 2,128 2,128 - -
272,823 292,386 145,455 47,886 45,630 53,415
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The table below shows the analysis of financial liabilities due to their maturities as at
31 December 2023;

Value in the From 6

statement From 1 months More

31 December 2023 of financial Undiscounted Up to 1 to 6 to 1 than 1
position cash flow month months year year

Financial liabilities
Due to banks 18,386 18,386 18,386 - o =
Due to customers 207,552 215,931 144,653 26,222 39,620 5,434
hebt securities 9,106 13,763 70 337 413 12,943
Lease liabilities 279 279 12 58 70 139
Subordinated loans 21,621 28,797 31 N 480 27,845
S;Eﬁgufg;a“c'a' 1,706 1,706 1,706 . . .
Total potential
Lf‘f‘i':’aﬁ?a'l“e"“ 258,650 278,862 164,910 27,008 40,583 46,361
liabilities

The Bank has sufficient amount of liquid and current assets to meet its current liabilities as
they fall due.

Interest rate risk

Interest rate risk is the risk of changes in the fair value or future cash flows of a financial
instrument due to changes in market interest rates. The Bank is exposed to the influence of
fluctuations in prevailing market interest rates on its financial position and cash flows. Such
fluctuations may result in increase of interest margin, but in case of unexpected changes of
interest rates can also decrease the interest margin or generate losses. All financial assets and
liabilities of the Bank having a floating interest rate are exposed to interest rate risk.

The Bank is subject to interest rate risk mainly on loans granted at floating interest rates in
amount and for period which differ from the amounts and periods of fund raising at floating
interest rates. In practice interest rates, as a rule, are set for a short-term period. However,
although interest rates are mostly fixed in agreements for both financial assets and liabilities
they are often reviewed based on mutual agreement in accordance with the current market
situation in the short term.

in order to assess the level of interest rate risk, the Bank uses GAP analysis tools, as well as
calculates duration indicatars, net interest margin and determines the spread of interest rates,
and also conducts stress testing.

Cash flow sensitivity analysis to changes in interest rates

A change in the interest rate by 100 basis points as at the reporting date would have increased
/{decreased} income before tax and equity by the amounts indicated below. The analysis
implies that all other factors remain constant.

31 December 2024 31 December 2023
Interest rates Interest rates Interest rates  Interest rates
+100 b,p. -100 b.p. +100 b.p. -100 b.p.
Effect on profit before tax
Floating interest rate
instruments 13,209 {13,209) 10,339 (10,339)
Impact on equity
Floating interest rate 9 906 (9.906) 7,754 (7,754)

instruments
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Translation from the original into English
COperational risk

Operational risk is the risk of loss and {or) additional costs incurred by the Bank as a result of
non-compliance of the procedures established by The Bank for banking operations and other
transactions with legislation or their violation by Bank employees, incompetence or errors of
employees of The Bank, inconsistency or failure of the systems used by The Bank, including
information systems, as well as a result of external factors.

The Bank's objective is to manage operational risk in order to avoid financial losses and damage
to its reputation at minimal cost and to avoid control procedures that constrain initiative and
creativity.

in order to reduce the level of operational risk, the Bank takes the following measures:

- improving the efficiency of the information security system (inctuding exposure to cyber
risk), including through the use of modern software;

» expansion of anti-fraud tools;

 continued work on improving the Bank’s IT business processes;

« development of corporate culture and improvement of staff motivation policy, as well as
provision of staff professional development.

CAPITAL MANAGEMENT

The Bank manages its capital to ensure compliance with legal requirements and to ensure the
going concern while setting the goal of ensuring profit by optimizing the balance of liabilities
and the capital of the Bank.

The Bank reviews the capital structure on a monthty basis. As a part of this review, the capital
adequacy ratio is determined by comparing the regutatory level of capital with quantitatively
expressed risks. The Management of the Bank analyses the capital adequacy and risks of each
assets’ level.

Requirements of the National Bank for the minimum amount of regulatory capital for
31 December 2024 is 60,000 thousand Belarusian rubles (as at 31 December 2023
66,000 thousand Belarusian rubles). Under the current capital requirements set by National
Bank, banks have to maintain a ratio of regulatory capital to risk-weighted assets (“regulatory
capital adequacy ratio”) above a prescribed minimum level (10%).

The table below presents the regulatory capital based on the Bank's financial information
prepared in accordance with the requirements of the national accounting rules:

31 December 31 December
2024 2023

Basic capital 50,005 38,631
Tier 2 capital 45,673 43,616
Total regulatory capital 95,678 82,247
Capital adequacy ratio 26.0% 29.6%
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34, FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial instruments recognized at fair value
The following is a description of the determination of fair value for financial instruments which
are recognized at fair value using valuation methodologies. These incorporate the Bank's
estimate of assumptions that a market participant would make when valuing the instruments.
Fair value is defined as the amount at which the instrument can be exchanged in a current
transaction between knowledgeable willing parties in an arm’s length transaction, other than
forced sale or liquidation. The best evidence of the fair value is the quotation of financial
instruments in an active market. As there is no active market for the main part of the financial
instruments of the Bank, their fair value is determined based on the current market situation
and specific risk attributable to the specific instrument. The estimates presented herein are
not necessarily indicative in the amounts the Bank could realize in a market exchange from the
sale of its full holdings of a particular instrument.
The following table belaw provide the analysis of financial instruments presented at fair value
by the level of the hierarchy of sources of fair value:
Significant
31 December 2024 Quotes in active  Significant observable  unobservable inputs
market {Level 1) inputs (Level 2) (Level 3) Total
Financial assets
measured at fair value
through other ) 12,830 . Uil
comprehensive income
Office property - - 16,583 16,583
Significant Significant
31 December 2023 Quotes in active observable inputs  unobservable inputs
market {Level 1) (Level 2) {Level 3) Total
Financial assets
measured at fair value
through other : 19,723 i e
comprehensive income
Office property . . 17,310 17,310

Securities measured at fair vatue through other comprehensive income are measured using
valuation techniques or valuation models. The characteristics of comparable financial
instruments traded on the market were used as input data for the valuation model.

The fair value of buildings (office property) was determined by independent appraisers using
primarily a comparative valuation method that reflects the market value of real estate and
takes into account information about transactions in the domestic real estate market.

Financial instruments not recorded at fair value in the statement of financial position

The table below presents the fair value of the Bank’s financial instruments. The table does not
include the fair values of non-financial assets and non-financial liabilities:

Book value as Fair value as Book value as Fair value as at
at 31.12.2024 at 31.12.2024 at 31.12.2023 31.12.2023
Financial assets
Cash and cash equivalents 76,813 76,813 88,246 88,246
Due from banks 20,548 20,548 22,859 22,859
Loans to customers 218,191 233,713 155,000 159,979
Securities measured at
amortized cost 5,129 5,129 21,229 21,229
Other financial assets 139 139 266 266
Total financial assets 320,820 336,342 287,600 292,579
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Book value as Fair value as Book value as Fair value as at

at 31,12.2024 at 31.12.2024 at 31.12,2023 31.12,2023
Financial liabilities
Due to banks 28,608 28,608 18,386 18,386
Due to customers 203,798 203,798 207,552 207,552
Debt securities issued 14,317 14,317 9,106 9,106
Lease liabilities 337 337 279 279
Subordinated loans 23,635 23,635 21,621 21,621
Other financial liabilities 2,128 2,128 1,706 1,706
Total financial liabilities 272,823 272,823 258,650 258,650

The methods and assumptions used to determine the fair value of those financial instruments
that are not reflected in these financial statements at fair value are described below.

Assets for which fair value approximates their book value

In the case of financial assets and financial liabilities that are liquid or have a short maturity
(less than three months), and in the case of financial assets and liabilities, denominated in
foreign currency, it is assumed that their fair value is approximately equal to the book value.

This assumption is also applied to demand deposits and savings accounts without a specific
maturity. tn the case of financial instruments with a floating interest rate, the changes of which
are related to changes in the refinancing the National Bank of the Republic of Belarus, it is
assumed that their fair value is also approximately equal to their book value.

Fixed and floating rate financial instruments

For quoted debt instruments, fair values are calculated based on guoted market prices. The
fair values of unquoted debt instruments are estimated by discounting future cash flows using
the current interest rate taking into account the remaining maturities for debt instruments with
similar terms and credit risk.
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36. RELATED PARTIES TRANSACTIONS
In the ordinary course of business, the Bank carries out transactions with its sharehotders, the
Management of the Bank and other related parties. These transactions include settlements,
lending, raising of deposits, financing of trade and foreign currency transactions. Based on the
Bank's policy all transactions with related parties are carried out on the same terms as those
with third parties.
The composition of the related parties is: legal entities — Joint venture “Intersportproekt™
Limited, Joint venture “Saturn-Info” Limited, Alm Investment FZE; individuals — members of
the Supervisory Board, members of the Management Board, members of the Committees of the
Supervisory Board and Management Board.
The amounts included in the statement of financial position on transactions with related parties
were as follows:
31 December 2024 31 December 2023
Loans to customers 2,826 8,282
Allowance for impairment on loans to customers (39 (411)
Total 2,787 7,871
The following are the funds raised from related parties:
31 December 2024 31 December 2023
Due to customers 2,559 35
Subordinated {oans 23,635 21,621
Total 26,194 21,656
The amounts included in the statement of corprehensive income on transactions with related
parties were as follows:
31 December 2024 31 December 2023
Interest income 9 2
Interest expenses (889) (961)
Total (B80) 959
37. SUBSEQUENT EVENTS

The official exchange rate of the Belarusian ruble against foreign currencies as of the date of
approval of these financial statements for issue is: to the US dollar — 2.9958 rubles per 1 US
dollar, to the eurc — 3.3931 rubles per 1 euro, to the Russian ruble — 3.7807 rubles per 100
Russian rubles. The Bank continuously {daily} monitors exchange rates to minimize currency
risk and make timely management decisions.
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